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PART A: GENERAL INFORMATION




1. DEPARTMENT GENERAL INFORMATION

PHYSICAL ADDRESS: PROVINCIAL TREASURY
GARONA BUILDING
MMABATHO

2735

POSTAL ADDRESS: Private Bag X2060
MMABATHO
2735
TELEPHONE NUMBER/S: 018-388 2856
FAX NUMBER: 018-388 1872
EMAIL ADDRESS: gletlhogile@nwpg.gov.za/ rsoofie@nwpg.gov.za

WEBSITE ADDRESS : www.treasury.nwpg.gov.za



2. LIST OF ABBREVIATIONS/ACRONYMS

AFS
AGSA
AO
APP
BBBEE
CFO
CsD
DPSA
EPWP
EHWP
FASSET
HOD
HRM & D
ICT
IDMS
IMTT
MEC
mSCOA
MTEF
N/A
NGOs
NT
OHS
PFMA

Annual Financial Statements

Auditor General of South Africa

Accounting Officer

Annual Performance Plan

Broad Based Black Economic Empowerment
Chief Financial Officer

Central Supplier Database

Department of Public Service and Administration
Expanded Public Works Programme

Employee Health &Wellness Programme
Finance and Accounting Services Sector Education and Training
Head of Department

Human Resource Management & Development
Information and Communication Technology
Infrastructure Delivery Management System
Inter-Ministerial Task Team

Member of Executive Council

municipal Standard Chart of Accounts

Medium Term Expenditure Framework

Not applicable

Non-Governmental Organizations

National Treasury

Occupational Health and Safety

Public Finance Management Act



PMDS
PT
SCM
SDIP
SIPDM

SMS
TR
UIFW
VCT
WSP

Performance Management and Development Systems
Provincial Treasury

Supply Chain Management

Service Delivery Improvement Plan

Standard for Infrastructure Procurement and Delivery
Management

Senior Management Structure

Treasury Regulations

Unauthorised, Irregular, Fruitiess and Wasteful Expenditure
Voluntary Counselling and Testing

Work Skills Plan



3. FOREWORD BY THE MEC

O
O

It is important to note that while the whole world was still under
distress caused by COVID-19 the department strived and managed
to achieve its targets albeit the additional responsibilities to support
Public Entities which includes among others:

Build risk management capacity;

Monitor and assess the implementation of risk management;
and

Enforce the Public Finance Management Act by
implementing specific prescripts pertaining to risk
management

Technical support and capacity building to municipal Budget
and treasury officials and on other aspects related to MFMA,
this includes-but not limited to support to municipalities on
the implementation of mMSCOA which aim is to improve the
credibility of financial information and Business processes.

During the year under review, the Department has managed to spend 95% of its allocated budget
and achieved 96% of the set output indicators.

As part of department’s oversight role, the following key projects were implemented: -

O Monitoring and providing support to departments in terms of revenue collection.
O Technical financial management support to all Departments and Public Entities including

Municipalities.

It is also important to note that these achievements did not just happen,; it took dedication and
professionalism in the implementation of the Public Finance Management Act As well as Municipal
Finance Management Act and team- work, among others.

My sincere thanks and appreciation go to the Head of Department, Senior Management and all staff
members for their unwavering support and their contribution towards achieving set targets.

I, hereby present the 2021/2022 Annual Report of the Provincial Treasury

HonourablerMotlalepula Rosho
MEC of Finance

Date: 28 July 2022



4. REPORT OF THE ACCOUNTING OFFICER

The country was operating under adjusted level 4, 3, 2 and 1
of the risk adjusted strategy for economic activity respectively,
which enabled most of the departmental employees to be at
work to implement the departmental operations.

As a Department, we strived to ensure that all operations are
carried out and allocated budget is spent as planned. It is for
this reason that systems and procedures were put in place to
ensure that all are achieved as planned. In order to ensure
that Departments, Public Entities and Municipalities are fully
supported in line with PFMA and MFMA provisions, the
. following are some of the key activities that had to be rolled
-~ out -

For the period under review, the department conducted
2021/22 budget benchmarking and provided feedback to all
municipalities. Reviewed and provided feedback on Interim
Financial Statements to municipalities.

(4

During the financial year 2020/21 the province saw the following audit outcomes improvement:-
seven (7) Departments getting unqualified with findings, one (1) unqualified with no material
findings, five (5) qualified.

The audit outcomes for public entities have a slight improvement in terms of unqualified audit
outcomes in 2020/21 financial year with six (6) entities receiving unqualified outcomes compared to
previous years.

The department managed to support and engage the provincial departments throughout the
financial year to ensure that the revenue targets are met. Departments which were not meeting
their monthly target were requested to develop remedial actions of which the implementation was
monitored by Provincial Treasury. Participating in the National Revenue Workgroup also assisted
the department to strengthen the oversight role on revenue generating department.

The Provincial Treasury continued to give advisory support to departments and public entities on
matters of supply chain management.

The department reviewed municipalities’ draft Annual Financial Statements (AFS) submitted before
finalisation by municipalities and gave feedback through participation during Audit Steering
Committee and Audit Committee meetings.

In order to ensure that there are checks and balances before bids are awarded to most deserving
and suitable bidders, the department continued to audit all bids in excess of R10 million. This was a
significant achievement as the recommendations in the opinion of Provincial Internal Audit (PIA)
added value to the procurement process.



The objectives of the support provided was to ensure improved cash flow management processes,
improved supply chain management, effective risk management, improved infrastructure project
management. During the year under review, the Department has managed to spend 95% of its

allocated budget and achieved 96% of the set output indicators.

In conclusion, | would like to acknowledge the Provincial Treasury team for the tireless efforts they

have put throughout the year. Let me also thank honourable MEC for her support and my

colleagues across all Departments, Public Entities and Municipalities for their cooperation towards
improvement on audit outcomes.

Departmental receipts

2021/2022 2020/2021
Depertinoriallrecolts Estimate AAr:tuaI (%\:;:Z(L:lﬂ%c:‘er Estimate Actual (%\:::'Zéjﬂf:;:‘er
ount Amount
Collected Collected
R’000 R’000 R’000 R'000 R’000 R’000
Tax Receipts - - - - - -
Casino taxes - - - - - -
Horse racing taxes - - - - - -
Liquor licences - - - - - -
Motor vehicle licences - - - - - -
Sale of goods and services other than 211 177 34 201 179 22
capital assets
Transfers received - - - - - -
Fines, penalties and forfeits - - - - - -
Interest, dividends and rent on land 167 789 193 832 (26 043) 149799 227 002 (77 203)
Sale of capital assets - 9 (9) - 2 2)
Financial transactions in assets and - 218 (218) - 106 (106)
liabilities
Total 168 000 194 236 (26 236) 150 000 227 289 (77 289)

The department is not a revenue generating department. Revenue collection is at R194,236 million, which is
R26,236 million over the target. The major source of the revenue arises from interest earned on provincial
investments which are managed by the Provincial Revenue Fund and was significantly higher than
anticipated. The sale of goods and services are represented by commission earned on third party deductions

and sales of tender documents.

10




Programme Expenditure

2021/2022 2020/2021 ]
Riodsaine Nams Final Actual (Over) Under Final Actual (Over)/Under
Appropriation Expenditure Expenditure Appropriation Expenditure Expenditure
| RO R'000 R'000 R'000 R1000 R'000
|
Administration 153 815 153158 | 657 129501 | 128 886 615 ‘
fn:it:g;a:lfnltaesource :| 158717 139910 |‘ 18798 ‘ 111237 | 108 342 2 89544
| Assets and Liabilties | 46 468 42580 | 3888 | 41565 40778 77|
" Financial Govemance | 158 514 155 692 | 2822 | 135125 | 131 521 3604 |
Total ' 517 514 491349 | 26165 #7418 | 409 527 | 7891 |

An amount of R491,349 million a
translates to 95% (98%

Virements

A virement of R4 million was made from Programm
Sustainable Resource Management to relieve bud

gainst R517,514 million has been spent as at 31 March 2022 which

in 2020/21).

relating to critical support projects

Roll Overs

There were no roll overs for the year

Unauthorised, Fruitless and Wasteful Expenditure

O

e 3: Assets and Liabilities to Programme 2:
get pressures for MFMA consultant payments

There was no unauthorised expenditure incurred by the Department in the year under review.

LI Allfruitless and wasteful expenditure incurred during the year under review has been

resolved.

Irregular expenditure

There was no irregular expenditure incurred during the year under review.

Strategic focus over the short to medium term period

Provincial Treasury has planned for the following in the next coming fi

mandated support to departments, public entities and municipalities:

0 Continued dedicated support to all De

financial management;

O  Conduct capacity building programme for SCM officials in Provincial Government;

Public Private Partnerships

The Department does not have any Public Private Partnerships.

nancial years to strengthen its

partments, Public Entities and Municipalities to improve

11



Discontinued key activities / activities to be discontinued

The Department did not discontinue and plan to discontinue any activities during the year under
review.

New or proposed key activities

The Department did not have new or proposed key activities during the year under review

Supply chain management
[T There were no unsolicited bid proposals conducted for the year under review;

[0 SCM Bid Committee (Specification, Evaluation and Adjudication) structures are in place and
fully operational.

O SCM compliance checklists are in place and the SCM performance unit conducts quarterly
reviews to ensure compliance with the relevant laws and regulations.

Gifts and Donations received in kind from non-related parties

There were no gifts and donations received in kind from non-related parties.

Exemptions and deviations received from the National Treasury

None

Events after the reporting date

None

Other

None

Acknowledgement/s or Appreciation

In conclusion, | would like to acknowledge the Provincial Treasury team for the tireless efforts they
have put throughout the year. Let me also thank honourable MEC for her support and my
colleagues across all Departments, Public Entities and Municipalities for their cooperation towards
improvement on audit outcomes.

I, hereby, present the Annual Report of the Department of Provincial Treasury

//’-
(27 :
/ Date: 28 July 2022

Mr N.1 K::%n/e
Accounting Officer
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STATEMENT OF RESPONSIBILITY AND CONFIRMATION OF ACCURACY FOR
THE ANNUAL REPORT

To the best of my knowledge and belief, I confirm the following:
Allinformation and amounts disclosed throughout the annual report are consistent.
The annual report is complete, accurate and is free from any omissions.

The annual report has been prepared in accordance with the guidelines on the annual report as issued
by National Treasury.

The Annual Financial Statements (Part E) have been prepared in accordance with the modified cash
standard and the relevant frameworks and guidelines issued by the National Treasury.

The Accounting Officer is responsible for the preparation of the annual financial statements and for the
judgements made in this information.

The Accounting Officer is responsible for establishing and implementing a system of internal control
that has been designed to provide reasonable assurance as to the integrity and reliability of the
performance information, the human resources information and the annual financial statements.

The external auditors are engaged to express an independent opinion on the annual financial
statements.

In my opinion, the annual report fairly reflects the operations, the performance information, the human
resources information and the financial affairs of the department for the financial year ended 31 March
2022.

rs faithfully

Date: 28 July 2022

Accounting Officer
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6. STRATEGIC OVERVIEW

6.1 Vision

We will be the ultimate financial management authority and adviser on fiscal matters to the Bokone
Bophirima Provincial and Local Administration in pursuit of transparency, good financial
management and accountability to all our stakeholders.

6.2 Mission

To provide leadership in the management of public resources for efficient, effective and economic
service delivery through well-coordinated support to Provincial Departments, Public Entities and
Municipalities.

6.3 Values

The success of any organization rests with inherent qualities of the personnel delegated with the
responsibility of undertaking specific activities. The following values, which are derived from the
constitution, underpin the activities of the Provincial Treasury.

Fairness

Equity
Accessibility
Transparency
Accountability
Participation
Professionalism

oooooon

7. LEGISLATIVE AND OTHER MANDATES

Legislative mandate
The department is governed by the following pieces of legislation and policy directives:

Public Finance Management Act, 1999 (Act No. 29 as amended)

Municipal Financial Management Act 56 of 2003;

Treasury Regulations;

Division of Revenue Act;

Supply Chain Management Regulations ( Post -Tender Board environment);

The Constitution of South Africa, 1996;

The Public Service Act of 1994;

The Public Service Regulations of 2001;

The White Paper on the Transformation of the Public Service Delivery, (Batho Pele) 1997;
The E-Government: A Public Service IT Policy Framework;

oooooooodi
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OOooooo

The Promotion of Access to Information Act 2 of 2000;

The National Minimum Information Security Standard Policy of 1996,
The Skills Development Act of 1999;

The Basic Condition Of Employment of 1997;

The Labour Relations Act of 1995; and

The Health and Safety Act of 1993.

15



8. ORGANISATIONAL STRUCTURE

[ DEPARTMENT OF FINANCE
R | MEC
SUPPORT OFFICE |———————
OF THEMEC [TOFFICE OF THE HEAD OF
DEPARTMENT ‘

SUB-DIRECTORATE: HOD
| 7 SUPPORTSERVICES
H' SUB-DIRECTORATE:

ENTERPRISE RISK AND
| |
r
[ CHIEFDIRECTORATE:

INTEGRITY MANAGEMENT
[ = I [ X [ 1
BRANCH: SUSTAINABLE BRANCH: FINANCIAL CHIEFDIRECTORATE: ’7 CHIEF DIRECTORATE: CHIEFDIRECTORATE:
FISCALRESOURCE GOVERNANCE MUNIGIPALFINANCIAL | | PROVINCIAL SUPPLY CHAIN | | FINANCIALMANAGEMENT | CORPORATE SERVICES

MANAGEMENT MANAGEMENT MANAGEMENT SERVICES

9. ENTITIES REPORTING TO THE MEC

Not applicable as the Department does not have any Public entities.



PART B: PERFORMANCE
INFORMATION
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1. AUDITOR GENERAL'’S REPORT: PREDETERMINED OBJECTIVES

The AGSA currently performs certain audit procedures on the performance information to provide reasonable
assurance in the form of an audit conclusion. The audit conclusion on the performance against predetermined
objectives is included in the report to management, with material findings being reported under the
Predetermined Objectives heading in the Report on other legal and regulatory requirements section of the
auditor’s report.

Refer to page 113-114 of the Report of the Auditor General, published as Part E: Financial Information.

2. OVERVIEW OF DEPARTMENTAL PERFORMANCE

2.1 Service Delivery Environment

During the year under review the Provincial Treasury had a stable organisational structure which was
headed by the Accounting officer. The organisational structure incorporated the changes as
recommended by Inter-Ministerial Task Team (IMTT) and was approved on the 23 November 2019 by
the MEC. The approved organisational structure was implemented in 2020 - 2021 and employees
were migrated from the old to the new structure.

The department resumed with recruitment processes for the period 2021 - 2022, although not at a full
scale to still adhere to the various lock-down regulations. The filling of Directors and Deputy Directors
posts within Chief Directorate: Municipal Finance Management has strengthened capacity thus
improved service delivery.

The department operates under four programmes, namely, Administration, Sustainable Resource
Management, Assets and Liabilities Management as well Financial Governance.

As part of delivering services to its clients the department performed fairly well during 2021-
2022 financial year as it managed to achieve 96% of its key output indicators and targets as set in the
2020/21 Annual Performance Plan.

Department does not render services directly to the Public; it renders oversight services to Provincial
Departments, Public Entities and renders capacity support to Municipalities.

2.2 Service Delivery Improvement Plan

The Department had an approved Service Delivery Improvement Plan (SDIP), which was implemented
and monitored on quarterly basis. The SDIP term has elapsed on the last quarter of 2021. New Service
Delivery Improvement Plan has been developed and the draft was submitted to the Department of Public
Service and Administration (DPSA), to date awaiting feedback from DPSA.

18



2.3 Organisational environment

The department did not experience any systems failures or strikes from departmental officials which
may have an impact the department’s ability to deliver on its Strategic Plan and Annual
Performance Plan.

2.4 Key policy developments and legislative changes

Not applicable as there were no major changes to relevant policies or Legislation during the
financial year under review.

19



1. ACHIEVEMENT OF INSTITUTIONAL IMPACTS AND OUTCOMES

The departmental Impacts and Outcomes as per the Strategic Plan are listed below:

Impact Statement | Sound financial management in Provincial Administration for quality service
delivery

Outcomes

O Skilled, capable and ethical workforce

0 Improved integrated planning, budgeting and monitoring

O Improved financial management in Departments, Public Entities and Municipalities
a

Fair, equitable, transparent, competitive and cost-effective Supply Chain Management System

The above-mentioned outcomes contribute to National Priority 1: A Capable, Ethical and
Developmental State. These outcomes contributes to the achievement of the departmental set
impact.

During the year under review in contribution to the achievement of the set Impact and Outcomes the
department has managed to perform the following:

(] Department of Provincial Treasury continued with the interventions to departments and
municipalities with the aim of improving audit outcomes.

O Provincial Treasury continued to support Municipalities in order to improve their capabilities in
addressing municipal challenges especially financial capabilities.

O The department continued to audit all bids in excess of R10 million which were submitted for
review prior to award of the bids. The recommendations in the opinion of Provingcial Internal Audit
added value to the procurement processes. This was a significant achievement as the
recommendations in the opinion of Provincial Internal Audit (PIA) added value to the procurement
process.

OIn the quest to improving financial management in the departments and public entities, Provincial
treasury during the year under review, conducted 4 capacity building sessions in support
municipalities.

04 Asset management capacity building interventions provided to departments and Public Entities

(17 Supply Chain Management (SCM) capacity building interventions provided to Departments and
Public Entities

012 capacity building workshops conducted for Departmental CFO’s and Public Entities on
Accounting updates and Reforms.

CIProvincial Treasury hosted use of Webinar to engage amongst other the root cause for the
ineffectiveness of consultants in local government, with focus on financial management and
reporting.

20



The department has offered the following experiential learning programmes:
O Interns Graduates for 45 graduates for the period 01/05/2021-30/04/2023.

