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PARTGAUTENG DEPARTMENT OF ECONOMIC DEVELOPMENT

REPORT OF THE AUDITOR-GENERAL E

1.2 REPORT OF THE AUDITOR-GENERAL TO 
THE GAUTENG PROVINCIAL LEGISLATURE 
ON GAUTENG LIQUOR BOARD

REPORT ON THE FINANCIAL STATEMENTS

Introduction

 
1. I have audited the financial statements of the 

Gauteng Liquor Board set out on pages 213 to 235, 
which comprise the statement of financial position 
as at 31  March  2015, the statement of financial 
performance, statement of changes in equity and 
statement of cash flows for the year then ended, 
as well as the notes, comprising a summary of 
significant accounting policies and other explanatory 
information. 

Accounting officer’s responsibility for the financial 
statements

2. The accounting officer is responsible for the 
preparation and fair presentation of these financial 
statements in accordance with the South African 
Standards of Generally Recognised Accounting 
Practice (SA Standards of GRAP) and the requirements 
of the Public Finance Management Act 1. 2009 (Act 
No.1 of 1999) (PFMA) and for such internal control 
as the accounting officer determines is necessary to 
enable the preparation of financial statements that 
are free from material misstatement, whether due to 
fraud or error.

Auditor-general’s responsibility

3. My responsibility is to express an opinion on these 
financial statements based on my audit. I conducted 
my audit in accordance with the International 
Standards on Auditing. Those standards require that 
I comply with ethical requirements, and plan and 
perform the audit to obtain reasonable assurance 
about whether the financial statements are free from 
material misstatement.

4. An audit involves performing procedures to obtain 
audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected 
depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s 
preparation and fair presentation of the financial 
statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
made by management, as well as evaluating the 
overall presentation of the financial statements.

5. I believe that the audit evidence I have obtained is 
sufficient and appropriate to provide a basis for my 
audit opinion.

Opinion

6. In my opinion, the financial statements present fairly, 
in all material respects, the financial position of 
Gauteng Liquor Board as at 31 March 2015 and the 
financial performance and statement of cash flows 
for the year than ended, in accordance with the SA 
standards of GRAP and requirements of the PFMA.

Emphasis of matter  

7. I draw attention to the matter below. My opinion is 
not modified in respect of this matter. 

Restatement of corresponding figures 

8. As disclosed in note 22 to the financial statements, 
the corresponding figures for 31 March  2014 have 
been restated as a result of errors discovered in the 
financial statements of Gauteng Liquor Board during 
the year ended 31 March 2015.

Report on other legal and regulatory requirements

9. In accordance with the Public Audit Act of South 
Africa, 2004 (Act No. 25 of 2004) (PAA) and the 
general notice issued in terms thereof, I report the 
following findings relevant to performance against 
predetermined objectives, compliance with laws 
and regulations and internal control, but not for the 
purpose of expressing an opinion.

Predetermined objectives

10. I did not audit performance against predetermined 
objectives for Gauteng Liquor Board, as the entity’s 
performance objectives are included as part of the 
Gauteng Department of Economic Development’s 
annual performance report.

Compliance with legislation

11. I performed procedures to obtain evidence that 
the trading entity had complied with applicable 
legislation regarding financial matters, financial 
management and other related matters. My material 
findings on compliance with specific matters in key 
legislation, as set out in the general notice issued in 
terms of the PAA, are as follows:
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12. The financial statements submitted for auditing 
were not prepared in accordance with the prescribed 
financial reporting framework as required by section 
40(1) of the Public Finance Management Act (PFMA). 
Material misstatements in the statement of financial 
performance, statement of financial position, 
statement of cash flow and disclosure items identified 
by the auditors were subsequently corrected, 
resulting in the financial statements receiving an 
unqualified audit opinion.

Expenditure management

13. Contractual obligations and money owed by the entity 
were not always settled within 30 days or an agreed 
period, as required by section 38(1)(f) of the Public 
Finance Management Act and Treasury Regulation 
8.2.3.

Revenue management

14. Penalties were not always charged on late renewals 
as required by section 100 of the Gauteng Liquor Act. 

Internal control

15. I considered internal control relevant to my audit 
of the financial statements, the performance report 
and compliance with legislation. The matters 
reported below are limited to the significant internal 
control deficiencies that resulted in the findings on 
compliance with legislation included in this report.

Leadership

16. Leadership of Gauteng Liquor Board did not always 
exercise adequate oversight responsibility regarding 
financial reporting, compliance and related internal 
controls which resulted in instances of non-
compliance with the PFMA, TR and Gauteng Liquor 
Act.

Financial and performance management

17. The financial statements and information supporting 
disclosure notes were not adequately reviewed for 
completeness and accuracy prior to submission for 
audit.