The Provincial Treasury continued with the following initiatives:

L Quarterly submission of Financial Statement by the Provincial Departments to improve the
quality of submission of financial statement at the end of the year.

L1 Monthly compliance checklist being signed by the accounting officer to confirm the
departments followed all necessary documentation process before closing the books.

[0 Review of yearend financial statements for improved submission and audit outcomes.

21



2. INSTITUTIONAL PROGRAMME PERFORMANCE INFORMATION

21 Programme 01: Administration

The purpose of the programme

This programme provides human resource support, strategic management, communication and
departmental financial management services.

This programme consists of four sub-programmes:

Office of the MEC

Management Services (HOD)

Corporate Services

Financial Management (Office of the CFO)

Oooono

The programme’s outcomes for the year under review are as follows:

O Skilled, capable and ethical workforce

Outcomes, outputs, output indicators, targets and actual achievements

The programme was able to achieve 100% of its outputs and output Indicators and targets during the
year under review which contributes to the following outcome:

¢ Skilled, capable and ethical workforce.

The above mentioned outcome contributes to National Priority 1: A Capable, Ethical and Developmental
State.

22
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Linking performance with budgets

All the necessary resources were provided to assist the sub-programmes to achieve the planned targets
as per the Annual Performance Plan and this is evident as the Programme had an actual spending of
99.6% as at 31st March 2022.

Please find below a summary of actual expenditure in comparison to the adjusted appropriation for both
current and previous financial year.

Sub-programme expenditure

Annual Report for 2021/22 Financial Year

Vote 07: Provincial Treasury

Province of North West

Sub- 2021/2022 2020/2021
Programme -
Name Final Actual (Over)Under Final Actual (Over)/Unde
Appropriatio | Expenditur | Expenditure | Appropriatio Expenditur r
n e n e Expenditure
R'000 R'000 R'000 R’000 R'000 R'000

Corporate 77 831 77 446 385 68 451 68 084 367
Services
Financial 46 702 46 624 78 44 823 44 801 22
Management
(CFO)
Management 20 841 20 796 45 8 081 8 056 25
Services
Office of the 8441 8292 149 8146 7945 201
MEC
Total 153 815 153 158 657 129 501 128 886 615

Strateqy to overcome areas of under performance

Not applicable as the programme managed to achieve all the targets planned for the year under

review.

Performance in relation to Standardised Outputs and Output Indicators for Sectors with
Concurrent Functions

Not applicable as the department does not have Standardised Outputs and Output Indicators
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Annual Report for 2021/22 Financial Year
Vote 07: Provincial Treasury
Province of North West

2.2 Programme 02: Sustainable Resource Management

The purpose of the programme

The programme’s aim is to provide professional advice and support on provincial economic
analysis, fiscal policy and the management of annual budget process, implementation of the
provincial budgets as well as monitoring and control the North West provincial expenditures.

The Programme consists of the following sub-programmes:
O Programme support

Economic Analysis

Fiscal Policy

Budget Management

Public Finance

Infrastructure Coordination

Municipal Finance Management (MFM)

o000 oo

The programme’s outcomes for the year under review are as follows:

0 Improved integrated planning, budgeting and monitoring
O Improved financial management in Departments, Public Entities and Municipalities

Outcomes, outputs, output indicators, targets and actual achievements

The programme was able to achieve 88% of its outputs and output Indicators and targets during the year
under review which contributes to the outcomes listed below:

e Improved integrated planning, budgeting, and implementation and monitoring”

¢ Improved financial management in Departments, Public Entities and Municipalities

The above mentioned outcomes contributes to National Priority 1: A Capable, Ethical and Developmental
State.
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Linking performance with budgets

Annual Report for 2021/22 Financial Year

Vote 07: Provincial Treasury

Province of North West

All the necessary resources were provided to assist the sub-programmes to achieve 88% of the planned
targets in the Annual Performance Plan and this is evident as the Programme had an actual spending of
88% as at 31st March 2022.

Please find below a summary of actual expenditure in comparison to the adjusted appropriation for both
current and previous financial year.

Sub-programme expenditure

Sub- 2021/2022 2020/2021
Programme -
Name Final Actual (Over)iUnder Final Actual (Over)/Unde
Appropriatio | Expenditur | Expenditure Appropriatio Expenditur r
n e n e Expenditure
R’000 R’000 R’000 R’000 R’000 R’000

Programme 44 44 - 1223 1179 44
Support (SRM)
Economic 7229 6106 1123 5892 5738 154
Analysis
Fiscal Policy 8117 8057 60 8000 7930 70
Budget 23333 21816 1517 19 857 19 686 171
Management
Public Finance 33219 17 762 15 457 18 124 17917 207
Municipal 86 775 86134 641 58 141 55 892 2249
Finance
Total 158 717 139 919 18 798 111 237 108 342 2895
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2.3 Programme 03: Asset and Liabilities

The purpose of the programme
This programme’s aim is to provide policy direction on the following:
O Effective asset management in the province;
O Implementation and monitoring of Supply Chain Management (SCM) in the Province;
O Implementation and management of the Electronic Tendering System (ETS) in the Province.

Assets and Liabilities Management Programme consists of the following sub-programmes:

O Programme Support
0 Asset management
O Provincial Supply Chain Management

The programme’s outcomes for the year under review are as follows:

O Fair, equitable, transparent, competitive and cost effective supply chain management
system.

Outcomes, outputs, output indicators, targets and actual achievements

The programme was able to achieve 100% of its outputs and output Indicators and targets during the
year under review which contributes to the following outcome:

O Fair, equitable, transparent, compstitive and cost effective supply chain management
system.

The above mentioned outcome contributes to National Priority 1: A Capable, Ethical and Developmental
State.

35



9¢

senug
olgnd  pue
sjuswypedsq
0} pspiroid "WalsAs
SUOIUSAJSIU Juswebeuew
Buipjing uieyo Ajddns
Ayoedeo sapu3 SAloBYe
Bues mos) | GondReE
0 puetwusp Wswabeuew H >m aAadwos
ybiy ayy o} enp s ureyo  Addns | sgopoeid wos “uasedsuey
JuswiaAsiIyoeian) ¢ l v Z M8\ | Jo JsquinN | o} souendwo? | ‘sigelnbe ‘ue4
2eoe/leoe
JUBLUBABIYDY
[enjoy gzoziieoe | 1zoz/0zoZ 0202/610Z
0} J0hJe} €202/1202 yobie] souewIOMNad | @duBWIOUSd
suojjeirsp pauuejd woiy | JusWBABIYDY [enuuy [enjoy lenjoy lojeaipuj
10} suoseay uoneireQq fenjoy, pauue|d po)pny paupny indinp inding awoonQ

Juswebeuepy ureyn Ajddng jeisuiroid pue jusweBeuely Jossy sawweibousd-gng / awweiboig

Ueld soueuwliolisd [enuuly pe|qe}-al ay] JSUIEBE 1i0doy HO (MalAs] Jopun JEaA [efoueul 8y Ul UE]q SoUBionag

[enutly 8t} 8|qe}-al Jou pip JuswiLiedsp & aI9yAm SOUBJSUI 4] Uj] Ueld ooUBlIIofed [enuuy pajqe] Ajjeuiblio 6y] jSUlebe Liodal 10j pasn 8q 0]

15aM yLioN Jo aouinoid
Ainspauj jp1auinoad (/0 3104
D3, [DI2UBUI ZZ/TZ0Z 40f 140day jpnuuy

TV oIqel




LE

VIN

MaN

MON

alnypuadxs
61-QINOD

uo salua
onqnd pue
sjuswyedap
uo auop
sjuslussasse
10 Jaquinpy

VIN

MON

WOS uo
SSWOooJN0

Ypne
anoudwi
0} pauoddns
sanpuy
Jlgnd pue
sjuswpedaq
Jo  JaquinN

suojjeiAap
10} suoseay

zzoze/Leone
JUSWIDASIYDY
|enjoy
0} Jab.e)
pauuejd wouy
uoleiraq

¢zoe/Leoe
JUBWIBARIYDY
[eN3OY

czoc/ieoe
}abue
[enuuy
pauueid

1202/0202
aouewIoNad

1enjoy
paypny

0zoz/6Loe
aouewIouad
[enjoy
palipny

Jojesipuj
ndino

ndino

awoanp

juswabeuely ureyn Ljddng |e1duUiA0Ld pue Juswabeuepy 19ssy swiweiboid-gng ; swweibold




8¢

uo sanpu3y
dlland pue sepug
sjuswuedaq alang ) .vcm
Aq eouelidwod | “gpuiedsg
-uou uo auop Aq
sjuswssasse | seonoesd WOS
VIN 0 ¥ ¥ £ MoN J0 Jaquiny | 0 ddueldwo)
Jswabeuew
josse
UO SBL0NO
3pne aAocidw
0} papoddns
STE|
ollgng pue
sjuswyedag
VIN 0 9 9 1] MON 40 JaquinN
ssiu3
allgnd pue
sjuswyedap
0} papiaoud
suonusAIS)UI sonue
buping | guand  pue
Ayoeded | gquuauiedsp u)
Juswabeuew Jusweabeuew
losse josse
VIN 0 ¥ b ¥ MON 40 JoquinN paAcsdw|
¢eoe/Leoe
JUBWIDADIYDY
[enjoy ceoelieoz | 1zoziozoz 020Z/610Z
0) ja6.e) ceoz/ieoe yobie) 9OUBWIOLRY | BJUBRWLIOLOY
suoneIrsp peuueld woiy | Jusweasiyoy lenuuy lenjoy [enjoy lojeaipuj
1o} suoseay uoneiraq [enjoy, pauuejd pajypny paupny indyng inding awosng

yuswobeuely ureyy Ajddng [eioujroid pue juswabeueypy Jossy swwesboid-qng  swweiboiy




6¢€

‘|]oAg| [eyuswpedap / jeuonniisul Je UOKEASILIWPY 0 swweiboid Japun psuoday

djwopueg 61-GINOD oY} O} oSuodsay [euonmnsuj oy} uo bumiodoy

'si1ojeoipu| Inding pue sindinQ pasiplepuels aAeY jou saop juswedsp auy; se o|geoidde JoN

Suonouny Juaiinduoy) YjIM SI10}998 10§ SIO)eIIpuUl JNAINQ pue SNAINQO PoasSIPIEPuLr)S O} Uojjefal Ul 92UeUWIOLDd

"MOIABI Japun JeaA ay) 1o} pauue|d sjebie) ay) jjle aAsiyoe 0} pabeuew awwelbold oy se o|gediidde JoN

aouew.ioLIdd Jopur JO Seade alU0IIdA0 O} \..U@umhum.

uonejnbal
NOS
2c0z/120e
JUBWIDABIYOY
lenjoy ceoziieoe | Lzoziozoz 0202/6102Z
0} Jobue) zeoz/ieoe jobie] aduBWIONed | ©@douBWIONS
suoneirap pauue(d woi) | JUBWDABIYOY jenuuy [enjoy [enjoy lojeoipuj
10} suoseay uoneiraQg |enjoy, pauue|d pajipny peupny inding indino awoon0

juswiabeueyy ureys Ajddng [eisuirold pue Juswabeuely Jossy swwelboid-gng ; swweiboid




Linking performance with budgets

Annual Report for 2021/22 Financial Year

Vote 07: Provincial Treasury

Province of North West

All the necessary resources were provided to assist the sub-programmes to achieve the planned
targets as per the Annual Performance Plan and this is evident as the Programme had an actual
spending of 92% as at 31st March 2022.

Please find below a summary of actual expenditure in comparison to the adjusted appropriation for
both current and previous financial year.

Sub-programme expenditure

Sub- 2021/2022 2020/2021
Programme
Name Final Actual {Over)/Under Final Actual (Over)lUnde
Appropriatio | Expenditur | Expenditure Appropriatio Expenditur r
n e n e Expenditure
R’000 R’000 R’000 R'000 R’000 R'000
Programme 9137 7392 1745 7450 7193 257
Support (A&L)
Asset 10 640 9658 982 9170 9054 116
Management
Support & 26 691 25530 1161 24935 24 531 404
Interlinked
Financial
System
Total 46 468 42 580 3888 41 555 40778 777
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24  Programme 04: Financial Governance

The purpose of the programme

The aim of this programme is to facilitate the implementation of financial management in Provingcial
Departments and Public Entities to ensure improved audit outcomes and manage the transition from
modified cash to GRAP accounting in line with PFMA. It operates under 5 sub-programmes.

The Programme consists of the following sub-programmes:
* Programme support - Accountant General
¢ Accounting Services
* Financial Systems

* Provincial Risk Management
* Provincial Internal Audit

The programme’s outcomes for the year under review are as follows:

¢ Improved financial management in Departments, Public Entities and Municipalities

Outcomes, outputs, output indicators, targets and actual achievements

The programme was able to achieve 100% of its outputs and output Indicators and targets during the
year under review which contributes to the following outcome:

¢ Improved financial management in Departments, Public Entities and Municipalities

The above mentioned outcome contributes to National Priority 1: A Capable, Ethical and Developmental
State.
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Linking performance with budgets

Annual Report for 2021/22 Financial Year

Vote 07: Provincial Treasury

Province of North West

All the necessary resources were provided to assist the sub-programmes to achieve the planned
targets as per the Annual Performance Plan and this is evident as the Programme had an actual
spending of 98% as at 31st March 2022.

Please find below a summary of actual expenditure in comparison to the adjusted appropriation for
both current and previous financial year.

Sub-programme expenditure

Sub- 2021/2022 2020/2021
Programme
Name Final Actual (Over)/Under Final Actual (Over)/Unde
Appropriatio | Expenditur | Expenditure Appropriatio Expenditur r
n e n e Expenditure
R’000 R’000 R’000 R’000 R’000 R’000

Programme 24 051 23420 631 3565 3326 239
Support (FG)
Accounting 52 341 52038 303 55773 53723 2050
Services
Norms and 9232 7873 1359 4232 4144 88
Standards
Risk 4384 4314 70 4393 4296 97
Management
Provincial 68 506 68 047 459 67 162 66 032 1130
Internal Audit
Total 158 514 155 692 2822 135125 131 521 3604
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3. TRANSFER PAYMENTS

5.1. Transfer payments to public entities

None

Annual Report for 2021/22 Financial Year
Vote 07: Provincial Treasury
Province of North West

5.2. Transfer payments to all organisations other than public entities
The table below reflects the transfer payments made for the period 1 April 2021 to 31 March 2022

Name of Type of Purpose for Did the dept. Amount Amount Reasons
transferee organisation which the comply with s | transferred spent by for the
funds were 38 (1) (j) of (R°000) the entity funds
used the PFMA unspent
by the
entity
Various N/A Leave gratuities | Benefits due | 2773 N/A N/A
individuals and post- to ex-
{ex-employees) retirement employees
benefits
Donations and Social welfare Community Community 30 N/A N/A
Gifts organisations/ development/ development/
NGO's upliftment upliftment

The table below reflects the transfer payments which were budgeted for in the period 1 April 2021 to 31

March 2022, but no transfer payments were made.

Name of transferee | Purpose for which Amount Amount Reasons why funds were not
the funds were to budgeted for transferred transferred
be used (R°000) (R’000)
None

4. CONDITIONAL GRANTS

6.1. Conditional grants and earmarked funds paid

None

6.2. Conditional grants and earmarked funds received

None

5. DONOR FUNDS

7.1. Donor Funds Received

None
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6. CAPITAL INVESTMENT

8.1. Capital investment, maintenance and asset management plan

Annual Report for 2021/22 Financial Year
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The Department does not have any major capital or infrastructure projects. The following table depicts
how asset holdings have changed over the period under review, including information on disposals,
scrapping and losses

Categories Opening Prior Year Additions Transfers Disposals | Balance as
Balance as at Adjustment In/(Out) at 31
01 April 2021 March
2022
R ‘000 R ‘000 R ‘000 R ‘000 R ‘000 R ‘000
Computer 21280 - 3279 - 2479 22 080
Equipment
Fumiture and 12 222 - 2154 - 240 14 136
Office Equipment
Other Machinery 9310 - 1919 - 163 11 066
and Equipment
Total 42 812 - 7 352 - 2882 47 282

The Department performs monthly asset reconciliations between the asset register and the general
ledger which are reviewed and signed off by senior management. Any discrepancies are investigated and
resolved on a monthly basis before closure. Two physical verifications were undertaken during the
financial year. Spot checks were conducted during the year. Assets stolen/not found are investigated
and reported to the Accounting Officer.

The Department has implemented the following asset management policies and procedure manual

which enhances compliance with asset management principles:

e Asset Management Policy and Procedure Manual:

* Asset Management Loss Control Policy;

e Asset Management Strategy.

The Department’s assets are in a fairly reasonable condition.
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PART C: GOVERNANCE
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1. INTRODUCTION

Commitment by the department to maintain the highest standards of governance is fundamental to
the management of public finances and resources. Users want assurance that the department has
good governance structures in place to effectively, efficiently and economically utilize the state
resources, which is funded by the tax payer.

2. RISK MANAGEMENT

The department has adopted an enterprise-wide risk management approach through the Risk
Management Policy and Risk Management Strategy. This approach means that all key risks facing
the Department forms part of a systematic and deliberate process to identify, assess and manage
risks. The policy identifies key risk management concepts as applied in the Department as well as a
high-level description of the role players involved in risk management. The strategy details of the
risk management process, risk management stakeholders and their responsibilities, risk
management reporting lines and the Departmental risk tolerance levels are found in the strategy.
The strategy also contains the risk management plan which shows how risk management activities
will be implemented in the department for the financial year.

For the 2021-22 financial year, the Department conducted the Strategic, Operational (inclusive of
fraud risk register and ICT risk register) and COVID-19 risk assessments. Two project risk
assessments have also been conducted.