18. Management did not adequately review and monitor 
compliance with laws and regulations.

Johannesburg

31 July 2015
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STATEMENT OF FINANCIAL POSITION FOR YEAR ENDED 31 MARCH 2015

Restated

  Note 2015 2014

    R ‘000 R ‘000

ASSETS

Non-current assets

Property, plant and equipment 3 1 430 1 035

Current assets 8 857 12 339 

Trade and other receivables 4 131         545 

Current assets classified as held for sale -         30 

Cash and cash equivalents 5 8 726     11 764 

Total assets   10 287   13  374 

       

LIABILITIES      

Current liabilities   19 138      18 054 

Trade and other payables 6 18 684      17 589 

Provisions 7 454         465 

Total liabilities   19 138 18 054 

     

Net assets   (8 851)      (4  680) 

Accumulated surplus / (deficit)   (8 851)     (4  680) 

     

Total net assets and liabilities   10 287     13 374 
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STATEMENT OF FINANCIAL PERFORMANCE FOR YEAR ENDED 31 MARCH 2015

Restated

  Note 2015 2014

    R ‘000 R ‘000

Revenue      

Revenue from non-exchange transactions   48 687 51 549 

Government grants and subsidies 18 156 21 887 

Licences and Permits 18 30 531 29 662

     

Revenue from exchange transactions

Other income   8 22                 22 

Total revenue   48 709 51 571 

     

Expenses   (52  779) (49  645) 

Employee related costs 12 (35  178)
           

(31  416)

Depreciation 3 (378)               (868) 

General expenses 9  (16 148)
           

(17  416)

Interest (paid)/received (95) 83

Repairs and maintenance (980) (28)

Total expenses   (52  779)     (49 645) 

   

Other gains / losses   (101)              (676) 

Impairment Loss  11 (82)              (428) 

Loss of sale assets  10 (19) (248) 

     

(Deficit) / Surplus for the period before tax   (4 171)           1 250

Taxation   - -                    

Surplus / (Deficit) for the period   (4  171)           1 250 
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STATEMENT OF CHANGES IN NET ASSETS FOR YEAR ENDED 31 MARCH 2015
 

  Accumulated Surplus/(Deficit) Total: Net 
Assets

  R ‘000 R ‘000

Balance at 1 April 2013 as previously reported 5 391             5 391

Correction of errors (Note 22) (11  321) (11  321)

Surplus for the period 1 250 1 250

Restated balance as at 1 April 2014 (4  680)                        (4  680)                                               

Deficit for the period (4 171) (4 171)

Balance as at 31 March 2015 (8 851) (8 851)
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STATEMENT OF CASH FLOWS FOR YEAR ENDED 31 MARCH 2015

Restated

  Note 2015 2014

    R ‘000 R ‘000

       

Cash flows from operating activities      

Receipts   49 950 54 431 

Grants   18 156 21 887 

Sale of goods and rendering of services   31 772 32 439 

Other Operating Revenue   22 22 

Interest received   - 83 

     

Payments   (52 196)  (51  965) 

Compensation of Employees   (31 838)    (31  587) 

Goods and Services   (20  358)    (20  378) 

     

Net cash flows from operating activities 14 (2  246) 2 466 

     

Net cash flows from investing activities   (792)          (71) 

Purchase of assets   (807)          (71) 

Proceed from sale asset 15

     

     

Net increase/(decrease) in cash and cash equivalents   (3  038) 2 395 

     

Cash and cash equivalents at the beginning of the year   11 764      9 369 

Cash and cash equivalents at the end of the year 5 8 726     11 764 

              -             -   
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ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
1. Reporting entity

The Gauteng Liquor Board (GLB) is a trading entity of the Department of Economic Development – Gauteng Provincial 
Government and is domiciled in South Africa. The address of the entity’s registered office is, 124 Main Street, 2nd 
floor, Johannesburg, 2000. The entity is engaged in regulating the liquor retail and micro manufacturing industries as 
stipulated by the Gauteng Liquor Act No. 2 of 2003.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below and have 
been consistently applied to all the years presented, unless otherwise stated.

2.1 BASIS OF PREPARATION

These Annual Financial Statements were prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP), as issued by the Accounting Standards Board in accordance with Section 91(1) of the Public Finance 
Management Act, (Act No 1 of 1999). 

The Annual Financial Statements were prepared on the accrual basis of accounting and incorporate the historical cost 
conventions as the basis of measurement, except where specified otherwise.
In the absence of an issued and effective Standard of GRAP, accounting policies for material transactions, events or 
conditions were developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 as read with Directive 5.

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a 
Standard of GRAP.

The principal accounting policies, applied in the preparation of these annual financial statements, are set out below. 
These accounting policies are consistent with those applied in the preparation of the prior year annual financial 
statements, unless specified otherwise. Details of any changes in the accounting policies are provided in note 20.

Presentation Currency

These Annual Financial Statements are presented in South African Rand, which is the functional currency of the entity.