The Department has appointed a Risk Management Committee to provide oversight on the overall
system of risk management. The Risk Management Committee has met 03 times and managed to:

L Review and recommend for the approval of the Accounting Officer the Risk Management
Policy, Strategy and Implementation Plan.

L Monitor progress in the implementation of Strategic, Operational, COVID-19 risk and project
risk treatment plans;

L1 Monitor progress in the implementation of Risk Management Implementation plans;

O Review findings of assurance providers in relation to risk management and monitored
implementation of audit action plans;

L1 Report quarterly to the Accounting Officer on the state of risk management and provided
recommendation for improvements.

The Audit Committee also provides an independent and objective view of the Department’s risk
management effectiveness as part of Risk Management Oversight.

3. FRAUD AND CORRUPTION

The Department has an approved Anti-Corruption Policy and Anti-Corruption Strategy in place. The
policy commits the department to a zero-tolerance to fraudulent and corrupt activities in the
workplace. The Strategy has adopted a three-pronged approach towards fraud and corrupt activities
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through preventative, detective and corrective interventions. The fraud prevention policy and fraud
prevention strategy are designed to create a hostile environment for would-be fraud perpetrators.
The Anti-Corruption implementation plan informs what fraud and corruption prevention activities will
be implemented in the department.

The Department has an approved Reporting in place which provides for various channels to report
fraud and corruption, unanimous disclosures as well as outlining the process on how reported
incidents will be handled. Departmental officials are periodically workshopped on the Reporting
policy and posters and placed at strategic points across the department on the authorised channels
to report fraud and corruption including seeking advice.

The Department conducted a Fraud risk assessment for the 2022/22 financial year, leading to the
development of a fraud risk register. Because the Department has adopted a zero tolerance stance
toward fraud and corruption, no effort is spared to mitigate identified fraud risks. Monitoring of the
implementation of fraud risk treatment plans is done by management monthly and the Risk
Management Committee quarterly.

No instances of workplace fraud and corruption have been reported for the period ending 31 March
2021.

4. MINIMISING CONFLICT OF INTEREST

Conflict of interest is primarily managed through implementation of the financial disclosure
framework. A total of 283 officials are on this framework across the following designated groups:

O Senior Management Service (36)

O Middle Management Service (73)

O Assistant Directors (95)

[0 Staff on SCM and/or Finance (79)

One (01) disclosure was not submitted timeously by the employee. Disciplinary action has been
instituted against this employee and the disclosure ultimately submitted. The Public Service
Commission verifies the disclosures made by SMS members and the ethics officers verify
disclosures of all other designated employees. Officials are afforded an opportunity to make
representations to the HOD on perceived or potential conflict of interest identified through the e-
disclosure verification process. Where an official fails to take appropriate steps to remove the
conflict of interest, the relevant authority takes appropriate steps including but not limited to
disciplinary actions against the emplioyee. Two (02) members of the senior management service
have been issued with written warnings for submission of incomplete or inaccurate disclosures.
Eleven (11) officials across the other designated groups have been issued with written warning
letter for submission of incomplete or inaccurate disclosures.

Declaration of interest forms are signed by each member participating in any decision making
processes such as the bid specifications committee, bid evaluation committee, bid adjudication
committee and recruitment panels for each meeting held. A conflict-of-interest guide has been
developed to assist structures such as bid committee and recruitment and selection panels to
manage conflict of interest in a coherent and consistent manner. Standard Operating Procedures

51



Annual Report for 2021/22 Financial Year
Vote 07: Provincial Treasury
Province of North West

are in place for the management of gifts, remunerative work outside the public service, financial
disclosure and reporting on unethical conduct corruption and non-compliance.

5. CODE OF CONDUCT

The Code of Conduct for Public Service (Chapter 2 of the Public Service Regulations), act as
guideline to all employees as to what is expected of them from an ethical point of view, both in their
individual conduct and in their relationship with others. Adherence with the Code wil enhance
professionalism and contribute towards the building of public trust.

The primary purpose of the Code is promote exemplary and ethical conduct. It articulates the
behaviour public servants ought to strive for and describes conduct that is acceptable or
unacceptable. To ensure that staff understands and lives up to the code, the Department has in
place a continuous capacity building and training programme on ethics management. The
Department inducts new employees on the public service code of conduct on the day they assume
duty or at the earliest possible date after that date.

Members of SMS are expected to adhere to the provisions of the SMS handbook on ethics and
conduct. Officials on SCM and SCM role players are expected to adhere to the SCM Code of
conduct.

If employees breach the Public Service Code of Conduct, or the occupation specific code of
conduct, disciplinary measures prevailing prescripts on discipline management.

The Department has designated four (04) ethics officers and their role is to:

Promote integrity and ethical behaviour in the Department

Advice employees on ethical matters

ldentify and report unethical behaviour to the Accounting Officer through appropriate
channels

Management remunerative work outside the public service

Manage disclosure on interest

Manage acceptance of gifts and maintain the gifts register

Manage conducting business with an organ of state

oo

O oooo g

Coordinate develop of requited ethics policies and strategies

The Department has an ethics committee chaired by the Chief Director: Corporate Service and its
role is to provide oversight on ethics management in the Department. The Ethics Committee reports
its work to the HOD.
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6. HEALTH SAFETY AND ENVIRONMENTAL ISSUES

Safety, health, and environment issues affecting the organization

Health and Safety in the workplace is regulated by the Occupational Health and Safety (OHS) Act,
No. 85 of 1993. In terms of the Act the Head of the Department is charged with the responsibility of
ensuring a workplace that is safe and without the risk to the health of employees. This piece of
legislation is preventative in its approach to health and safety issues. The second piece of
legislation is the Compensation for Occupational Injuries and Diseases Act (COIDA) which
compliments failure of the OHS Act, aims to provide for compensation for disablement caused by
occupational injuries and diseases sustained or contracted by employees.

Employees are made aware of the procedures to follow in cases of injuries on duty through the
Injury on duty policy workshops. The employer has a duty in terms of this act to pay for reasonable
medical expenses for injuries sustained on duty and employees are not required to make use of
their medical aids in such instances.

For the period under review 2021-22, the Department conducted a total 76, 173 COVID-19 health
screenings services. 155 positive cases of COVID -19, 38 males and 97 females were registered.
Two cases of COVID-19 were because of staff being in contact with a confirmed cases and thus
were reported as workplace infections. 39 workplace decontamination and disinfection services
were conducted following cases of staff having been confirmed as COVID-19 positive. Preventative
sanitization conducted in several workplace sections with no confirmed cases proved to be
effective. There are eight (8) cases of employee COVID-19 re-infection. 13 COVID-19 cases of
hospitalization and no death registered. A total of 311 staff were vaccinated.

There are 13 cases of injuries on duty emanating from among others slip, trip and falls, car
accident, accidental sanitizer spray in the eyes resulting in requirement of basic medical treatment

on an out-patient basis.
The Occupational Health and Safety (OHS) Committee had four meetings. These meetings dealt
with among others COVID-19 risk adjusted levels, COVID-19 cases, screening, cleaning, injuries on

duty and workplace inspection reports.

7. PORTFOLIO COMMITTEES

Portfolio Committee meetings were held on the 04 June 2021, 20 August 2021, 30 September 2021, 16
November 2021, 30 November 2021, 01 December 2021, 10 December 2021, 10 February 2022, 24 February
2021, 25 February 2022 and 08 March 2022.
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Meeting Date Matters raised/recommendations Response by the Department
Report on the Annual Resolution No 1
Performance Planand | 4 The Committee requested, that once the The revised 2020/25 Strategic Plans and
Budget for 2020/21 Minister of Finance tabled the adjusted budget, | 202/21 Annual Performance were re-tabled in
Provincial Treasury will brief the Committee on | August 2020 following the tabling of the
the adjustment of the annual performance plan | adjustment budget in July 2020.
or the addendum of the budget.

2. The Committee indicated that Provincial Provincial Treasury presents departments,
Treasury must continue to monitor and report to | public entities and municipalities COVID19
the Committee the spending pattemns of expenditure assessment reports to the Portfolio
departments and municipalities on additional Committee and other stakeholders on a
appropriations that will be transferred in relation | continuous basis.
to the COVID19 pandemic.

3. Provincial Treasury must ensure that SMME'’s Provincial Treasury on a regular basis prepares
are paid within 30 days. A detailed report on a report on 30 day payments to SMME's.
this must be submitted to the Committee within
7 days.

4. Provincial Treasury must submit a reporttothe | The transfer of maintenance funding from the
Committee on the transfer of funds and Department of Public Works and Roads
functions to the North West Provincial (DPWR) fo the Legislature was informed by an
Legislature in regard fo the infrastructure EXCO decision.
maintenance budget, which led to the building
of the North West Legislature right wing, within
7days.

5. Provincial Treasury must submit a detailed Provincial Treasury presents municipalities
report on the municipal budget and expenditure | COVID19 expenditure assessment report to
report related to COVID19 from March to July the Portfolio Committee and other
2021 within 7 days. stakeholders on a continuous basis.

6. The Premier must convene a meeting withthe | A Memorandum of Understanding between the
two MEC's for Provincial Treasury and CoOGTA | two departments is in place and there has
in relation to the MOU that will assist in been cooperation with regard to managing
managing good govemance in the good govemance in municipalities.
municipalities

7. Provincial Treasury must convene a meeting Various meeting were held to engage with the
with the Department of Education and National | Department of Education, including their
Treasury to resolve on spending of the implementing agent and DPWR. There was
infrastructure grant. also a written communication to request

National Treasury to facilitate an engagement
with DBSA.

8. Provincial Treasury must monitor departments | Provincial Treasury confirmed that monitoring
and municipaliities on @ monthly basis, ensuring | of the 30-day payment of service providers for
that service providers are paid within the 30- both departments and municipalities takes
day period. place.

Strategic Plan 2020/21 | Resolution No 2

— 202425 1.Provincial Treasury must review the strategic The revised 2020/25 Strategic Plans and
plan and effect changes in relation to the 2020/21 Annual Performance were re-tabled in
impact of the COVID19 pandemic. August 2020 following the tabling of the

adjustment budget in July 2020.

Report of the Auditor Resolution 7

General to the North | The qutcome of the investigation by the Special | The report was made available.

West Provincial Investigation Unit in respect of imegular

Legislature on the expenditure from prior years of R16 305 000

financial statements of
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Meeting Date

Matters raised/recommendations

Response by the Department

Vote No 7 -
Department of Finance
for the year ended 31
March 2018

should be submitted to the Committee.

Consolidated
Statement of
municipalities for

Resolution No 9

1. A report on conditional grants rollover as per
municipality must be submitted to the

A POE on conditional grants rollover per

municipality was made available.

financial year ending Committee within 7 days.
30 June 2019
2. A report on all municipalities pertaining to A POE on all municipalities pertaining to

Eskom payment arrangement must be Eskom payment arrangements was made
submitted to the Committee within 7 days. available.

Report on support Resolution No 10

provided to 1. The following reports must be submitted to the | All progress reports for 1.1 to 1.3 were made

Municipalities and Committee within 7 days: available.

withholding of

equitable shares in the
2016/17, 2017/18,
2018/19 and 2019/20
financial years

1.1 A detailed report on system vendors that
are used at municipalities

1.2 A progress report on releasing funds to
municipalities

1.3 A report on appropriations of
municipalities that are under Section 139
of the MFMA
1.4 A report on incomplete projects at
municipalities

1.4 A report on Chief Financial Officers who
falsified their qualifications and how the
matter was resolved

The report requested for 1.4 is not a matter that

is handled by Provincial Treasury.

2. For municipal financial officials that need to be
capacitated in compiling annual financial
statements, Provincial Treasury must provide
the training.

Provincial Treasury has been undertaking

training on annual financial statements to
municipalities in line with the MFMA.

North West Provincial | Resolution 11

Govemment 1.A detailed report on infrastructure grants that The NWPG expenditure report s at 30

Expenditure Report as are allocated to the departments, inclusive of September 2019 details the budget allocations

at 30 September 2019 plans for spending them, must be submitted and expenditure statistics on infrastructure and
within 7 days. conditional grants.

2. A detailed report on consequence Frequent and quarterly engagements were
management for departments that are not held with departments to encourage meeting
spending on infrastructure grants must be or surpassing the service delivery targets that
submitted within 7 days. should result in improved spending.

Consequently, the budget allocation for non-
performing departments is reduced during the
adjustment budget.

3. The budget allocated to Youth Entrepreneurial | The Youth Entrepreneurial Service programme
Service programme in the Office of the Premier | has been vested within the Office of the
must be shifted to another department. Premier as agreed and approved by EXCO.

4.A detailed report on an audit action plan to A report on the audit action plan was made
submitted within 7 days. available

5.A detailed report on the support given to A report on support given to municipalities and
municipalities and departments in achieving departments, in achieving clean audits was
clean audits to be submitted within 7 days. made available

Third Quarter Resolution 12

Performance Report

1. Provincial Treasury must submit a detailed

These funds were appropriated as part of the
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Meeting Date Matters raised/recommendations Response by the Department

2019/20 report within 7 days on the R4 million that was 2019/20 adjustment estimates of Provincial
appropriated to Provincial Legislature that deals | Revenue and Expenditure (AEPRE) within
with the parity of Compensation of Employees programme 03: Legislature Operations for the
of Committees and Research support staff. implementation of the job evaluation outcomes
mainly for Committee Administrators, Senior
Committee Administrator, Senior Researchers
and Researchers.

8. SCOPA RESOLUTIONS

Resolution Subject Details Response by the Resolved (Yes/No)
No. department
None

L

9. PRIOR MODIFICATIONS TO AUDIT REPORTS

Nature of qualification, disclaimer, adverse Financial year in Progress made in clearing / resolving the
opinion and matters of non-compliance which it first arose matter

N/A ‘

10. INTERNAL CONTROL UNIT

The Internal Control unit is placed under financial management services (CFO). The key focus areas of the
unit for the 2021/2022 financial year included:

Review of compliance to procurement laws and regulations;
Review of financial and non-financial delegations for legislative compliance and completeness;
Review of the implementation of PAAP;

Review of consultant payments;

Oo0oooag

Provide support during all audit processes (internal and external audit).

No material weaknesses were identified.
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11. INTERNAL AUDIT AND AUDIT COMMITTEES

Key activities and objectives of the internal audit

Key activities:

Internal auditing is an independent, objective assurance and consulting activity designed to add
value and improve an organization's operations. It helps an organization accomplish its objectives
by bringing a systematic, disciplined approach to evaluate and improve the effectiveness f risk
management, control, and governance processes.

Key objectives:
Provide a value add risk based internal audit service to the department.

Summary of audit work done

For the financial year under review 22 assurance and advisory reports were issued to the
Department. Work performed was based on a risk based internal audit plan and included audits of:
risk management; supply chain management; financial statements; report on pre-determined
objectives; audit action plans (external) and the pre-audit of bids above R10million before award.
Based on the audit work performed internal control, risk management and governance processes
are adequate and effective and recommendations for further improvement have been made to the

Department.

Key activities and objectives of the audit committee;

Key activities:
The audit committee, amongst others, reviews the following:

(a) the effectiveness of the internal control systems;
(b) the effectiveness of the internal audit function;

(c) the risk areas of the institution’s operations to be covered in the scope of internal and external
audits;

(d) the adequacy, reliability and accuracy of the financial information provided to management and
other users of such information;

(e) any accounting and auditing concerns identified as a result of internal and external audits;
(f) the institution’s compliance with legal and regulatory provisions;

(g) the activities of the internal audit function, including its annual work programme, coordination
with the external auditors, the reports of significant investigations and the responses of
management to specific recommendations
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Key objectives:
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To contribute to the oversight function of the design and implementation of effective corporate
governance, financial and performance management, risk management and internal controls with a

view of achieving quality service delivery.

Attendance of audit committee meetings by audit committee members;

The table below discloses relevant information on the audit committee members:

Name Qualificati | Internal or | Role Date appointed Date No
ons external resigned meetings
attended
Central Audit Committee
MrL.Z CA(SA) External Chairperson 1 August 2018 Term of office | 1
Fihlani ended
Ms P. Mzizi CA(SA) External Member 1 August 2018 Term of office | 1
ended
Mr P. Tjie B.Com, External Member 1 August 2018 Term of office | 1
PMD ended
Ms. J. Masite | B.Com, External Member 1 August 2018 Term of office | 1
CIA ended
Cluster Audit Committee
Mr. P. Tjie B.Com, External Chairperson 1 August 2018 Term of office | 3
PMD ended
Mr. L. Ally CA(SA) External Member 1 August 2018 Term of office | 3
ended
Ms. H. Moller | Dip. External Member 1 August 2018 Term of office | 3
Business ended
Manageme
nt
Ms. N. | B.Com, External Member 1 August 2018 Term of office | 2
Mtebele Higher ended
Diploma in
Taxation
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Name Qualificati | Internal or | Role Date appointed Date No
ons external resigned meetings
attended
Central Audit Committee
Ms P. Mzizi CA(SA) External Chairperson 14 February 2022 1
Mr P. Tjie B.Com, External Member 14 February 2022 1
PMD
Mr. L. Ally CA(SA) External Member 14 February 2022 1
Cluster Audit Committee
Mr P. Tjie B.Com, External Chairperson 14 February 2022 1
PMD
Ms H Masedi | M.Com External Member 14 February 2022 1
Mr M. CA(SA) External Member 14 February 2022 1
Terheyden
Mr T Certified External Member 14 February 2022 1
Boltman Internal
Auditor
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12. AUDIT COMMITTEE REPORT

We are pleased to present our report for the financial year ended 31 March 2022.

1. Legislative requirements

The Audit Committee herewith presents its report for the financial year ended 31 March
2022, as required by treasury regulation 3.1.13 read with section 77 of the Public Finance
Management Act, 1999 (Act No. 1 of 1999, as amended by Act No. 29 of 1999).