Going Concern Assumption

These Annual Financial Statements were prepared based on the expectation that the entity will continue to operate as a 
going concern for at least the next 12 months.

A summary of the significant accounting policies, which have been consistently applied, are disclosed below.

The following GRAP Standards have been applied in the annual financial statements:

Reference  Topic
GRAP 1   Presentation of Financial Statements (as revised in 2010)
GRAP 2   Cash Flow Statements (as revised in 2010)
GRAP 3   Accounting Policies, Changes in Accounting Estimates and Errors (as revised in 2010)
GRAP 4   The Effects of Changes in Foreign Exchange Rates (as revised in 2010)
GRAP 5   Borrowing Costs
GRAP 6   Consolidated and Separate Financial Statements
GRAP 7   Investments in Associates
GRAP 8   Interests in Joint Ventures
GRAP 9   Revenue from Exchange Transactions (as revised in 2010)
GRAP 10  Financial Reporting in Hyperinflationary Economies (as revised in 2010)
GRAP 11  Construction Contracts (as revised in 2010)
GRAP 12  Inventories (as revised in 2010)
GRAP 13  Leases (as revised in 2010)
GRAP 14  Events after the Reporting Date (as revised in 2010)
GRAP 16  Investment Property (as revised in 2010)
GRAP 17  Property, Plant and Equipment (as revised in 2010)
GRAP 19  Provisions, Contingent Liabilities and Contingent Assets (as revised in 2010)
GRAP 21  Impairment of Non-cash-generating Assets
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GRAP 23  Revenue from Non-exchange Transactions (Taxes and Transfers)
GRAP 24  Presentation of Budget Information in Financial Statements
GRAP 25  Employee Benefits
GRAP 26  Impairment of Cash-generating Assets
GRAP 31  Intangible Assets
GRAP 100  Non-current Assets Held for Sale and Discontinued Operations (as revised in 2010)
GRAP 104  Financial Instruments

The preparation of the financial statements in conformity with GRAP requires the use of some critical accounting 
estimates. It also requires management to exercise its judgment in the process of applying the accounting policies. 

The financial statements of the Gauteng Liquor Board have been prepared on a going concern basis.

Standards of GRAP approved, but for which the Minister of Finance has not yet determined an effective date:

These accounting standards have been considered (where applicable) in the formulation of the accounting policies:

Reference  Topic
GRAP 105  Transfers of Functions between Entities under Common Control
GRAP 106  Transfers of Functions between Entities Not Under Common Control
GRAP 107  Mergers

Standards of GRAP that an entity may use to disclose information in its financial statements
Reference  Topic
GRAP 20  Related Party Disclosures

Approved Standards of GRAP that entities are not required to apply:
GRAP 18  Segment Reporting

Unless otherwise stated all financial data have been rounded to the nearest one thousand (R’000).

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
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2.2 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

In preparing the financial statements, management is required to make estimates and assumptions that affect the amounts 
represented in the financial statements and related disclosures. Use of available information and the application of 
judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates which 
may be material to the financial statements. Significant judgements include:

a) Impairment of financial assets

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair 
values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual 
cash flows at the current market interest rate that is available to the entity for similar financial instruments.

b) Impairment of non-financial assets

The group assesses whether there are any indicators of impairment for all non-financial assets at each reporting date. 
When value in use calculations are undertaken, management estimate the expected future cash flows from the asset 
or cash generating unit and choose a suitable discount rate in order to calculate the present value of those cash flows.

c) Provisions

Provisions were raised and management determined an estimate based on the best available information. 

2.3 FOREIGN CURRENCY TRANSLATION

Monetary assets and liabilities that are denominated in foreign currencies are translated at the closing rate at the 
reporting date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 
translation at year-end exchange rates are recognised in the statement of financial performance.

2.4 PROPERTY, PLANT AND EQUIPMENT

The cost of an item of property, plant and equipment is recognised as an asset if it is probable that future economic 
benefits or service potential associated with the item will flow to the Gauteng Liquor Board and the cost or fair value of 
the item can be measured reliably.

Property, plant and equipment are measured initially at cost.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset 
to the location and condition necessary for it to be capable of operating in the manner intended by management. Trade 
discounts and rebates are deducted in arriving at the cost.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition.
Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). 
If the acquired item’s fair value was not determinable, it’s deemed cost is the carrying amount of the asset(s) given up.

After initial recognition, property, plant and equipment are stated at historical cost less accumulated depreciation and 
accumulated impairment losses. 

Depreciation

The depreciation of assets commences on the date that the asset is available for use, even if it is not yet in use.

When significant components of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment.
Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their 
estimated residual value.
The depreciation charge is to depreciate the book value over the useful life of the asset to its assessed residual value. 
Depreciation is calculated and provided for on an annual basis. If the residual value of an asset is at least equal to its 
carrying amount, depreciation will cease.
Any gains or losses arising from derecognition of an asset is included in profit or loss when the item is derecognised. 

The useful lives of items of property, plant and equipment have been reassessed and changed based on the actual usage 
by the entity

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
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Revised estimated useful lives are as follows:

• Computer equipment    5 – 8 years
• Office furniture     10 – 15 years

The following factors were considered to determine the useful life of the asset:
• Expected usage of the asset
• Expected physical wear and tear of the asset;
• Technical obsolescence; and
• Legal or other limits on the use of the asset.

Residual values

Residual values of other assets are determined by considering the second hand values of similar items which are already 
at the age the asset is expected to be at the end of its useful life. The GLB has reviewed the residual values used for the 
purposes of depreciation calculations. The review revealed
that the residual values used in the current or prior periods were still valid. No significant variances were identified. 
Residual values are reviewed at each reporting date.

Impairment of assets

The Gauteng Liquor Board reviews the carrying amounts of its tangible and intangible assets at each reporting date to 
determine whether there is any indication that those assets are impaired.

If an indication is identified, the Gauteng Liquor Board estimates the recoverable amount or recoverable service amount 
of the asset in order to determine the amount of the impairment, if any.

The recoverable amount of an asset, or cash-generating unit, is the higher of its fair value less costs to sell and its value 
in use. 

Impairment of assets (continued)

For cash-generating assets value in use is assessed by discounting the estimated future cash flows generated by the 
asset to their present value using a discount rate that reflects current market assessments of the time value of money 
and the risks specific to the asset for which estimates of future cash flows have not been adjusted.

For non-cash-generating assets value in use, which is the present value of the asset’s remaining service potential, is 
determine by using the depreciated replacement cost approach. The replacement cost of an asset is the cost to replace 
the asset’s gross service potential. This cost is depreciated to reflect the asset in its used condition. An asset may be 
replaced either through reproduction (replication) of the existing asset or through replacement of its gross service 
potential. The depreciated replacement cost is measured as the reproduction or replacement cost
of the asset, whichever is lower, less accumulated depreciation calculated on the 9 basis of such cost, to reflect the 
already consumed or expired service potential of the asset.

If the recoverable amount or recoverable service amount of an asset, or cash generating unit, is determined to be less 
than its carrying amount, the carrying amount of the asset, or cash-generating unit, is reduced to its recoverable amount 
or recoverable service amount. The related impairment is recognised as an expense in surplus or deficit. 

Where a change in the underlying circumstances indicates that a previously recognised impairment has subsequently 
reversed, the carrying amount of the asset, or cash-generating unit, is increased to the revised estimate of its recoverable 
amount or recoverable service amount. Such reversal is limited to the carrying amount that would have been determined 
had no impairment been recognised for the asset, or cash-generating unit. The related reversal of the impairment is 
recognized in surplus or deficit.

Disposals gains and losses

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future economic 
benefits are expected from its use or disposal. 

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised 
in the statement of financial performance. 

2.5 FINANCIAL INSTRUMENTS

Recognition and measurement

The Gauteng Liquor Board recognises a financial instrument in its statement of financial position when it becomes a 
party to the contractual provisions of the instrument. Financial instruments are measured initially at fair value, including 
transaction costs.

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
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Financial assets at amortised cost are subsequently measured at amortised cost, using the effective interest method, less 
accumulated impairment losses.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.

The statement of financial position includes financial assets and liabilities classified as financial assets at amortized cost 
and they include the following:

a) Trade and other receivables

Receivables are recognised initially at fair value and subsequently measured at amortized cost using the effective 
interest method, less allowance for irrecoverable amounts.

b) Cash and cash equivalents

Cash and cash equivalents comprise bank balance.

Cash and cash equivalents are recognised initially at fair value.

c) Trade payables

Trade payables comprise accruals for services that have been acquired in the ordinary course of business.

Trade payables are initially recognised at fair value and subsequently at amortized cost using the effective interest rate 
method.

Derecognition of financial assets and financial liabilities 

A financial asset is derecognised only when: 

 • the right to receive cash flows from the asset have expired;

 • the Gauteng Liquor Board retains the right to receive cash flows from the asset, but has

 • assumed an obligation to pay them in full without delay to a third party under a ‘pass through’ arrangement; or

 • the Gauteng Liquor Board has transferred its rights to receive cash flows from the asset and

 • either has transferred substantially all the risks and rewards of the asset or has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

For financial instruments measured at amortised cost, a gain or loss is recognised in surplus or deficit when the financial 
instrument is derecognised, and through the amortisation process.

Off setting

A financial asset and a financial liability are only offset and the net amount presented in the statement of financial 
position when the Gauteng Liquor Board currently has a legally enforceable right to set off the recognised amounts and 
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Impairment of financial assets

The entity assesses at each statement of financial position date whether objective evidence exists that a financial asset 
or a Group of financial assets is impaired.