2. Audit Committee Members and Attendance

The Audit Committee should meet at least four times per annum as the Central Audit
Committee and also four times per annum as the Cluster Audit Committee as per its
approved terms of reference. During the current year two scheduled meetings were held by
the Central Audit Committee and four meetings were held by the Cluster Audit Committee.

3. Audit Committee Responsibility

The Audit Committee reports that it has complied with its responsibilities arising from
section 38(1) (a) (ii) of the Public Finance Management Act, 1999 and Treasury Regulation
3.1.

The Audit Committee also reports that it has adopted appropriate formal terms of reference as its
Audit Committee Charter, has regulated its affairs in compliance with this charter and has
discharged its responsibilities as contained therein

4. The effectiveness of internal control

In line with the Public Finance Management Act, 1999, Internal Audit provides the Audit Committee
and management with assurance that the internal controls are appropriate and effective. This is
achieved by evaluating internal controls to determine their effectiveness and efficiency, and by
developing recommendations for enhancement or improvement. The accounting officer retains
responsibility for implementing such recommendations as per Treasury Regulation 3.1.12.

Through our analysis of audit reports and engagement with the Department we can report
that the system on internal control for the period under review was adequate and effective.
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5. Risk management

The Risk Management Committee has been appointed and is chaired by an independent
chairperson and advises the accounting officer

Based on the quarterly audit committee reviews, the departmental risk and fraud
management system is adequate and effective.

6. In-Year Management and Quarterly Reporting

The Audit Committee is satisfied with the quality of the in-year financial and performance reporting
including interim financial statements.

7. Evaluation of Financial Statements

The Audit Committee has reviewed the draft annual financial statements prepared by the
department and has advised the accounting officer to ensure that all the review notes and
comments of Internal Audit, the Accountant General and the Audit Committee are fully
addressed prior to submission of the annual financial statements to the Auditor General
South Africa.

8. Evaluation of Performance Information

The Audit Committee has reviewed the section on performance information included in the
draft annual report prepared by the department and has advised the accounting officer to
ensure that all the review notes and comments of the Internal Audit and Audit Committee
are fully addressed prior to the submission of the annual report to the Auditor General
South Africa.

9. Compliance with laws and regulations

The Audit Committee is satisfied with the status of compliance with laws and regulations.

10. Internal Audit

The accounting officer is obliged, in terms of the Public Finance Management Act, 1999, to ensure
that the department has a system of internal audit under the control and direction of the Audit
Committee. The Audit Committee is satisfied that the internal audit function has properly
discharged its functions and responsibilities during the year under review.
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The Audit Committee is satisfied that the internal audit function maintains an effective internal
quality assurance programme that covers all aspects of the internal audit activity and that as
determined during the external quality assessment review, that a generally “conforms rating” can
be applied to the internal audit work and the term “Conforms with the International Standards for
the Professional Practice of Internal Auditing” may be used by the function.

11. Auditor General South Africa

We have reviewed the department's implementation plan for audit issues raised in the
previous year and based on the interaction with the department and the internal audit
reports and the Auditor General South Africa’'s audit report the committee is satisfied that all
matters have been adequately addressed.

The Audit Committee is not aware of any unresolved issues with respect to the current audit.
The Audit Committee concurs with the Auditor General South Africa's opinion on the annual
financial statements.

12. General

Signed on behalf of the Cluster Audit Committee by:

D
Chairperson of the PN =~ i B
Cluster Audit Committee M P Tjie
Provincial Treasury Date 10 August 2022
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13. B-BBEE COMPLIANCE PERFORMANCE INFORMATION

The following table has been completed in accordance with the compliance to the BBBEE
requirements of the BBBEE Act of 2013 and as determined by the Department of Trade, Industry

and Competition.

Has the Department / Public Entity applied any relevant Code of Good Practice (B-BBEE Certificate
Levels 1 - 8) with regards to the following:

Criteria

Response
Yes /No

Discussion

(include a discussion on your response and indicate
what measures have been taken to comply)

Determining qualification criteria for
the issuing of licences, concessions
or other authorisations in respect of
economic activity in terms of any
law?

N/A

This criteria does not apply to Provincial Treasury as
our mandate is to provide leadership in the
management of public resources for efficient, effective
and economic service delivery through well-
coordinated support to Provincial Departments, Public
Entities and Municipalities.

Developing and implementing a
preferential procurement policy?

Yes

The Department has an approved commodity sourcing
strategy and also utilises the Preferential Procurement
Policy Framework Act 5 of 2000.

Determining qualification criteria for
the sale of state-owned enterprises?

N/A

This criteria does not apply to Provincial Treasury as
our mandate is to provide leadership in the
management of public resources for efficient, effective
and economic service delivery through well-
coordinated support to Provincial Departments, Public
Entities and Municipalities.

Developing criteria for entering into
partnerships with the private sector?

N/A

The Department does not have any current
partnerships with the private sector.

Determining criteria for the awarding
of incentives, grants and investment
schemes in support of Broad Based
Black Economic Empowerment?

N/A

This criteria does not apply to Provincial Treasury as
our mandate is to provide leadership in the
management of public resources for efficient, effective
and economic service delivery through well-
coordinated support to Provincial Departments, Public
Entities and Municipalities.
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PART D: HUMAN RESOURCE
MANAGEMENT
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1. INTRODUCTION

The information contained in this part of the annual report has been prescribed by the Minister for
the Public Service and Administration for all departments in the public service.

2. OVERVIEW OF HUMAN RESOURCES

The Provincial Treasury had a staff complement of 571 on 31 March 2021. This includes both
permanent staff, staff on contract and Interns in the Department. During the 2021/2022 financial
year, a total of 179 employees were appointed. This includes periodical, abnormal, contract and
contract extensions. Due to restrictions put on recruitment as a result of lockdown and Covid-19,
recruitment slowed down during the reporting period. Several employees were appointed on
contract to assist the Department in reaching the objectives set out in the APP. The Department will
continue with the filling of vacant funded posts in the new financial year as it remains a priority for
the new financial year to recruit a skilled and capable workforce. Filling of posts are required for:

e Strengthening the Department’s monitoring/ support and oversight role over other Provincial

Departments
o Splitting of responsibilities to avoid potential fraudulent/ corrupt activities

Performance Management is on track in the Department. Performance agreements were all
submitted and captured on time. All SMS members signed and submitted their Performance
Agreements by 31 May 2021 as required. Performance assessments were completed, moderated
and performance outcomes were implemented on Persal. A total number of 113 employees
received performance awards. There are no backlogs in the Department in terms of PMDS.
Extensive quality assurance was done on all performance management documentation submitted.

The department has established an Employment Health Wellness Programme (EHWP) that is
comprised of relevant professionals to run programmes that support total well-being of employees.
These include among others an Employee Wellness Clinic that provides for primary health care
services such as VCT, family planning, treatment for minor ailments, management for chronic
conditions, health promotion and referral system. Supplements are introduced for employees with
chronic conditions to help improve their vitality in order to assist with job performance. A Physical
Activity Programme includes a mini gym for the staff in order to encourage active lifestyle. This
programme also extends to participation in football, netball and volleyball games. There are Friday
mornings run where employees are encouraged to participate as part of physical fitness for better
health and productivity. Various policy measures are in place that caters for substance abuse, ill-
health chronic conditions, OHS, Crises and Trauma affecting individuals within the workplace etc.
There are support groups for people affected by cancer, diabetes and hypertension as well as for
those affected by death — bereavement support. The Covid-19 Pandemic had a far-reaching effect
on the unit and the support they had given to the staff. The workload in the unit increased
tremendously due to the role the unit had to play in the management of Covid-19 in the workplace.
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The OHS Act propagates for safe and healthy work environment. The OHS Committee is made up
of health and safety representatives who are appointed to recommend measures that ensure a safe
and health work environment for all employees.

Training programs were successfully implemented in line with the WSP. A total number of 187
employees attended training. Due to Covid-19, and consequent levels of lockdown, training was
suspended for 2020/2020. Training was resumed in 2021/2022, although not at full capacity as the
Covid pandemic still plaid a role in attendance of training. Several internal and external bursary
applicants were granted bursaries by the Department.

Achievements:
e Successful EHWP that are utilised by staff.
e Successful implementation of bursaries in the Department
e Successful management of PILIR — no outstanding cases
e Successful implementation of PMDS - no backlogs

Challenges:
e Due to the Covid Pandemic and consequent State of Disaster and various levels of

lockdown that continued during 2021/2022, performance slowed down and several of
the processes in the HRM & D Directorate were affected, such as training and
recruitment. This had an impact on the overall performance of the HRM & D
function.

Future Plans/Goals:
e Advertising and filling of vacant funded posts.
¢ Implementation of PILIR
o [mplementation of PMDS
o Allocation of bursaries
¢ Implementation of internships and learnerships
¢ Provision of Health and Safety programmes
e Provision of Labour Relations support in the Department

° The status of human resources in the department.

o Human resource priorities for the year under review and the impact of these.

. Workforce planning and key strategies to attract and recruit a skilled and capable workforce.
. Employee performance management.

® Employee wellness programmes.

. Highlight achievements and challenges faced by the department, as well as future human
resource plans /goals.
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1. REPORT OF THE AUDITOR GENERAL
This is the auditor’s report as issued by AGSA.
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L o

AUDITOR-GENERAL

Auditing to build public confidence SOUTH AFRICA

Report of the auditor-general to the North West Provincial Legislature
on vote no. 7: Provincial Treasury

Report on the audit of the financial statements

Opinion

1.

| have audited the financial statements of the North West Provincial Treasury set out on pages
119 to 233, which corhprise the appropriation statement, the statement of financial position as
at 31 March 2022, and the statement of financial performance, statement of changes in net
assets, and cash flow statement for the year then ended, as well as the notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the North West Provincial Treasury as at 31 March 2022, and its financial
performance and cash flows for the year then ended in accordance with the Modified Cash
Standard (MCS) prescribed by National Treasury and the requirements of the Public Finance
Management Act 1 of 1999 (PFMA) and the Division of Revenue Act 9 of 2021 (Dora).

Context for the opinion

3.

| conducted my audit in accordance with the International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the auditor-general's
responsibilities for the audit of the financial statements section of this auditor’s report.

| am independent of the department in accordance with the International Ethics Standards
Board for Accountants’ International code of ethics for professional accountants (including
International Independence Standards) (IESBA code) as well as other ethical requirements
that are relevant to my audit in South Africa. | have fulfilled my other ethical responsibilities in
accordance with these requirements and the IESBA code.
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis

for my opinion.

Other matter

6.

| draw attention to the matter below. My opinion is not modified in respect of this matter.

Unaudited supplementary schedules

7.

The supplementary information set out on pages 234 to 243 does not form part of the financial
statements and is presented as additional information. | have not audited these schedules
and, accordingly, | do not express an opinion on them.

Responsibilities of the accounting officer for the financial statements

8.

The accounting officer is responsible for the preparation and fair presentation of the financial
statements in accordance with the MCS and the requirements of the PFMA and the Dora and
for such internal control as the accounting officer determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the accounting officer is responsible for assessing the
department’s ability to continue as a going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless the appropriate
governance structure either intends to liquidate the department or to cease operations, or
there is no realistic alternative but to do so.

Auditor-general’s responsibilities for the audit of the financial statements

10. My objectives are to obtain reasonable assurance about whether the financial statements as a

11.

whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of my responsibilities for the audit of the financial statements is included
in the annexure to this auditor's report.
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[ Report on the audit of the annual performance report

Introduction and scope

12. In accordance with the Public Audit Act 25 of 2004 (PAA) and the general notice issued in
terms thereof, | have a responsibility to report on the usefulness and reliability of the reported
performance information against predetermined objectives for selected programmes presented
in the annual performance report. | performed procedures to identify findings but not to gather
evidence to express assurance.

13. My procedures address the usefulness and reliability of the reported performance information,
which must be based on the department’s approved performance planning documents. | have
not evaluated the completeness and appropriateness of the performance indicators included in
the planning documents. My procedures do not examine whether the actions taken by the
department enabled service delivery. My procedures do not extend to any disclosures or
assertions relating to the extent of achievements in the current year or planned performance
strategies and information in respect of future periods that may be included as part of the
reported performance information. Accordingly, my findings do not extend to these matters.

14. | evaluated the usefulness and reliability of the reported performance information in
accordance with the criteria developed from the performance management and reporting
framework, as defined in the general notice, for the following selected programme presented in
the annual performance report of the department for the year ended 31 March 2022:

Programme Pages in the annual
performance report

Programme 2 — sustainable resource management 29 to 34

15. | performed procedures to determine whether the reported performance information was
properly presented and whether performance was consistent with the approved performance
planning documents. | performed further procedures to determine whether the indicators and
related targets were measurable and relevant, and assessed the reliability of the reported
performance information to determine whether it was valid, accurate and complete.

16. 1 did not identify any material findings on the usefulness and reliability of the reported
performance information for the following programme:
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Programme 2 — sustainable resource management

Other matter
17. | draw attention to the matter below.
Achievement of planned targets

18. Refer to the annual performance report on pages 22 to 46 for information on the achievement
of planned targets for the year and management’s explanations provided for the under and
overachievement of targets.

Report on audit of compliance with legislation

Introduction and scope

19. In accordance with the PAA and the general notice issued in terms thereof, | have a
responsibility to report material findings on the compliance of the department with specific
matters in key legislation. | performed procedures to identify findings but not to gather
evidence to express assurance.

20. | did not raise material findings on compliance with the specific matters in key legislation set
out in the general notice issued in terms of the PAA.

_' Other information

21. The accounting officer is responsible for the other information. The other information
comprises the information included in the annual report. The other information does not
include the financial statements, the auditor’s report thereon and those selected programme
presented in the annual performance report that have been specifically reported in this
auditor’s report.

22. My opinion on the financial statements and findings on the reported performance information
and compliance with legislation do not cover the other information and | do not express an
audit opinion or any form of assurance conclusion on it.

23. In connection with my audit, my responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements
and the selected programmes presented in the annual performance report, or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.
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24. | did not receive the other information prior to the date of this auditor’'s report. After | receive
and read this information, if | conclude that there is a material misstatement, | am required to
communicate the matter to those charged with governance and request that the other
information be corrected. If the other information is not corrected, | may have to retract this
auditor’s report and re-issue an amended report as appropriate. However, if it is corrected this

will not be necessary.

Internal control deficiencies

25. | considered internal control relevant to my audit of the financial statements, reported
performance information and compliance with applicable legislation; however, my objective
was not to express any form of assurance on it. | did not identify any significant deficiencies in

internal control.

Rustenburg

31 July 2022

AUDITOR G EMERAL
SOUTH AFRICA
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Annexure — Auditor-general’s responsibility for the audit

1. As part of an audit in accordance with the I1SAs, | exercise professional judgement and
maintain professional scepticism throughout my audit of the financial statements, and the
procedures performed on reported performance information for selected programmes and on
the department's compliance with respect to the selected subject matters.

Financial statements

2. In addition to my responsibility for the audit of the financial statements as described in the
auditor’s report, | also:

» identify and assess the risks of material misstatement of the financial statements whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the department's internal control

» evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the accounting officer

¢ conclude on the appropriateness of the accounting officer’s use of the going concern basis
of accounting in the preparation of the financial statements. | also conclude, based on the
audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the North West Provincial
Treasury to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial statements about the material uncertainty or, if such disclosures are inadequate, to
modify the opinion on the financial statements. My conclusions are based on the
information available to me at the date of the auditor's report. However, future events or
conditions may cause a department to cease to continue as a going concern
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evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Communication with those charged with governance

I communicate with the accounting officer regarding, among other matters, the planned scope

3.
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

4. lalso provide the accounting officer with a statement that | have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to have a bearing on my independence and,
where applicable, actions taken to eliminate threats or safeguards applied.
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4.1

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE APPROPRIATION STATEMENT
for the year ended 31 March 2022

Detail of transfers and subsidies as per Appropriation Act (after Virement):

Detail of these transactions can be viewed in the note on Transfers and subsidies, disclosure notes
and Annexure 1 (A-H) to the Annual Financial Statements.

Detail of specifically and exclusively appropriated amounts voted (after Virement):

Detail of these transactions can be viewed in note 1 (Annual Appropriation) to the Annual Financial
Statements.

Detail on payments for financial assets

Detail of these transactions per programme can be viewed in the note on Payments for financial
assets to the Annual Financial Statements.

Explanations of material variances from Amounts Voted (after Virement):

Per programme Final Actual Variance Variance as a
Appropriation  Expenditure R’000 % of Final

Appropriation

Administration 163 815 1563 158 657 0%

Sustainable Resource Management 158 717 139 919 18 798 12%

Assets and Liability Management 46 468 42 580 3888 8%

Financial Governance 158 514 155 692 2822 2%

| Administration

Immaterial Variance

Sustainable Resource Management
Earmarked funds of R15 million for infrastructure projects to assist provincial departments in
infrastructure related projects were not spent due to departments being unresponsive.

Asset and Liability Management
The saving was mainly due to the curtailment of operations caused by the impact of Covid-19
lockdown regulations.

Financial Governance
The saving was mainly due to the curtailment of operations caused by the impact of Covid-19
lockdown regulations.

- 147 -



NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE APPROPRIATION STATEMENT
for the year ended 31 March 2022

4.2 Per economic classification Final Actual Variance Variance as a
Appropriation Expenditure % of Final
Appropriation
R’000 R’000 R’000 R’000
Current payments
Compensation of employees 322 865 317 748 5117 2%
Goods and services 152 389 132 1562 20 237 13%

Interest and rent on land - - - _

Transfers and subsidies

Provinces and municipalities - - - -
Departmental agencies and - - - -
accounts

Higher education institutions - - - -
Public corporations and private - - - -
enterprises

Foreign governments and - - - -
international organisations

Non-profit institutions 30 30 - -
Households 3 462 2773 689 20%

Payments for capital assets

Buildings and other fixed structures -
Machinery and equipment 7 688 7 353 335 4%
Heritage assets - - - -
Specialised military assets - - - -
Biological assets - - - -
Land and subsoil assets - - - -
Intangible assets - - - -

Payments for financial assets 31080 31 293 (213) -1%

Compensation of Employees
The underspending is a result of posts which were anticipated to be filled in the last quarter of the
financial year, which were not filled.