A financial asset or group of financial assets is impaired and impairment losses are incurred only if there is objective 
evidence of impairment as a result of one or more events that have occurred after the initial recognition of the asset 
(a “loss event”) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset 
or group of financial assets that can be reliably estimated. If there is objective evidence that an impairment loss has 
been incurred on a financial asset, the amount of the loss is measured as the difference between the asset’s carrying 
amount and the present value of estimated future cash flows (excluding future expected credit losses that have not 
been incurred) discounted at the financial assets original effective interest rate. The amount of the impairment shall be 
recognised in the statement of comprehensive income.

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015



PART E
GAUTENG LIQUOR BOARD

ANNUAL FINANCIAL STATEMENT

2014/2015 ANNUAL REPORT GAUTENG DEPARTMENT OF ECONOMIC DEVELOPMENT222

GAUTENG LIQUOR BOARD

ANNUAL FINANCIAL STATEMENT

Impairment of financial assets (continued)

When a receivable is uncollectible, it is written off against the related provision for impairment. Such receivables are 
written off after all the necessary procedures have been completed and the amount of  loss has been determined. 
Subsequent recoveries of amounts previously written off decrease the amount of the provision for impairment in the 
statement of comprehensive income.

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in 
surplus or deficit within operating expenses. When such assets are written off, the write off is made against the relevant 
allowance account. Subsequent recoveries of amounts previously written off are credited against operating expenses.

For certain categories of loans and receivables, provisions for impairment are recognised based on the following 
considerations:

(d) Trade and other receivables

For trade and other receivables, a provision for impairment is established when there is objective evidence that the entity 
will not be able to collect all amounts due according to the original terms of the receivables. Indicators of impairment 
include long overdue accounts, significant financial difficulties of the debtors and defaults in payment of licence fees.

2.6 COMPENSATION OF EMPLOYEES
The accounting policy in terms of the compensation of employees is in line with the policy of the Gauteng Provincial 
Department of Economic Development, and is as follows:
a. Short-term employee benefits

The costs of short-term employee benefits are expensed in the statement of financial performance in the year in which 
it occurs. 

Short-term employee benefits that give rise to a present or constructive obligation are recognised and disclosed in the 
notes to the financial statements. This is limited to a Leave pay accrual and service bonus as set out in note 6. 

Salaries and wages shown in the statement of financial performance comprise payments to employees (including leave 
entitlements, thirteenth cheque and performance bonuses).

b. Post-retirement benefits

Employer contributions are expensed in the statement of financial performance.

No provision is made for retirement benefits in the financial statements of the Gauteng Liquor Board, or in the financial 
statements of the parent department. Any potential liabilities are disclosed in the financial statements of the National 
Revenue Funds and not in the financial statements of the employer department. This policy is in line with the Gauteng 
Provincial Department of Economic Development policy.

c. Termination benefits

Termination benefits such severance packages are recognised as an expense in the statement of financial performance.

d. Other long-term employee benefits

Other long-term employee benefits (such as capped leave) are recognised as expenditure in the statement of financial 
performance.

2.7 REVENUE

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:
 • the group has transferred to the buyer the significant risks and rewards of ownership of the goods;

 • the group retains neither continuing managerial involvement to the degree usually associated with ownership nor 
effective control over the goods sold;

 • the amount of revenue can be measured reliably;

 • it is probable that the economic benefits associated with the transaction will flow to the group;  and

 • the costs incurred or to be incurred in respect of the transaction can be measured reliably.

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
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When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated 
with the transaction is recognised by reference to the stage of completion of the transaction at the end of the reporting 
period. The outcome of a transaction can be estimated reliably when all the following conditions are satisfied:

 • the amount of revenue can be measured reliably;

 • it is probable that the economic benefits associated with the transaction will flow to the group;

 • the stage of completion of the transaction at the end of the reporting period can be measured reliably; and

 • the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that are recoverable.
The main income of the GLB consists of license fees which are received in terms of the Gauteng Liquor Act No. 2 of 2003 
and Regulations. 

Revenue from exchange transactions is measured at the fair value of the consideration received or receivable taking into 
account the amount of any trade discounts and volume rebates allowed by the entity.

2.8 TRANSFERS, GRANTS AND SUBSIDIES

Transfers and subsidies to which conditions are attached are recognised as revenue in the Statement of Financial 
Performance to the extent that the entity has complied with any criteria, conditions or obligations embodied in the 
agreement. To the extent that the criteria, conditions and obligations have not been met, a liability is raised in the 
Statement of Financial Position.  

Unconditional transfers and subsidies are recognised as revenue in the Statement of Financial Performance at the earlier 
of the date of receipt or when the amount is receivable. All transfers and subsidies are recognised at fair value

2.9 FRUITLESS AND WASTEFUL EXPENDITURE

Fruitless and wasteful expenditure is recognised as expenditure in the Statement of Financial Performance according 
to the nature of the payment and not as a separate line item on the face of the statement of comprehensive income. If 
the expenditure is recoverable it is treated as an asset until it is recovered from the responsible person or written off as 
irrecoverable. 