Goods and Services

Underspending is mainly caused by the impact of Covid-19 lockdown regulations and the earmarked
funds of R15 million for infrastructure projects to assist provincial departments in infrastructure related
projects were not spent due to departments being unresponsive. The Con-court judgement, which
invalidated the PPR,2017 affected the operational line items for procurement thresholds from R30 000
and above.

Transfers and Subsidies

Employee social benefits expenditure is linked to retirements, resignations and deaths which results in the
payment of gratuities. The spending is not anticipated, and the budget is shifted from CoE in order to
avoid a deficit.
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Capital Assets
Under-spending was impacted by deliveries for furniture after financial year-end.

Payments for Financial Assets

Payments were made directly to suppliers on behalf of the North West public entities in financial distress
to alleviate significant debts of these entities. These payments have been allocated to payment of
financial assets under debt take overs as this is a once off bail-out. The amounts will not be recovered
from the public entities. Further, debtors were written off during the financial year in line with the debt
management policy

4.3 Per conditional grant Final Actual Variance Variance as a
Appropriatio  Expenditure % of Final
n Appropriation
R’000 R’000 R’000 R’000

Not Applicable
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STATEMENT OF FINANCIAL PERFORMANCE

for the year ended 31 March 2022

Note 202/22 2020/21
R'000 R'000

REVENUE
Annual appropriation 1 517 514 417 418
Statutory appropriation 2 - -
Departmental revenue 3 26 236 77 289
NRF Receipts - -
Aid assistance - -
TOTAL REVENUE 543 750 494 707
EXPENDITURE
Current expenditure
Compensation of employees 5 317 748 304 531
Goods and services 6 132 152 97 966
Interest and rent on land 7 - 131
Aid assistance 4 - -
Total current expenditure 449 900 402 628
Transfers and subsidies
Transfers and subsidies 9 ‘ 2803 | ‘ 1919 |
Aid assistance 4 - -
Total transfers and subsidies 2803 1919
Expenditure for capital assets )
Tangible assets 10 \ 7 353 ‘ ~ 4980
intangible assets 10 - -
Total expenditure for capital assets 7 353 4 980
Unauthorised expenditure approved without funding 11 - -
Payments for financial assets 8 31293 -
TOTAL EXPENDITURE 491 349 409 527
SURPLUS/(DEFICIT) FOR THE YEAR 52 401 85180
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STATEMENT OF FINANCIAL PERFORMANCE
for the year ended 31 March 2022

Reconciliation of Net Surplus/(Deficit) for the year

Voted funds 26 165 7 891
Annual appropriation 26 165 7 891
Statutory appropriation - -
Conditional grants - -

Departmental revenue and NRF Receipts 19 26 236 77 289

Aid assistance 4 - -

85 180

SURPLUS/(DEFICIT) FOR THE YEAR 52 401
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STATEMENT OF FINANCIAL POSITION
as at 31 March 2022

ASSETS
Current assets

Unauthorised expenditure
Cash and cash equivalents
Other financial assets
Prepayments and advances
Receivables

Loans

Aid assistance prepayments
Aid assistance receivable

Non-current assets
Investments
Receivables
Loans
Other financial assets

TOTAL ASSETS

LIABILITIES

Current liabilities

Voted funds to be surrendered to the Revenue Fund
Departmental revenue and NRF Receipts to be
surrendered to the Revenue Fund

Bank overdraft

Payables

Aid assistance repayable

Aid assistance unutilised

Non-current liabilities
Payables
TOTAL LIABILITIES

NET ASSETS

Note

EXY
—u

Rl R BRI

[l Nl =
W N I oy

I3 I

NN

2021/22 2020/21
R'000 R'000
26 853 8138
- I -
26 672 6 764
- 449
181 925
- -
16 292 15170
16 202 ‘ 15170 ‘
43145 23 308
26 852 8 159
26 165 ‘ 7 891 ‘
332 16
355 252
- - |
- L .
26 852 8 159
16 293 15 149
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Represented by:
Capitalisation reserve
Recoverable revenue
Retained funds
Revaluation reserves

TOTAL

NORTH WEST PROVINCIAL TREASURY

VOTE 07

STATEMENT OF FINANCIAL POSITION

as at 31 March 2022

Note

2021722 2020/21
R'000 R'000
16 293 15 149
16 293 15 149
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for the year ended 31 March 2022

Note

Capitalisation Reserves

Opening balance

Transfers:
Movement in Equity
Movement in Operational Funds
Other movements

Closing balance

Recoverable revenue
Opening balance
Transfers:
Irrecoverable amounts written off 8.3
Debts revised
Debts recovered (included in departmental
receipts)
Debts raised
Closing balance

Retained funds

Opening balance

Transfer from voted funds to be surrendered
(Parliament/Legislatures ONLY)

Utilised during the year

Other transfers

Closing balance

Revaluation Reserve

Opening balance

Revaluation adjustment (Housing departments)
Transfers

Other

Closing balance

TOTAL

2021/22 2020/21
R'000 R'000
156 149 13 801
1144 1348
1144 | 1348
16 293 15 149
16 293 15 149
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Note 2021/22 2020/21
R'000 R’000

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts 711 388 644 705

Annual appropriated funds received 1.1 517 514 417 418

Statutory appropriated funds received 2 - -

Departmental revenue received 3 395 285

Interest received 3.3 193 479 227 002

NRF Receipts - -

Aid assistance received 4 - - |
Net (increase)/decrease in working capital 1297 (804)
Surrendered to Revenue Fund (201 811) (232 861)
Surrendered to RDP Fund/Donor - -
Current payments (449 900) (402 497)
Interest paid z - (131)
Payments for financial assets (31 293) -
Transfers and subsidies paid (2 803) (1919)
Net cash flow available from operating activities 23 26 877 6 493
CASH FLOWS FROM INVESTING ACTIVITIES
Distribution/dividend received 353 -
Payments for capital assets 10 (7 353) {4 980)
Proceeds from sale of capital assets 34 9 2
(Increase)/decrease in loans - -
(Increase)/decrease in investments - -
(Increase)/decrease in other financial assets - -
(Increase)/decrease in non-current receivables 15 (1122) (1582)
Net cash flows from investing activities (8 113) {6 560)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase/(decrease) in net assets 1144 1348
Increase/(decrease) in non-current payables - -
Net cash flows from financing activities 1144 1348
Net increase/(decrease) in cash and cash equivalents 19 908 1281
Cash and cash equivalents at beginning of period 6 764 5483
Unrealised gains and losses within cash and cash - -
equivalents
Cash and cash equivalents at end of period 24 26 672 6 764
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

PART A: ACCOUNTING POLICIES

—

Summary of significant accounting policies

The financial statements have been prepared in accordance with the following policies, which
have been applied consistently in all material aspects, unless otherwise indicated. Management
has concluded that the financial statements present fairly the department’'s primary and
secondary information.

The historical cost convention has been used, except where otherwise indicated. Management
has used assessments and estimates in preparing the annual financial statements. These are
based on the best information available at the time of preparation.

Where appropriate and meaningful, additional information has been disclosed to enhance the
usefulness of the financial statements and to comply with the statutory requirements of the Public
Finance Management Act (PFMA), Act 1 of 1999 (as amended by Act 29 of 1999), and the
Treasury Regulations issued in terms of the PFMA and the annual Division of Revenue Act.

1 Basis of preparation
The financial statements have been prepared in accordance with the Modified Cash
Standard.

2 Going concern

The financial statements have been prepared on a going concern basis.

3 Presentation currency

Amounts have been presented in the currency of the South African Rand (R) which is also
the functional currency of the department.

4 Rounding

Unless otherwise stated financial figures have been rounded to the nearest one thousand
Rand (R’000).

5 Foreign currency translation

Cash flows arising from foreign currency transactions are translated into South African
Rands using the spot exchange rates prevailing at the date of payment / receipt.

6 Comparative information

6.1 Prior period comparative information

Prior period comparative information has been presented in the current year’'s financial
statements. Where necessary figures included in the prior period financial statements
have been reclassified to ensure that the format in which the information is presented is
consistent with the format of the current year’s financial statements.
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for the year ended 31 March 2022

6.2 Current year comparison with budget

A comparison between the approved, final budget and actual amounts for each
programme and economic classification is included in the appropriation statement.

7 Revenue

71 Appropriated funds

Appropriated funds comprises of departmental allocations as well as direct charges
against the revenue fund (i.e. statutory appropriation).

Appropriated funds are recognised in the statement of financial performance on the date
the appropriation becomes effective. Adjustments made in terms of the adjustments
budget process are recognised in the statement of financial performance on the date the
adjustments become effective.

The net amount of any appropriated funds due to / from the relevant revenue fund at the
reporting date is recognised as a payable / receivable in the statement of financial
position.

7.2 Departmental revenue

Departmental revenue is recognised in the statement of financial performance when
received and is subsequently paid into the relevant revenue fund, unless stated otherwise.
Any amount owing to the relevant revenue fund at the reporting date is recognised as a
payable in the statement of financial position.

7.3 Accrued departmental revenue

Accruals in respect of departmental revenue (excluding tax revenue) are recorded in the
notes to the financial statements when:

e |t is probable that the economic benefits or service potential associated with the
transaction will flow to the department; and

e the amount of revenue can be measured reliably.

The accrued revenue is measured at the fair value of the consideration receivable.

| Accrued tax revenue (and related interest and / penalties) is measured at amounts
receivable from collecting agents.

Write-offs are made according to the department’s debt write-off policy

8 Expenditure

8.1 Compensation of employees

8.1.1 | Salaries and wages
Salaries and wages are recognised in the statement of financial performance on the date
of payment.
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for the year ended 31 March 2022

8.1.2 | Social contributions 1

Social contributions made by the department in respect of current employees are
recognised in the statement of financial performance on the date of payment.

Social contributions made by the department in respect of ex-employees are classified as
transfers to households in the statement of financial performance on the date of payment.

8.2 Other expenditure

Other expenditure (such as goods and services, transfers and subsidies and payments for
capital assets) is recognised in the statement of financial performance on the date of
payment. The expense is classified as a capital expense if the total consideration paid is
more than the capitalisation threshold.

8.3 Accruals and payables not recognised

Accruals and payables not recognised are recorded in the notes to the financial
statements at cost at the reporting date

8.4 Leases

8.4.1 | Operating leases

Operating lease payments made during the reporting period are recognised as current
expenditure in the statement of financial performance on the date of payment.

The operating lease commitments are recorded in the notes to the financial statements.

9 Aid Assistance

9.1 Aid assistance received

Aid assistance received in cash is recognised in the statement of financial performance
when received. In-kind aid assistance is recorded in the notes to the financial statements
on the date of receipt and is measured at fair value.

Aid assistance not spent for the intended purpose and any unutilised funds from aid
assistance that are required to be refunded to the donor are recognised as a payable in
the statement of financial position.

9.2 Aid assistance paid

Aid assistance paid is recognised in the statement of financial performance on the date of
payment. Aid assistance payments made prior to the receipt of funds are recognised as a
receivable in the statement of financial position.

10 Cash and cash equivalents

Cash and cash equivalents are stated at cost in the statement of financial position.

Bank overdrafts are shown separately on the face of the statement of financial position as
a current liability.

For the purposes of the cash flow statement, cash and cash equivalents comprise cash
on hand, deposits held, other short-term highly liquid investments and bank overdrafts.
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11 Prepayments and advances
Prepayments and advances are recognised in the statement of financial position when the
department receives or disburses the cash.
Prepayments and advances are initially and subsequently measured at cost.
Prepayments and Advances are expensed when material and when there is sufficient
budget available and it relates to items where the invoice charges are in advance.

12 Loans and receivables
Loans and receivables are recognised in the statement of financial position at cost plus
accrued interest, where interest is charged, less amounts already settled or written-off.
Write-offs are made according to the department’s write-off policy.

13 | Investments

Investments are recognised in the statement of financial position at cost.

14 Financial assets

| 14.1 | Financial assets (not covered elsewhere)

A financial asset is recognised initially at its cost plus transaction costs that are directly
attributable to the acquisition or issue of the financial asset.

At the reporting date, a department shall measure its financial assets at cost, less
amounts already settled or written-off, except for recognised loans and receivables, which
are measured at cost plus accrued interest, where interest is charged, less amounts
already settled or written-off.

14.2 | Impairment of financial assets

Where there is an indication of impairment of a financial asset, an estimation of the
reduction in the recorded carrying value, to reflect the best estimate of the amount of the
future economic benefits expected to be received from that asset, is recorded in the notes
to the financial statements.

15 Payables
Payables recognised in the statement of financial position at cost.

16 Capital Assets

16.1 | Immovable capital assets

Immovable capital assets are initially recorded in the notes to the financial statements at
cost. Immovable capital assets acquired through a non-exchange tiransaction is
measured at fair value as at the date of acquisition.

Where the cost of immovable capital assets cannot be determined reliably, the immovable
capital assets are measured at R1 unless the fair value of the asset has been reliably
estimated, in which case the fair value is used.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be
| recorded at R1.
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Immovable capital assets are subsequently carried at cost and are not subject to |
depreciation or impairment.

Subsequent expenditure that is of a capital nature is added to the cost of the asset at the
end of the capital project unless the immovable asset is recorded by another department
in which case the completed project costs are transferred to that department.

16.2 | Movable capital assets

Movable capital assets are initially recorded in the notes to the financial statements at
cost. Movable capital assets acquired through a non-exchange transaction is measured
at fair value as at the date of acquisition.

Where the cost of movable capital assets cannot be determined reliably, the movable
capital assets are measured at fair value and where fair value cannot be determined: the
movable assets are measured at R1.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be
recorded at R1.

Movable capital assets are subsequently carried at cost and are not subject to
depreciation or impairment.

Subsequent expenditure that is of a capital nature is added to the cost of the asset at the
end of the capital project unless the movable asset is recorded by another
department/entity in which case the completed project costs are transferred to that
department.

16.3 | Intangible assets

Intangible assets are initially recorded in the notes to the financial statements at cost.
Intangible assets acquired through a non-exchange transaction are measured at fair value
as at the date of acquisition.

Internally generated intangible assets are recorded in the notes to the financial statements
when the department commences the development phase of the project.

Where the cost of intangible assets cannot be determined reliably, the intangible capital
assets are measured at fair value and where fair value cannot be determined: the
intangible assets are measured at R1.

All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be
recorded at R1.

Intangible assets are subsequently carried at cost and are not subject to depreciation or
impairment.
Subsequent expenditure that is of a capital nature is added to the cost of the asset at the
end of the capital project unless the intangible asset is recorded by another
department/entity in which case the completed project costs are transferred to that
department.
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16.4 | Project Costs: Work-in-progress
Expenditure of a capital nature is initially recognised in the statement of financial
performance at cost when paid.
Amounts paid towards capital projects are separated from the amounts recognised and
accumulated in work-in-progress until the underlying asset is ready for use. Once ready
for use, the total accumulated payments are recorded in an asset register. Subsequent
payments to complete the project are added to the capital asset in the asset register.
Where the department is not the custodian of the completed project asset, the asset is
transferred to the custodian subsequent to completion.

17 Provisions and Contingents

17.1 | Provisions

Provisions are recorded in the notes to the financial statements when there is a present
legal or constructive obligation to forfeit economic benefits as a result of events in the past
and it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate of the obligation
can be made. The provision is measured as the best estimate of the funds required to
settle the present obligation at the reporting date.

17.2 | Contingent liabilities

Contingent liabilities are recorded in the notes to the financial statements when there is a
possible obligation that arises from past events, and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
within the control of the department or when there is a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to
settle the obligation or the amount of the obligation cannot be measured reliably.

17.3 | Contingent assets

Contingent assets are recorded in the notes to the financial statements when a possible
asset arises from past events, and whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not within the control of the
department.

17.4 | Capital commitments
Capital commitments are recorded at cost in the notes to the financial statements.

18 Unauthorised expenditure

Unauthorised expenditure is recognised in the statement of financial position until such

time as the expenditure is either:

» approved by Parliament or the Provincial Legislature with funding and the related
funds are received; or

e approved by Parliament or the Provincial Legislature without funding and is written off
against the appropriation in the statement of financial performance; or

e transferred to receivables for recovery.
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Unauthorised expenditure is measured at the amount of the confirmed unauthorised
expenditure.

19

Fruitless and wasteful expenditure

Fruitless and wasteful expenditure is recorded in the notes to the financial statements
when confirmed. The amount recorded is equal to the total value of the fruitless and or
wasteful expenditure incurred.

Fruitless and wasteful expenditure is removed from the notes to the financial statements
when it is resolved or transferred to receivables for recovery.

Fruitless and wasteful expenditure receivables are measured at the amount that is
expected to be recoverable and are de-recognised when settled or subsequently written-
off as irrecoverable.

20

Irregular expenditure

Irregular expenditure is recorded in the notes to the financial statements when confirmed.
The amount recorded is equal to the value of the irregular expenditure incurred unless it is
impracticable to determine, in which case reasons therefor are provided in the note.

Irregular expenditure is removed from the note when it is either condoned by the relevant
authority, transferred to receivables for recovery or not condoned and is not recoverable.
Irregular expenditure receivables are measured at the amount that is expected to be
recoverable and are de-recognised when seitled or subsequently written-off as
irrecoverable.

21

Changes in accounting estimates and errors

Changes in accounting estimates are applied prospectively in accordance with MCS
requirements.