2.10 IRREGULAR EXPENDITURE
Irregular expenditure is recognised as expenditure in the Statement of Financial Performance. If the relevant authority 
does not condone the expenditure it is treated as an asset until it is recovered or written off as irrecoverable.

ACCOUNTING POLICIES FOR YEAR ENDED 31 MARCH 2015
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3. PROPERTY, PLANT AND EQUIPMENT

31 March-15 Computer Capitalised Leasehold Furniture Total

Equipment Lease Improvements

R’000 R’000 R’000 R’000 R’000

Carrying amount at the beginning of the 
year 609 426 1 035

Gross carrying amount         2 041 1 186 3 227 

Accumulated Depreciation        (1  432) (760) (2  192) 

Movements for the year:

Additions 492 315 807

Depreciation for the year                   (268) (110) (378)

Disposal (29) (5) (34)

Assets Written off during Current year 

Carrying amount at the end of the year 804 626 1 430

Gross carrying amount 2 232 1 436 3 668

Accumulated Depreciation (1  428) (810) (2  238)

31-Mar-14 Computer 
Equipment

Capitalised  
Lease

Leasehold  
Improvements Furniture Total

R’000 R’000 R’000 R’000 R’000

Restated carrying amount at the beginning 
of the year          1 389                    -                         -             720 2 109 

Gross carrying amount         4 594                    -                         -          1 772 6 366 

Accumulated Depreciation        (3  205)                    -                         -       (1  052) (4  257) 

Movements for the year:              -                      -                         -               -               -   

Additions/Revaluations  -                    -                         -              71 
            

71 

Depreciation for the year                            (677)                    -                         -   
         

(191) 
     

(868) 

Transferred to non-Current assets held for 
Sale            (10)                    -                         -             (34)

           
(44) 

Assets Written off during Current year            (93)                    -                         -   
         

(140) 
         

(233) 

Restated carrying amount at the end of the 
year           609                    -                         -   426 1 035

Gross carrying amount         2 041                    -                         -          1 186 3 227 

Accumulated Depreciation        (1  432)                    -                         -          (760) (2  192) 
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4. TRADE AND OTHER RECEIVABLES

Restated

2015 2014

R’000 R’000

Accrued penalties on overdue licenses 87 435

Staff debtors 14 17

Third Party Payments Payroll Accounts 117 93

Impairment of receivables (87) -

Gross total trade and other receivables 131 545

Reconciliation of provision for impairment of trade and other receivables

Opening balance 428 255

Provision raised 87 173

Amounts written off as irrecoverable - -

Provision utilised (428) -

Gross total trade and other receivables 87 428

5. CASH AND CASH EQUIVALENTS

Cash in the bank 8 726 11 764

Total 8 726 11 764

6. TRADE AND OTHER PAYABLES

Trade Creditors 1 862 1 677
Income received in advance 13 826 13 012

Staff leave accrual 2 248 1 663

Accrued interest 96 -

Service bonus accrual 637 589

Other Creditors 15 648

Total trade and other payables 18 684 17 589
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7.  PROVISIONS

R’000 R’000

Performance Bonus 454 465

Closing carrying amount 454 465

Reconciliation of provision for performance bonus:

Opening balance 465 363

Amounts used     (430) (363)

Unused amounts reversed (35) -

Provision raised 454 465

Balance as at 31 March 2015 454 465                           

8. OTHER INCOME
Garnishee order 12 11

Rental of parking 10 11

Total Other Income 22 22

9. GENERAL EXPENSES           
Included in general expenses are the following:-

Advertising 241                   404 

Audit fees 818                   312 

Bank charges 100                   267 

Cleaning 547 -

Conferences and delegations 59                   493 

Departmental consumption 31                   204 

Electricity 1 326 793

Legal expenses 982 1 049

Levies paid 186                  349 

Licence fees – computers -                 2 672 

Printing and stationery 118                   145

Professional fees 1 424 1 498

Rental of buildings 8 262                 8 022 

Security costs 640 1

Telephone cost 665 219

Travel and subsistence – foreign 92 766

Other 657 222

16 148 17  416

Restated

2015 2014

R’000 R’000
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Restated

2015 2014

R’000 R’000
10. LOSS ON SALE OF ASSETS

Property, Plant and Equipment (19) (248)

11. IMPAIRMENT LOSS  

Trade and Other Receivables (82) (428)