Correction of errors is applied retrospectively in the period in which the error has occurred
in accordance with MCS requirements, except to the extent that it is impracticable to
determine the period-specific effects or the cumulative effect of the error. In such cases
the department shall restate the opening balances of assets, liabilities and net assets for
the earliest period for which retrospective restatement is practicable.

22

Events after the reporting date
Events after the reporting date that are classified as adjusting events have been
accounted for in the financial statements. The events after the reporting date that are
classified as non-adjusting events after the reporting date have been disclosed in the
notes to the financial statements.

23

Recoverable revenue

Amounts are recognised as recoverable revenue when a payment made in a previous
financial year becomes recoverable from a debtor in the current financial year. Amounts
are either transferred to the National/Provincial Revenue Fund when recovered or are
transferred to the statement of financial performance when written-off.
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24

| Related party transactions

A related party transaction is a transfer of resources, services or obligations between the
reporting entity and a related party. Related party transactions within the Minister's
portfolio are recorded in the notes to the financial statements when the transaction is not
at arm’s length.

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the department. The number of
individuals and their full compensation is recorded in the notes to the financial statements ‘

25

Employee benefits

The value of each major class of employee benefit obligation (accruals, payables not
recognised and provisions) is disclosed in the Employee benefits note.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022
PART B: EXPLANATORY NOTES

Annual Appropriation

Annual Appropriation

Included are funds appropriated in terms of the Appropriation Act (and the Adjustments
Appropriation Act) for National Departments (Voted funds) and Provincial Departments:

2021/22 2020/21
Final Actual Funds not Final Appropriation Funds
Appropriation Funds requested/not Appropriation received not
Received received requested
Inot
received
R’000 R’000 R’000 R’000 R’'000 R’000
Administration 153 815 153 815 - 129 501 129 501 -
Sustainable 154 717 154 717 - 111 237 111 237 -
Resource
Management
Assets and 50 468 50 468 - 41 555 41 555 -
Liabilities
Management
Financial 158 514 158 514 - 135125 135125 -
Governance
Total 517514 517 514 - 417 418 417 418 -
Conditional grants
Note
2021/22 2020/21
R’000 R’000
Total grants received 47 - -
Provincial grants included in Total Grants received - -
Statutory Appropriation
2021/22 2020/21
R’000 R’000

President and Deputy President salaries -
Members’ remuneration -
Debt-service costs -
Provincial equitable share -
General fuel levy sharing with metropolitan municipalities -
National Revenue Fund payments -
Skills levy and sector education and training authorities -
Magistrates salaries -

Judges salaries -
Total -

Actual Statutory Appropriation received -
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Departmental revenue

Note
Tax revenue
Sales of goods and services other than capital 3.1
assets
Fines, penalties and forfeits 3.2
Interest, dividends and rent on land 3.3
Sales of capital assets 34
Transactions in financial assets and liabilities 3.5
Transfer received 3.6
Total revenue collected
Less: Own revenue included in appropriation 19

Departmental revenue collected

Sales of goods and services other than capital assets
Note
3
Sales of goods and services produced by the
department
Sales by market establishment
Administrative fees
Other sales
Sales of scrap, waste and other used current
goods
Total

Fines, penalties and forfeits
Note

Fines
Penalties
Forfeits
Total

Interest, dividends and rent on land
Note

Interest
Dividends
Rent on land
Total

2021/22 2020/21
R’000 R’000
177 179
193 832 227 002
9 2
218 106
194 236 227 289
168 000 150 000
26 236 77 289
2021/22 2020/21
R’000 R'000
177 179
177 179 ‘
177 179
2021/22 2020/21
R’000 R’000
2021/22 2020/21
R'000 R’000
193 479 227 002
3583 -
193 832 227 002
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Sale of capital assets

Note
3
Tangible assets
Buildings and other fixed structures 41
Machinery and equipment 39
Heritage assets 39,41
Specialised military assets 39
Land and subsoil assets 41
Biological assets 39
Intangible assets
Software 40
Mastheads and publishing titles 40
Patents, licences, copyright, brand names, 40
trademarks
Recipes, formulae, prototypes, designs, models 40
Services and operating rights 40
Total
Transactions in financial assets and liabilities
Note
3
Loans and advances
Receivables
Forex gain
Stale cheques written back
Other Receipts including Recoverable Revenue
Gains on GFECRA
Total
Transfers received
Note
3

Other governmental units

Higher education institutions

Foreign governments

International organisations

Public corporations and private enterprises
Households and non-profit institutions
Total

2021/22 2020721
R’000 R’000
9 2
9 2
9 2
2021/22 2020/21
R’000 R’000
218 106
218 106
2021/22 2020/21
R’000 R’000
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3.6.1 Donations received in-kind (not included in the main note or sub note)

Note 2021/22 2020/21
R’000 R’000

List in-kind transfers received - -

Total - -

3.7 Cash received not recognised (not included in the main note)

2021/22
Name of entity Amount Amount Balance
received paid to the
revenue
fund
R’000 R’000 R’000
Please specify - - -
Total - - -
2020/21
Name of entity Amount Amount Balance
received paid to the
revenue
fund
R’000 R’000 R’000
Please specify - - -
Total - - -
4. Aid assistance
Note 2021/22 2020/21
R’000 R'000

Opening Balance - -
Prior period error - -
As restated - -
Transferred from statement of financial - -
performance

Transfers to or from retained funds - -
Paid during the year - -
Closing Balance
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Analysis of balance by source

2021/22 2020/21
Note R’000 R’000
Aid assistance from RDP
Aid assistance from other sources - -
CARA - -
Closing balance 4 - -
Analysis of balance
2021/22 2020/21
Note R’000 R’000
Aid assistance receivable - -
Aid assistance prepayments (not expensed) - -
Aid assistance unutilised - -
Aid assistance repayable - -
Closing balance 4 - -
Aid assistance not requested/not received - -
4.21 Aid assistance prepayments (expensed)
Note  Amount Less: Add or Add: Current Amount
as at1 Received Less: Year as at 31
April 2021 in the Other prepayments March
current 2022
year
R’000 R’000 R’000 R’000 R’000
Goods and services - - - - -
Interest and rent on - - - - -
land
Transfers and - - - - -
subsidies
Capital assets - - - - -
Other - - - - -
Total - - - - -
Note  Amount Less: Add or Add: Current Amount
as at 1 Received Less: Year as at 31
April 2020 in the Other prepayments March
current 2021
year
R’000 R’000 R’000 R’000 R’000

Goods and services - - - - -
Interest and rent on - - - - -
land

Transfers and - - - B -
subsidies

Capital assets - - - - -
Other - - - - -
Total - - - - -
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4.5

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Prior period error

Nature of prior period error

Relating to 2019/20 [affecting the opening balance]

Relating to 2020/21

Total prior period errors

Aid assistance expenditure per economic classification

Current

Capital

Transfers and subsidies

Total aid assistance expenditure

Donations received in-kind (not included in the main note)

List in-kind donations received

Total

Compensation of employees
Salaries and Wages

Basic salary

Performance award

Service Based
Compensative/circumstantial
Periodic payments

Other non-pensionable allowances
Total

Note

Note

10

Note

Note

2020/21
R’000

2021122 2020/21
R’000 R’000
2021/22 2020/21
R’000 R’000
- 417
- 417
2021/22 2020721
R’000 R’000
218 508 217 798
1513 2 181
1229 698
5141 2 668
52 133 42 387
278 524 265 732
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Social contributions

Employer contributions
Pension

Medical

UIF

Bargaining council

Official unions and associations
Insurance

Total

Total compensation of employees

Average number of employees

Goods and services

Administrative fees

Advertising

Minor assets

Bursaries (employees)

Catering

Communication

Computer services

Consultants: Business and advisory services
Infrastructure and planning services
Laboratory services

Scientific and technological services
Legal services

Contractors

Agency and support / outsourced services
Entertainment

Audit cost — external

Fleet services

Inventory

Consumables

Housing

Operating leases

Property payments

Rental and hiring

Transport provided as part of the departmental
activities

Travel and subsistence

Venues and facilities

Training and development

Other operating expenditure

Total

Note 2021/22 2020/21
R’000 R’000

26 419 26 637

12 747 12 105

58 57

39 224 38 799

317 748 304 531

592 609

Note 2021/22 2020/21

R’000 R’000
349 1268
4117 1 981
6.1 159 2 363
653 685
2 8583 721
13 764 12 822
6.2 6 025 5695
6.9 62 075 40 031
247 305
888 340
6.3 5091 6 548
2 865 2470
6.4 - -
6.5 9682 7 043
10 261 8 751
6.6 2502 2783
11 63
140 -
67 6 469 1970
1077 184
2163 1181
6.8 761 762
132 152 97 966

-170 -



6.1

6.2
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6.4

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Minor assets

Tangible assets
Buildings and other fixed structures
Biological assets
Heritage assets
Machinery and equipment
Transport assets
Specialised military assets

Intangible assets
Software
Mastheads and publishing titles

Patents, licences, copyright, brand names,

trademarks

Recipes, formulae, prototypes, designs, models

Services and operating rights
Total

Computer services

SITA computer services
External computer service providers

Total

Audit cost — External

Regularity audits
Performance audits
Investigations
Environmental audits
Computer audits
Total

Inventory

Clothing material and accessories
Farming supplies

Food and food supplies

Fuel, oil and gas

Learning, teaching and support material

Note

6

Note

Note

Note

2021/22 2020/21
R’000 R’000

159 2363

159 | | 2363

159 2 363
2021/22 2020/21
R’000 R’000

454 490

5571 5 205

6 025 5 695
2021/22 2020/21
R’'000 R’000

4913 4779

178 1769

5 091 6 548
2021/22 2020/21
R’000 R'000
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6.7

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Materials and supplies
Medical supplies

Medicine

Medsas inventory interface
Other supplies

Total

Other supplies

Ammunition and security supplies
Assets for distribution
Machinery and equipment
School furniture
Sports and recreation
Library material
Human settlements property
Other assets for distribution
Other
Total

Consumables

Consumable supplies
Uniform and clothing
Household supplies
Building material and supplies
Communication accessories
IT consumables
Other consumables
Stationery, printing and office supplies
Total

Property payments

Municipal services

Property management fees
Property maintenance and repairs
Other

Total

Travel and subsistence
Local

Foreign
Total

6.4.1 =

Note 2021/22 2020/21
6.4 R’000 R'000
Note 2021/22 2020/21
6 R’000 R’000

2679 2699

203 24

1543 1224

202 239

641 1212

7 003 4 344

9 682 7 043
Note 2021/22 2020/21
6 R’000 R’000

725 663

1191 658

586 1462

2502 2783
Note 2021/22 2020/21
6 R’000 R’000

6 469 1970

6 469 1970
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6.9

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Other operating expenditure

Note 2021/22 2020/21
6 R’000 R’000
Professional bodies, membership and subscription 385 702
fees
Resettlement costs 305 34
Other M 26
Total 761 762

Remuneration of members of a commission or committee (Included in Consultants:

Business and advisory services)

Note 2021/22 2020/21
6 R’000 R’000
Name of Commission / Committee No. of
members
Audit Committee 10 1852 2914
Risk Committee Chairperson 1 35
Total 1853 2914
Interest and rent on land
Note 2021/22 2020/21
R’000 R’000
Interest paid - 131
Rent on land - -
Total - 131
Payments for financial assets
Note 2021/22 2020/21
R’000 R’000
Material losses through criminal conduct - -
Theft 84 - -
Other material losses 8.1 - -
Purchase of equity - -
Extension of loans for policy purposes - -
Other material losses written off 8.2 - -
Debts written off 8.3 214 -
Forex losses 8.5 - -
Debt take overs 31079 -
Losses on GFECRA - -
Total 31 293 -

During the financial year, the following payments were made directly to suppliers on behalf
of the North West public entities in financial distress to alleviate significant debts of these

entities:

North West Transport Investments (SOC) Ltd - R15 million
Golden Leopard Resorts (Pty) Ltd - R11 million

North West Development Corporation (Pty) Ltd - R5 million
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8.4

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Other material losses

Nature of other material losses

Incident Disciplinary Steps taken/

Criminal proceedings

Total

Other material losses written off

Nature of losses

Total

Debts written off

Nature of debts written off

Irregular expenditure written off
Total

Recoverable revenue written off

Total

Other debt written off

Debts written off in line with the Departmental Debt
Policy

Total

Total debt written off

Details of theft

Nature of theft

Total

Note 2021/22 2020/21
8 R’000 R’000
Note 2021/22 2020/21
8 R'000 R’000
Note 2021/22 2020/21
8 R’000 R’000

214 -

214 214

214 214
Note 2021/22 2020/21
8 R’000 R’000
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10.

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Forex losses

Nature of losses

Total

Transfers and subsidies

Provinces and municipalities

Departmental agencies and accounts
Higher education institutions

Foreign governments and international
organisations

Public corporations and private enterprises
Non-profit institutions

Households

Total

Expenditure for capital assets

Tangible assets
Buildings and other fixed structures
Heritage assets
Machinery and equipment
Specialised military assets
Land and subsoil assets
Biological assets

Intangible assets
Software
Mastheads and publishing titles

Patents, licences, copyright, brand names,

trademarks

Note
8

Note

48, 49
Annexure 1B
Annexure 1C
Annexure 1E

Annexure 1D
Annexure 1F
Annexure 1G

Note

40
39, 41
39
39
41
39

40
40
40

Recipes, formulae, prototypes, designs, models 40

Services and operating rights

Total

40

2021/22 2020/21
R’000 R’000
2021/22 2020/21
R’000 R’000

30 10

2773 1909

2 803 1919
2021/22 2020/21
R’000 R’000

7 353 4 980

7 353 4 980

7 353 4 980
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

The following amounts have been included as
project costs in Expenditure for capital assets

Compensation of employees
Goods and services
Total

10.1  Analysis of funds utilised to acquire capital assets — 2021/22

Tangible assets

Buildings and other fixed structures |
Heritage assets
Machinery and equipment
Specialised military assets
Land and subsoil assets
Biological assets

Intangible assets
Software
Mastheads and publishing titles
Patents, licences, copyright, brand
names, trademarks
Recipes, formulae, prototypes,
designs, models

Services and operating rights

Total

10.2  Analysis of funds utilised to acquire capital assets — 2020/21

Tangible assets
Buildings and other fixed structures
Heritage assets
Machinery and equipment
Specialised military assets
Land and subsoil assets
Biological assets

Note 2021/22 2020/21
Voted funds Aid Total
assistance
R’000 R’000 R’000
7 353 - 7 353
7 353 - 7 353
7 353 - 7 353
Voted funds Aid Total
assistance
R’000 R’000 R’000
4 980 - 4980
4 980 - 4 980
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11.
1.1

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Voted funds

R’000
Intangible assets -

Aid
assistance
R’000

Total

R’000

Software -
Mastheads and publishing titles -
Patents, licences, copyright, brand -
names, trademarks
Recipes, formulae, prototypes, -
designs, models
Services and operating rights -

Total 4980

4 980

Finance lease expenditure included in Expenditure for capital assets

Note

Tangible assets

2021722
R'000

2020/21
R’000

Buildings and other fixed structures
Heritage assets

Machinery and equipment
Specialised military assets

Land and subsoil assets

Biological assets

Total

Unauthorised expenditure

Reconciliation of unauthorised expenditure
Note

Opening balance
Prior period error
As restated
Unauthorised expenditure — discovered in current
year (as restated)
Less: Amounts approved by
Parliament/Legislature with funding
Less: Amounts approved by
Parliament/Legislature without funding and
derecognised

Capital

Current

Transfers and subsidies
Less: Amounts recoverable 15
Less: Amounts written off
Closing balance

2021/22
R’000

2020/21
R’000

-177 -



1.2

1.3

1.4

11.5

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Note 2021/22 2020/21
Analysis of closing balance
Unauthorised expenditure awaiting authorisation -
Unauthorised expenditure approved without -
funding and not derecognised

Total -

Analysis of unauthorised expenditure awaiting authorisation per economic
classification

2021/22 2020/21

R’000 R’000
Capital -
Current -
Transfers and subsidies -
Total -

Analysis of unauthorised expenditure awaiting authorisation per type

2021/22 2020/21
R’000 R’000
Unauthorised expenditure relating to -
overspending of the vote or a main division
within a vote
Unauthorised expenditure incurred not in -
accordance with the purpose of the vote or main
division
Total -
Details of unauthorised expenditure — current year
Incident Disciplinary steps taken/criminal 2021/22
proceedings R’000
Total
Prior period error
Note 2020/21
R’000

Nature of prior period error
Relating to 2019/20 [affecting the opening balance]

Relating to 2020/21

Total
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13.

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Cash and cash equivalents
Note
Consolidated Paymaster General Account
Cash receipts
Disbursements
Cash on hand
Investments (Domestic)

Investments (Foreign)
Total

Other financial assets
Note

Current
Local

Total
Foreign
Total

Total Current other financial assets

Note

Non-current
Local

Total

Foreign
Total

Total Non-current other financial assets

2021/22 2020721
R’000 R’000
26 672 6 764
26 672 6 764
2021/22 2020/21
R’000 R’000
2021/22 2020/21
R’000 R’000

Include discussion here where deemed relevant
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NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Prepayments and advances

Note 2021/22 2020/21
R’000 R’000
Staff advances - -
Travel and subsistence - -
Prepayments (Not expensed) 14.2 - -
Advances paid (Not expensed) 14.1 - 449
SOCPEN advances - -
Total - 449
Advances paid (Not expensed)
Note Balance Less: Add or Add: Balance
as at1 Amount Less: Current as at 31
April 2021  expensed Other Year March
in current advances 2022
year
14 R'000 R’000 R’000 R’000 R'000
National departments 449 (344) (105) - -
Provincial - - - - -
departments
Public entities - - - - -
Other entities - - - - -
Total 449 (344) (105) - -

Advances were paid to Government Communications for the Budget Speech. An amount of
R105,000 has been transferred to receivables.