12. EMPLOYEE RELATED COSTS

Salaries and Wages      25 546               21 064 

UIF, Pension and Medical Aid        3 246                 3 021

Performance and Service Bonus        1 814                 2 722 

Housing Benefits           574                  543 

Allowances         3 368 2 215

Other employee related costs           630                 1 851 

Employee Related Costs       35 178 31 416 

13. COMMITMENTS

Up to 1 1 to 5 Total

Year Years

R’000 R’000 R’000

Operating lease

31- Mar- 15
- - -

              

Buildings                - - -

31-Mar-14

              

Buildings 1 037 0 1 037

 The operating leases relate to leased property and all the leases relate to existing contract had expired at 31 March 
2015. Therefore at 31 March 2015 there were no current commitments.
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Restated

2015 2014

R’000 R’000
14. RECONCILIATION OF SURPLUS (DEFICIT) TO CASH GENERATED BY OPERATIONS

Surplus/(deficit) for the year from: (4 171)  1 250 

Adjustment for:-

Depreciation                                                                                                4    378     868 

(Decrease)/increase in provision    (11)                                     102

Loss on sales of assets   19     245

Operating surplus before working capital changes:     (3 785)     2 465 

Decrease/(Increase) in trade and other receivables     414 (455)

Increase/(decrease) in trade and other payables     281    (1  871)

Movements in payments received in advance 814 2 327

Movement in assets held for sale 30 -

Net cash flows from operating activities (2  246)    2 466 

15. TAXATION

The Gauteng Liquor Board is exempted from Income Tax in terms of section 10 (1) of the Income Tax Act
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16. RELATED PARTIES

Relationships 

The entity had the transactions with the following parties for the current reported period 

Department of Economic DevelopmentDepartment of Justice

Amounts owing to related parties 2015 2014

R ‘000 R ‘000

Department of Justice 846 - 

Department of Economic Development - 1 437
Government Printing Works 6 -

Amounts received from (paid to) related parties

Department of Justice (706) (1  049)

Government Printing Works - -

Grants received

Department of Economic Development 18 156 21 887

Senior Manager and Directors Remuneration

Senior Managers Remuneration Basic Salary Service Bonus
Other 

Contributions/ 
Income

Grand Total

R’000 R’000 R’000 R’000

2014/15

 MOTHLAKE MM 721 48 127 896

 BODIBE-LUSHABA CK 784 46 70       900               

 MALEBO JM 821 56 88 965 

 

Grand Total 2 326 150 285 2 761

2013/14

 MOTHLAKE MM 463 39 290 792

 BODIBE-LUSHABA CK 437 40 318 795

 MALEBO JM 583 53 273 909

 MATLHAKU CP 447 41 163 651

Grand Total 1 930 173 1 044 3 147
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2014/15 2013/14

Board Members Remuneration R’000 R’000

 CHIBA B 54           65 

 CHIBA BG 99         116 

 CHUENE MP 143           56 

 DANIEL J 101           59 

 ELS L 123         147 

 GREEN HS -           19 

 GXILISHE DP 59           48 

 HLAHLA MA 99         348 

 KHOZA MP 79           98 

KUPISO OB 13 -

 MABE E 88           98 

 MADI SE 136         332 

MAJA MS 16 -

 MANOKO RA 47           49 

 MASENYA LM 105         125 

 MASILELA LM 76           60 

MASILO AS 99 -

 MASINA P 59         157 

 MBOWENI MC 67           58 

 MODISE EM 92           54 

 MOKGATLE LG 32         328 

 MOLEBATSI DS 101           90 

MOLOKWANE DP 54 -

 MUFAMADI NM 256         439 

 NAIK RC 88         228 

NGAKATAU IS 62 -

NGOMA GYW 56 -

OAKENFULL LM 64 -

PANDELANE FR 199 -

RADEBE JK 40 -

 SELEPE MD 69           82 

 VAN DER WESTHUIZEN FJ 80         120 

 WILLIAMS JS 60           49 

Grand Total  2 612   3 225 
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17. FINANCIAL GUARANTEE CONTRACTS
There were no guarantees issued on behalf of the employees in the current year.

Restated

2015 2014

R’000 R’000

FNB Home Loans - 24

Old Mutual - 43

ABSA - 16

Standard Bank - 32

- 115

18. LICENCES AND PERMITS

The Gauteng Liquor Board is responsible for the regulating Liquor Trading in Gauteng and is also responsible for the 
collection of License fees in terms of the Gauteng Liquor Act and Regulations. The main sources of revenue are as follows: 

    Restated

                2015                  2014 

 R’000  R’000 

 Renewals and penalties 25 561 23 068 
 New applications 1 399 1 694 

 Conversions and other 279
                         

513 
 Activations 690 977 
 Occasional licenses 1 292 1 281 
 Other 1 198 1 266 
 Penalties outstanding at year end on renewals - 518 
Recovery of debts previously written off 30 -
Penalty debtors 82 -
 Renewal fees accrual - 345 

 Gross revenue 30 531 29 662               
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2015 2014

R’000 R’000
19. IRREGULAR, UNAUTHORIZED, FRUITLESS AND WASTEFUL EXPENDITURE

Irregular expenditure

Opening balance                                    9 202          9 202

Expenditure incurred in the year   - 527

Amounts condoned  - (527)

Closing balance 9 202 9 202

Fruitless and Wasteful Expenditure

Opening balance 8141       8 141 

Interest on overdue accounts     95        -

Closing balance 8 236      8 141 

   

20. FINANCIAL INSTRUMENTS

The GLB’s financial instruments consist mainly of cash and cash equivalents, accounts receivable and accounts payable, 
which arise directly from its operations.