Note Balance Less: Add or Add: Balance
as at 1 Amount Less: Current as at 31
April 2020 expensed Other Year March
in current advances 2021
year
14 R’000 R’000 R’000 R'000 R'000
National departments 207 (171) (44) 457 449
Provincial - - - - -
departments
Public entities - - - - -
Other entities - - - - -
Total 207 (171) (44) 457 449

Advances were paid to Government Communications for the Budget Speech
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14.3

NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Prepayments (Not expensed)

Note  Balance Less: Add or Add: Current  Balance
as at1 Amount Less: Year as at 31
April 2021 expensed Other prepayments March
in current 2022
year
14 R’000 R’000 R’000 R’000 R’000
Goods and services - - - - -
Interest and rent on - - - - -
land
Transfers and - - - - -
subsidies
Capital assets - - - - -
Other - - - - -
Total - - - - -
Note Balance Less: Add or Add: Current Balance
as at 1 Amount Less: Year as at 31
April 2020 expensed Other prepayments March
in current 2021
year
14 R’000 R’000 R’000 R’000 R’000
Goods and services - - - - -
Interest and rent on - - - - -
land
Transfers and - - - - -
subsidies
Capital assets - - - - -
Other - - - - -
Total - - - - -
Prepayments (Expensed)
Note  Amount Less: Add or Add: Current  Amount
as at1 Received Less: Year as at 31
April 2021 in the Other prepayments March
current 2022
year
R’000 R’000 R’000 R’000 R’000
Goods and services 994 (994) - 1296 1 296
Interest and rent on - - - - -
land
Transfers and - - - - -
subsidies
Capital assets - - - - -
Other - - - - -
Total 994 (994) - 1296 1 296
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14.4

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Prepayments relate to annual licence fees, training and membership fees which are
required to be paid upfront. Prepayments relating to prior year that still have a prepayment
portion as at year end amounts to R168.00

Note  Amount Less: Add or Add: Current Amount
as at1 Received Less: Year as at 31
April 2020 in the Other prepayments March
current 2021
year
R’000 R’000 R’000 R’000 R’000
Goods and services 3759 (3 586) - 821 994
Interest and rent on - - - - -
land
Transfers and - - - - -
subsidies
Capital assets - - - - -
Other - - - - -
Total 3759 (3 586) - 821 994

Prepayments relate to annual licence fees and membership fees which are required to be
paid upfront. Prepayments relating to prior year that still have a prepayment portion as at
year end amounts to R173,000.00

Advances paid (Expensed)

Note  Amount as Less: Add or Add: Current  Amount
at 1 April Received Less: Year as at 31
2021 in the Other advances March
current 2022
year
R’000 R’000 R’000 R’000 R’000
National - - - - -
departments
Provincial - - - - -
departments

Public entities - - - - -
Other entities - - - - -
Total - - - - .
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Note Amount as Less: Add or Add: Amount as
at 1 April Received Less: Current at 31
2020 in the Other Year March
current advances 2021
year
R’000 R’000 R’000 R’000 R’000
National - - - -
departments
Provincial - - - -
departments
Public entities - - - -
Other entities - - - -
Total - B - - -
Receivables
2021/22 2020/21
Current Non- Total Current Non- Total
current current
R’000 R’000 R’000 R’000 R’000 R’000
Note
Claims 15.1 146 - 146 919 6 925
recoverable
Trade 15.2 - - - - - -
receivables
Recoverable 15.3 - - - - - -
expenditure
Staff debt 15.4 33 59 92 6 252 258
Fruitless 15.6 2 - 2 - - -
and wasteful
expenditure
Other 15.5 - 16 233 16 233 - 14 912 14912
receivables !
Total 181 16 292 16 473 [ 925 15170 16 095
Claims recoverable
Note 2021/22 2020/21
15 R’000 R’000
National departments 105 60
Provincial departments 41 17
Foreign governments - -
Public entities - 848
Private enterprises - -
Higher education institutions - -
Households and non-profit institutions - -
Local governments - -
Total 146 925

-183-



NORTH WEST PROVINCIAL TREASURY
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

15.2 Trade receivables

Note 2021/22 2020/21
15 R’000 R’000
Total - -
15.3  Recoverable expenditure (disallowance accounts)
Note 2021/22 2020/21
15 R’000 R'000
Total - -
15.4  Staff debt
Note 2021/22 2020/21
15 R’000 R’000
Salary related (Tax under deduction, recovery from 92 44
employees and salary overpayments)
Tax under-deduction of former employees - 214
Total 92 258
16.5 Other receivables
Note 2021/22 2020/21
15 R’000 R’000
Recovery of prior years irregular expenditure 13 687 13 587
Interest on the prior years irregular expenditure 2 646 1325
Statutory Appropriation receivables - -
Total 16 233 14912
156.6  Fruitless and wasteful expenditure
Note 2021/22 2020/21
15 R’000 R’000
Opening balance - -
Less amounts recovered - -
Less amounts written off - -
Transfers from note 32 Fruitless and Wasteful 2 -
Expenditure
Interest - -
Total 2 -
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17.

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Impairment of receivables

Note 2021/22 2020/21
R’000 R’000
Estimate of impairment of receivables 16 269 15 164
Total 16 269 15 164
Investments
Note 2021/22 2020/21
R’000 R’000
Non-Current - -
Shares and other equity - -
Total - -
Securities other than shares Annex 2A
Total
Total non-current - -
2021/22 2020/21
R'000 R’000
Analysis of non-current investments
Opening balance - -
Additions in cash - -
Disposals for cash - -
Non-cash movements - -
Closing balance - -
Impairment of investments
Note 2021/22 2020/21
R’000 R’000
Estimate of impairment of impairment - -
Total - -
Loans
Note 2021/22 2020/21
R’000 R’000

Public corporations -
Higher education institutions -
Foreign governments -
Private enterprises -
Non-profit institutions -
Staff loans -

Total -
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Note 2021/22 2020/21
R’000 R’000
Analysis of Balance
Opening balance - -
New Issues - -
Repayments - -
Write-offs - -
Closing balance - -
Impairment of loans
Note 2021/22 2020/21
R’000 R’000
Estimate of impairment of loans - -
Total - -
Voted funds to be surrendered to the Revenue Fund
Note 2021/22 2020/21
R’000 R’000
Opening balance 7 891 5 555
Prior period error 18.2 - -
As restated 7 891 5 555
Transfer from statement of financial performance 26 165 7 891
(as restated)
Add: Unauthorised expenditure for current year 11 - -
Voted funds not requested/not received 1.1 - -
Transferred to retained revenue to defray excess 18.1 - -
expenditure (PARLIAMENT/LEGISLATURES
ONLY)
Paid during the year (7 891) (5 555)
Closing balance 26 165 7 891

Voted funds / (Excess expenditure) transferred to the retained funds (Parliament /

Legislatures ONLY)
Note
18
Opening balance
Transfer from statement of financial performance
Transfer from Departmental Revenue to defray 19
excess expenditure

2021/22
R’'000

2020/21
R’000

Closing balance
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Prior period error
Note

Nature of prior period error
Relating to 2019/20 [affecting the opening balance]

Relating to 2020/21

Total

2020/21
R’000

Departmental revenue and NRF Receipts to be surrendered to the Revenue

Fund
Note

Opening balance

Prior period error 19.1
As restated

Transfer from Statement of Financial Performance

(as restated)

Own revenue included in appropriation

Transfer from aid assistance 4
Transfer to voted funds to defray expenditure 18.1
(Parliament/Legislatures ONLY)

Paid during the year

Closing balance

Prior period error
Note
Nature of prior period error
Relating to 2019/20 [affecting the opening balance]

Relating to 2020/21

Total

2021/22 2020/21
R’000 R’000
16 33
16 33
26 236 77 289
168 000 150 000
(193 920) (227 3086)
332 16
2020/21
R’000
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NORTH WEST PROVINCIAL TREASURY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Bank Overdraft

Consolidated Paymaster General Account

Fund requisition account

Overdraft with commercial banks (Local)
Overdraft with commercial banks (Foreign)

Total

Payables — current

Amounts owing to other entities
Advances received

Clearing accounts

Other payables

Total

Advances received

National departments
Provincial departments
Public entities

Other institutions

Total

Clearing accounts

Owing to Receiver of Revenue

Owing to Employee through GEHS

Total

Other payables

Owing to Department of Public Works

Total

Note

Note

21.1
21.2

213

Note
21

Note
21

Note
21

2021/22 2020/21
R'000 R'000
2021/22 2020/21
R’000 R'000

351 249

4 3

355 252
2021/22 2020/21
R'000 R’000
2021/22 2020/21
R’000 R'000

11 156

340 03

351 249
2021/22 2020/21
R'000 R’000

4 3

4 3
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22, Payables — non-current

2021/22 2020/21
One to two Two to More than Total Total
years three three
years years
R’000 R’000 R’000 R’000 R’000
Note
Amounts owing - - - - -
to other entities
Advances 22.1 - - - - -
received
Other payables 22.2 - - - - -
Total - - - - -
221 Advances received
Note 2021/22 2020/21
22 R’000 R’000
National departments - -
Provincial departments - -
Public entities - -
Other institutions - -
Total - -
22.2 Other payables
Note 2021/22 2020/21
22 R’000 R’000

Total - -
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Net cash flow available from operating activities

Note 2021/22 2020/21
R’000 R’000

Net surplus/(deficit) as per Statement of Financial 52 401 85180
Performance

Add back non cash/cash movements not deemed (25 524) (78 687)
operating activities ;
(Increase)/decrease in receivables 744 -596
(Increase)/decrease in prepayments and advances 449 (242)
(Increase)/decrease in other current assets - -
Increase/(decrease) in payables — current 103 34
Proceeds from sale of capital assets (9) . (2)
Proceeds from sale of investments -
(Increase)/decrease in other financial assets - -
Expenditure on capital assets 7 353 4 980
Surrenders to Revenue Fund (201 811) (232 861)
Surrenders to RDP Fund/Donor - -
Voted funds not requested/not received - -
Own revenue included in appropriation 168 000 150 000
Other non-cash items L (353) -
Net cash flow generated by operating activities 26 877 6 493

Reconciliation of cash and cash equivalents for cash flow purposes

Note 2021/22 2020/21

R’000 R’000
Consolidated Paymaster General account 26 672 6 764
Fund requisition account - -
Cash receipts - -
Disbursements - -
Cash on hand - -
Cash with commercial banks (Local) - -
Cash with commercial banks (Foreign) - -
Total 26 672 6 764
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 31 March 2022

Contingent liabilities and contingent assets

Contingent liabilities

Liable to Nature
Employees
Employees

Motor vehicle guarantees
Housing loan guarantees
Other guarantees

Claims against the department

Intergovernmental payables (unconfirmed

balances)

Environmental rehabilitation liability
Other

Total

Note

Annex 3A
Annex 3A
Annex 3A
Annex 3B

Annex &

Annex 3B
Annex 3B

2021/22 2020/21

R’000 R’000
2100 2100
2100 2100

Claim by official for unfair dismissal amounting to R2,1m. The Department is awaiting the
notice of set down for hearing in respect of the processes of the General Public Service
‘ Sectoral Bargaining Council and the State Attorney.

Contingent assets

Nature of contingent asset

Total

Capital commitments

Buildings and other fixed structures
Heritage assets

Machinery and equipment
Specialised military assets

Land and subsoil assets

Biological assets

Intangible assets

Total

Note

Note

2021/22
R’000

2020/21
R’000

2021/22 2020/21
R’000 R’000
522 -
522 -
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Accruals and payables not recognised

Accruals
2021/22 2020/21
R’000 R’000
Listed by economic classification
30 Days 30+ Days Total Total
Goods and services 11 516 - 11 516 11 061
Interest and rent on land - - - -
Transfers and subsidies - - - -
Capital assets - - - -
Other - - - -
Total 11 516 - 11 516 11 061
Note 2021/22 2020/21
R’000 R’000
Listed by programme level
Administration 3 560 425
Sustainable Resource Management 4 369 9 067
Assets and Liabilities Management 257 198
Financial Governance 3330 1371
Total 11 516 11 061

Material accruals include Telkom, Auditor General, Department of Justice and
Constitutional Development and professional services payments. These invoices were

received after year end.

Payables not recognised

2021/22 2020/21
R’000 R’000
Listed by economic classification
30 Days 30+ Days Total Total
Goods and services 14 - 14 388
Interest and rent on land - - - -
Transfers and subsidies - - - -
Capital assets - - - -
Other - - - -
Total 14 - 14 388
Note 2021/22 2020/21
R’000 R'000
Listed by programme level
Administration 11 39
Sustainable Resource Management - 8
Assets and Liabilities Management - 2
Financial Governance 3 339
Total 14 388
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Payables include payments to a supplier who submitted an invoice prior to year-end but
payments was effected after year end.

Included in the above totals are the following: R’000 R’000
Confirmed balances with other departments Annex 5 1828 81
Confirmed balances with other government Annex 5 - -
entities
Total 1828 81
Employee benefits

Note 2021/22 2020/21

R’000 R’000

Leave entitlement 16 285 20 321
Service bonus 8 519 8 536
Performance awards - 1 600
Capped leave 4 358 5 337
Other 534 653
Total 29 696 36 447

At this stage the department is not able to reliably measure the long-term portion of the long
service awards. The short-term portion of the long services award is included under Other
amounting to R327,000.00.

Salary related payables and accruals to the value of R207,000 are also included under
other in line with the National Treasury Accounting Manual for Expenditure.

Negative leave included in leave entitiement amounts to R172,000. Negative leave credits
is due to the fact that employees receive credits pro- rata for the year annually in January.

A prior year adjustment was made to the leave entitlement to reduce the prior year leave
liability for interns which was overstated by R31,000 as it included the 37% in lieu of
benefits. Refer to note 44.

Lease commitments
Operating leases

Buildings
Specialised and other Machinery
military fixed and

2021/22 equipment Land structures equipment Total

R’000 R’000 R’000 R’000 R’000
Not later than 1 year - - 9 679 442 10 121
Later than 1 year and not - - 465 722 1187
later than 5 years
Later than five years - - - - -
Total lease commitments - - 10 144 1164 11 308
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Buildings
Specialised and other Machinery
military fixed and

2020/21 equipment Land structures equipment Total

R’000 R’000 R’000 R’000 R’000
Not later than 1 year - - 8 575 289 8 864
Later than 1 year and not - - 251 - 251
later than 5 vears
Later than five years - - - - -
Total lease commitments - - 8 826 289 9115

the lessor at the end of the lease.

{ Provincial Accountant General.

There are no sale and leaseback arrangements.

The Photocopy machine leases are for a period of 3 Years. The machine reverts back to

Building Leases have been aligned with the Provincial Treasury Directive as issued by

Rental earned on sub-leased assets
Total

Finance leases **

Specialised
military
2021/22 equipment
R’000

Not later than 1 year -
Later than 1 year and -
not later than 5 years
Later than five years -

Note 2021/22 2020/21
R’000 R’000
3 - -
Buildings
and other Machinery
fixed and
Land structures equipment Total
R’000 R’000 R’000 R’000

Total lease -
commitments
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2020/21

Not later than 1 year
Later than 1 year and
not later than 5 years
Later than five years
Total lease
commitments

**This note excludes leases relating to public private
disclosed in note no. 35.

Specialised
military
equipment
R’000

Buildings

and other
fixed

Land structures
R’000 R’000

Machinery
and
equipment
R'000

Total
R’000

Rental earned on sub-leased assets

Total

Operating lease future revenue**

2021/22

Not later than 1 year
Later than 1 year and
not later than 5 years
Later than five years
Total operating lease
revenue receivable

2020/21

Not later than 1 year
Later than 1 year and
not later than 5 years
Later than five years
Total operating lease
revenue receivable

partnership as they are separately

Note 2021/22 2020/21
R’000 R’000
3 - -
Buildings
Specialised and other  Machinery
military fixed and
equipment Land structures equipment Total
R'000 R’000 R’000 R’000 R'000
Buildings
Specialised and other Machinery
military fixed and
equipment Land structures equipment Total
R’000 R’000 R’000 R’000 R’000
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30. Accrued departmental revenue

Note 2021/22 2020/21
R’000 R’000
Tax revenue - -
Sales of goods and services other than capital - -
assets
Fines, penalties and forfeits - -
Interest, dividends and rent on land 29 268 24 618
Sales of capital assets - -
Transactions in financial assets and liabilities 122 69
Transfers received - -
Other - -
Total 29 390 24 687
30.1  Analysis of accrued departmental revenue
Note 2021/22 2020/21
R’000 R’000
Opening balance 24 687 51 090
Less: amounts received (24 618) 50 859
Less: services received in lieu of cash (14) -
Add: amounts recorded 29 390 24 501
Less: amounts written-off/reversed as - -
irrecoverable
Less: amounts transferred to receivables for (55) (45)
recovery
Other (Specify) - -
Closing balance 29 390 24 687
30.2  Accrued department revenue written off
Note 2021/22 2020/21
R’000 R’000
Nature of losses - -
Total - -
30.3 Impairment of accrued departmental revenue
Note 2021/22 2020/21
R’000 R’000
Estimate of impairment of accrued departmental - 14
revenue
Total - 14
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Irregular expenditure
Reconciliation of irregular expenditure

Note 2021/22 2020/21

R’000 R’000
Opening balance - -
Prior period error - -

As restated - -
Add: Irregular expenditure — relating to prior year - -
Add: Irregular expenditure — relating to current year 14 -
Less: Prior year amounts condoned - -
Less: Current year amounts condoned - -
Less: Prior year amounts not condoned and - -
removed

Less: Current year amounts not condoned and - -
removed

Less: Amounts recoverable (current and prior year) 15 (14) -
Less: Amounts written off -

Closing balance - -

Analysis of closing balance - -

Current year r - ‘ -
Prior years |

Total - -

Details of current and prior year irregular expenditure — added current year (under
determination and investigation)