The principle market risks to which the GLB is exposed through financial instruments are:

 •  Market risk

 •  Credit risk

 •  Liquidity risk

Liquidity risk

Liquidity risk is the risk that the Entity will not be able to meet its financial obligations as they fall due. The Entity’s 
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses. The DED has in 
prior years, assisted the GLB with regards to payments/obligations to be made.

Credit risk

Credit risk is the risk of financial loss to the Board if a customer/license holder, staff or counterparty to a financial 
instrument fails to meet its contractual obligations, and arises principally from the Board’s receivables.

At year end, the Board did not consider there to be any significant concentration of credit risk which has not been 
adequately provided for.

Market risk

This is the risk that financial instruments fair values will fluctuate owing to changes in market prices.

The entity is not exposed to this risk as it does not have any financial instruments of which its value might be influenced 
by changes in market prices. The entity financial instruments are only receivables and payables between the entity and 
its related parties.
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2015 2014

R’000 R’000

Fair Values 

The Accounting Officer is of the opinion that the carrying amount of financial instruments approximates fair value.

Fair values of financial instruments

Trade and other payables (18 684)     (17 589) 

Cash and cash equivalents 8 726       11 764 

Trade and other receivables 131               545 

(9 827) (5 280)

21. CAPITAL COMMITMENTS

Contracted capital commitments amounted to R0 (2014:R882).  

22.  PRIOR PERIOD ERROR

During the current financial year prior period errors were discovered. Retrospective adjustments to the prior period 
have been made due to the significant nature of the effect of the errors on the prior periods reported results. The 
effect of the correction is as follows:

Statement of financial position 

Increase in property, plant and equipment cost     -   697                 

Increase in property, plant and equipment accumulated depreciation   -   (197)                                     

Increase in other payable          (50)

Increase in Income received in advance      -  (11 771)

Statement of financial performance

Decrease in revenue        -  (1  241)

Increase in depreciation        -  139

Statement of changes in equity

Decrease in opening retained income for the 2013/14 year    -  (11 321)
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23. COMPARATIVE FIGURES

During the current financial period errors were identified which resulted in restatements of prior periods figures.

Statement of financial position

1. Property, plant and equipment have increased as a result of the following factors:

 • Assets transferred to GLB in prior periods but not recorded.

 • Assets purchased by GLB in prior periods but not recorded.

2. Trade and other payables have increased are as a result of the following factors:

 • Income received in advance has been included in prior period’s amount for trade and other payables.

 • Assets purchased in prior periods but not recorded.

Statement of financial performance

1. Depreciation has increased as a result of the following factors:

 • Assets transferred to GLB in prior periods but not recorded.

 • Assets purchased by GLB in prior periods but not recorded.

 • Incorrect accumulated depreciation carried forward on a specific asset.

2. The decrease in revenue from licenses and permits is as a result of recognition of income received in advance 
being included in the amounts for licenses and permits.

Amount as 
previously 
disclosed

Restated amount Change

Assets

Non-Current Assets

Property plant and equipment 675 1 035 (360)

Liabilities

Current liabilities

Trade and other payables from exchange transactions (4  528) (17  589) 13 061

Net Assets

Accumulated surplus/(deficit) 8 022 (4  680) 12 702

Income

Licenses and permits (30  903) (29  662) 1 241

Expenses

Depreciation expense 729 868 (139)
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24. CHANGE IN ESTIMATE

In the current year the estimated useful life of the assets were re-assessed and changed based on the actual asset 
usage by the entity. This related in a change in estimate. 

Therefore the useful lives of the movable assets have been reassessed and amended as follows:

Item Useful life (historic) Useful life (reassessed) 

Computer Equipment 3 - 5 3 - 5 

Office Furniture 5 - 10 5 - 10 

Income statement Impact Old New Change (Decrease)/
Increase 

Current year: 
Depreciation 

Computer Equipment 345 270 (91)

Furniture 199 108 (75)

544 378 (166)

25. CONTINGENT LIABILITIES

Karen Fernandes – Compensation for loss of income

The plaintiff, Karen Fernandes, instituted a claim for an amount of R1 800 000 against Gauteng Liquor Board for loss of 
income as a result of closure of liquor stores. We are currently disputing this claim via our legal team.
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