Incident Disciplinary steps taken/criminal 2021/22

proceedings R’000
Appointment of an intern without  Disciplinary steps were taken against 14
required qualification. the responsible officials and the

amount is being recovered

Total 14

Details of irregular expenditure condoned
Incident Condoned by (relevant authority) 2021/22
R’000

Total -
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Details of irregular expenditure recoverable (not condoned)
Incident 2021/22
R’000

Total -

Details of irregular expenditure removed - (not condoned)
Incident Not condoned by (relevant 2021/22
authority) R’000

Total -

Details of irregular expenditures written off (irrecoverable)
Incident 2021/22
R’000

Total -

Details of irregular expenditures under assessment (not included in the main note)
Incident 2021/22
R’000

Total -

Prior period error
Note 2020/21
R’000
Nature of prior period error
Relating to 2019/20 [affecting the opening balance] -

Relating to 2020/21 S —— |

Total -

Details of the non-compliance where an institution is involved in an inter-institutional

arrangement

Incident 2021/22
R’000

Total B -
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Fruitless and wasteful expenditure
Reconciliation of fruitless and wasteful expenditure

Note 2021/22

R’000
Opening balance -
Prior period error -

2020/21
R’000

As restated -
Fruitless and wasteful expenditure — relating to -
prior year

Fruitless and wasteful expenditure — relating to 2
current year

Less: Amounts recoverable 15.6 (2)
Less: Amounts written off -

=, -

131

(1 32;_

Closing balance -

Details of current and prior year fruitless and wasteful expenditure — added current

year (under determination and investigation)

Incident Disciplinary steps taken/criminal
proceedings

An official responsible for petty A written warning was issued and the

cash lost the cash after having amount is being recovered from the

withdrawn the amount from the official

bank

Total

Details of fruitless and wasteful expenditure recoverable
Incident

Total

Details of fruitless and wasteful expenditure written off
Incident

Total

2021/22
R'000

2021/22
R’000

2021/22
R’000
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Prior period error
Note

Nature of prior period error
Relating to 2019/20 faffecting the opening balance]

Relating to 2020/21

Total

2020/21
R’000

LU

Details of fruitless and wasteful expenditures under assessment (not included in the

main note)
Incident

Total

Related party transactions

Revenue received Note 2021/22
R’000
Tax revenue -
Sales of goods and services other than capital -
assets
Fines, penalties and forfeits -
Interest, dividends and rent on land -
Sales of capital assets -
Transactions in financial assets and liabilities -
Transfers received -

2021/22
R’000

2020/21
R’000

Total -

Payments made Note 2021/22

R'000
Compensation of employees -
Goods and services -
Interest and rent on land -
Expenditure for capital assets -
Payments for financial assets 31079
Transfers and subsidies

2020/21
R’000

Total 31079
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Note 2021/22 2020/21
R’000 R’000
Year end balances arising from
revenue/payments
Receivables from related parties - -
Payables to related parties - -
Total - -
Note 2021/22 2020/21
R’000 R’000
Loans to /from related parties
Non-interest bearing loans to/(from) - -
Interest bearing loans to/(from) - -
Total - -
Note 2021/22 2020/21
R’000 R’000
Other
Guarantees issued/received - -
List other contingent liabilities between department - -
and related party
Total - -
Note 2021/22 2020/21
R'000 R'000

In kind goods and services provided/received
List in kind goods and services between the - -
department and the related party

Total - -

| All entities in the provincial sphere of government are related parties. As a result all
provincial departments, trading entities, schedule 3C and 3D public entities as well as the
provincial legislature are related parties to the department.

During the financial year, the following payments were made directly to suppliers on behalf |
of the North West public entities in financial distress to alleviate significant debts of these
entities:

North West Transport Investments (SOC) Ltd - R15 million

Golden Leopard Resorts (Pty) Ltd - R11 million

North West Development Corporation (Pty) Ltd - R5 million

Key Management Personnel as well as close family of the Key Management Personnel are
related parties to Provincial Treasury.
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‘ The Cabinet resolved to invoke section 100(1)(a) of the Constitution on 23 May 2018 at the

department, together with interventions at other provincial departments. In this regard an
Inter-Ministerial Task Team (IMTT) was established and constituted of several ministers to

address the challenges facing the province.

Key management personnel

No. of 2021/22 2020/21
Individuals
R’000 R’000
Political office bearers 1 1978 1978
Officials: -
Head of Department 1 2 501 2243
DDG 1 1826 1725
Chief Directors 10 12 653 13 482
Family members of key management 1 185 168
personnel
Total 19 143 19 596
Key management personnel (Parliament/Legislatures)
No. of 2021/22 2020/21
Individuals
R’000 R’000
Speaker to Parliament / the Legislature - -
Deputy Speaker - -
Secretary to Parliament / the Legislature - -
Deputy Secretary - -
Chief Financial Officer - -
Legal Advisor - -
Other - -
Total -
Public Private Partnership
Note 2021/22 2020/21
R’000 R’000

Concession fee received _ -

Base fee received ‘ -
Variable fee received l -

Other fees received (Specify)

Unitary fee paid -

Fixed component r f’ [
Indexed component -
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Note 2021/22 2020/21

R’000 R’000
Analysis of indexed component - -
Compensation of employees - | -
Goods and services (excluding lease - -
payments)
Operating leases - -
Interest - -

Capital / (Liabilities) - -
Tangible rights - -
Intangible rights - -
Property - -
Plant and equipment - -
Loans - -

Other - -
Prepayments and advances - -
Pre-production obligations - -
Other obligations - -

Any guarantees issued by the department are disclosed in Note 25.1

Impairment (other than receivables, accrued departmental revenue, loans and
investments)

Note 2021/22 2020/21
R’000 R’000
Total - -
Provisions
Note 2021/22 2020/21
R’000 R’000
Total - -
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Reconciliation of movement in provisions - 2021/22

Provision Provision Provision Total
1 2 3 provisions
R’000 R’000 R’000 R'000

Opening balance - - - -
Increase in provision - - - -
Settlement of provision - - - -
Unused amount reversed - - - -
Reimbursement expected from - - - -
third party

Change in provision due to - - - -
change in estimation of inputs

Closing balance - - - -

Reconciliation of movement in provisions — 2020/21
Provision Provision Provision Total
1 2 3 provisions
R’000 R’000 R’000 R’000

Opening balance - - - -
Increase in provision - - - -
Settlement of provision - - - -
Unused amount reversed - - - -
Reimbursement expected from - - - -
third party

Change in provision due to - - - -
change in estimation of inputs

Closing balance - - - -

Non-adjusting events after reporting date

2021/22
Nature of event R’000

Total -
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Movable Tangible Capital Assets

MOVEMENT IN MOVABLE TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR

ENDED 31 MARCH 2022

Opening Value Additions Disposals Closing
balance adjustments Balance
R’000 R’000 R’000 R’000 R’000

HERITAGE ASSETS - - - - -
Heritage assets _ - - | - |
MACHINERY AND 42 812 - 7 352 2 882 47 282
EQUIPMENT
Transport assets - = - - -
Computer equipment 21 280 - 3279 2479 22 080
Furniture and office equipment 12 222 - 2154 240 14 136
Other machinery and equipment 9 310 - 1919 163 11 066
SPECIALISED MILITARY - - - - -
ASSETS
Specialised military assets | - = - - -J
BIOLOGICAL ASSETS - - - - -
Biological assets [ - - - - | - |
TOTAL MOVABLE TANGIBLE 42 812 - 7 352 2 882 47 282
CAPITAL ASSETS
Movable Tangible Capital Assets under investigation

Number Value

R’000

Included in the above total of the movable tangible capital assets per the
asset register are assets that are under investigation:
Heritage assets - -
Machinery and equipment 80 1345

Specialised military assets -
Biological assets -

f Assets under investigation are to be followed up in line with asset management policies.
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Movement for 2020/21

MOVEMENT IN TANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED 31
MARCH 2021

Opening Prior Additions  Disposals Closing
balance period Balance
error
R’000 R’000 R’000 R’000 R’000
HERITAGE ASSETS - - - - -
Heritage assets [ 0 - - - J -—’
MACHINERY AND 41 335 - 4 980 3503 42 812
EQUIPMENT
Transport assets - - 684 684 -
Computer equipment 21673 - 2 006 2 399 21 280
Furniture and office equipment 11 290 - 1070 138 12 222
Other machinery and equipment 8 372 - 1220 282 | 9310
SPECIALISED MILITARY - - - - -
ASSETS
Specialised military assets | - - = - l - ]
BIOLOGICAL ASSETS - - - - -
Biological assets |_ - - - - ] j
TOTAL MOVABLE TANGIBLE 41 335 - 4 980 3503 42 812
CAPITAL ASSETS
Prior period error
Note 2020/21
R’000

Nature of prior period error
Relating to 2019/20 [affecting the opening balance] -

Relating to 2020/21 -

Total prior period errors -
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MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT 31

MARCH 2022

Opening
balance

Value
adjustments
Additions
Disposals
TOTAL MINOR
ASSETS

Number of R1
minor assets
Number of
minor assets at
cost

TOTAL
NUMBER OF
MINOR
ASSETS

Specialised military assets

Intangible assets

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R'000
- 9 599 - 9 599
- 167 - 157
- 1221 - 1221
- 8 535 - 8 535
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
- 401 - 401
4 431 - 4 431
4832 - 4 832
Minor Capital Assets under investigation
Number Value
R’000
Included in the above total of the minor capital assets per the asset
register are assets that are under investigation:
70 102

Heritage assets

Machinery and equipment

Biological assets

Assets under investigation are to be followed up in line with asset management policies.
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MOVEMENT IN MINOR ASSETS PER THE ASSET REGISTER FOR THE YEAR ENDED AS AT 31

MARCH 2021
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000

Opening - - - 7672 7672

balance

Prior period - - - - -

error

Additions - - - 2 363 2 363

Disposals - - - 436 436

TOTAL MINOR - - - 9 599 9 599

ASSETS

Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
Number of R1 - - - 477 - 477
minor assets
Number of - - - 4983 - 4983
minor assets at
cost
TOTAL - - - 5 460 - 5460
NUMBER OF
MINOR
ASSETS
Prior period error
Note 2020/21
R’000

Nature of prior period error
Relating to 2019/20 [affecting the opening balance]

Relating to 2020/21

Total
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Movable assets written off

MOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2022

Specialised Intangible Heritage  Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
Assets written 2105 2105
off
TOTAL - - - 2105 - 2105
MOVABLE
ASSETS
WRITTEN OFF
MOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2021
Specialised Intangible Heritage Machinery Biological Total
military assets assets and assets
assets equipment
R’000 R’000 R’000 R’000 R’000 R’000
Assets written - - - 2053 - 2 053
off
TOTAL - - - 2 053 - 2053
MOVABLE
ASSETS
WRITTEN OFF
Intangible Capital Assets
Opening Additions Disposals Closing
balance Balance
R’000 R’000 R’000 R’'000

SOFTWARE - - -
MASTHEADS AND PUBLISHING TITLES - - -

PATENTS, LICENCES, COPYRIGHT, - - -
BRAND NAMES, TRADEMARKS

RECIPES, FORMULAE, PROTOTYPES, - - -
DESIGNS, MODELS

SERVICES AND OPERATING RIGHTS - - -

TOTAL INTANGIBLE CAPITAL ASSETS - - -
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Intangible Capital Assets under investigation

Number Value

R’000

Included in the ahove total of the intangible capital assets per the asset
register are assets that are under investigation:
Software - -
Mastheads and publishing titles - -
Patents, licences, copyright, brand names, trademarks - -
Recipes, formulae, prototypes, designs, models - -
Services and operating rights - -

Movement for 2020/21

MOVEMENT IN INTANGIBLE CAPITAL ASSETS PER ASSET REGISTER FOR THE YEAR ENDED
31 MARCH 2021

Opening Prior Additions Disposals Closing
balance period Balance
error
R'000 R’000 R’000 R’000 R’000

SOFTWARE - - - - -

MASTHEADS AND PUBLISHING - - - - -
TITLES

PATENTS, LICENCES, - - - - -
COPYRIGHT, BRAND NAMES,
TRADEMARKS

RECIPES, FORMULAE, - - - - -
PROTOTYPES, DESIGNS,
MODELS

SERVICES AND OPERATING - - - - -
RIGHTS

TOTAL INTANGIBLE CAPITAL - - - - -
ASSETS
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41.2 Capital Work-in-progress

CAPITAL WORK-IN-PROGRESS AS AT 31 MARCH 2022

Note
Annexure 7

Heritage assets

Buildings and other fixed
structures

Machinery and equipment
Specialised military assets
Intangible assets

TOTAL

Payables not recognised relating to Capital WIP

Total

CAPITAL WORK-IN-PROGRESS AS AT 31 MARCH 2021

Opening
balance
1 April
Note 2020
Annexure R’000

7

Heritage assets -
Buildings and -
other fixed

structures

Machinery and -
equipment

Specialised -
military assets

Intangible assets -

Opening Current Ready for Closing
balance Year WIP use balance
1 April (Assetsto 31 March
2021 the AR) / 2022
Contracts
terminated
R’000 R'000 R’000 R’000
Note 2021/22 2020/21
R'000 R’000
Ready for
use
{Assets to Closing
Prior the AR) )/ balance
period Current Contracts 31 March
error Year WIP terminated 2022
R’000 R’000 R’000 R’000

TOTAL -
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Immovable assets written off

IMMOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2022

Buildings Heritage Land and

and other assets subsoil
fixed assets
structures
R’000 R’000 R’000

Assets written - - -
off

Total

R’000

TOTAL - - -
IMMOVABLE

ASSETS

WRITTEN OFF

IMMOVABLE ASSETS WRITTEN OFF FOR THE YEAR ENDED AS AT 31 MARCH 2021

Buildings Heritage Land and

and other assets subsoil
fixed assets
structures
R’000 R’000 R’000

Assets written - - -
off

Total

R’000

TOTAL - - -
IMMOVABLE

ASSETS

WRITTEN OFF

Immovable assets (additional information)
2021/22

Note

a) Unsurveyed land Estimated Annexure 9 Area
completion
date

b) Properties deemed vested Annexure 9 Number
Land parcels
Facilities
Schools
Clinics
Hospitals
Office buildings
Dwellings
Storage facilities

2020/21

Area

Number
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Other
¢) Facilities on unsurveyed land

Schools

Clinics

Hospitals

Office buildings
Dwellings
Storage facilities
Other

d) Facilities on right to use land

Schools

Clinics

Hospitals

Office buildings
Dwellings
Storage facilities
Other

e) Agreement of custodianship
Land parcels
Facilities
Schools
Clinics
Hospitals
Office buildings
Dwellings
Storage facilities
Other

Principal-agent arrangements

Department acting as the principal

Total

Duration of
use

Duration of
use

Annexure 9

Annexure 9

Annexure 9

2021/22
R’'000

Number

Number

Number

Number

Number

Number
2020/21
R'000
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Department acting as the agent

Revenue received for agency activities 2021/22 2020/21
R’000 R’000

Total - -

Reconciliation of funds and disbursements — 2021/22
Category of revenue or expenditure per Total funds Expenditure
arrangement received incurred
against funds
R’000 R’000
Total | - -

Reconciliation of funds and disbursements — 2021/22

Category of revenue or expenditure per Total funds Expenditure
arrangement received incurred
against funds
R’000 R’000

Total - -
Reconciliation of carrying amount of receivables and payables - 2021/22
Receivables
Name of Opening Revenue Less: Write- Cash received Closing
principal entity balance principal is offs/settleme  on behalf of Balance

1 Apr 2021 entitled to nts/waivers principal 31 Mar 2022

R’000 R'000 R’000 R’000 R’000

Total - - - ) - -
Payables
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NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Name of principal entity Opening Expenses Cash paid on Closing
balance incurred on behalf of the Balance
1 Apr 2021 behalf of the principal 31 Mar 2022
principal
R’000 R’000 R’000 R’000
Total - - - -

Reconciliation of carrying amount of receivabies and payables — 2020/21

Receivables
Name of Opening Revenue Less: Write- Cash received Closing
principal entity balance principal is offs/settleme on behalf of Balance
1 Apr 2020 entitled to nts/waivers principal 31 Mar 2021
R’000 R’000 R’000 R’000 R’000
Total - - - - -
Payables
Name of principal entity Opening Expenses Cash paid on Closing
balance incurred on behalf of the Balance
1 Apr 2020 behalf of the principal 31 Mar 2021
principal
R’000 R’000 R’000 R’000
Total - - - -

Changes in accounting estimates

During the year the following changes were made to the estimations employed in the
accounting for transactions, assets, liabilities, events and circumstances

Value Value R-value
derived derived impact of
using the using change in
original amended estimate
estimate estimate
R’000 R’000 R’000

Accounting estimate change: - - -
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NORTH WEST PROVINCIAL TREASURY

VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Prior period errors

Correction of prior period errors

Revenue

Net effect

Expenditure

Net effect

Assets

Net effect

Liabilities
Leave Entitlement

Net effect

Note Amount bef Prior period Restated
error error Amount
correction
2020/21 2020/21 2020/21
R’000 R’000 R’000
Note  Amount bef  Prior period Restated
error error Amount
correction
2020/21 2020/21 2020/21
R’000 R’000 R’000
Note Amount bef  Prior period Restated
error error Amount
correction
2020/21 2020/21 2020/21
R’000 R'000 R’000
Note Amount bef  Prior period Restated
error error Amount
correction
2020/21 2020/21 2020/21
R’000 R'000 R’000
28 20 352 (31) 20 321
20 352 (31) 20 321

Leave Entitlement

The leave liability for interns was overstated in the prior year as it included the 37% in lieu

of benefits. This has now been corrected.
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NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

Note Amount bef Prior period Restated
error error Amount
correction
2020/21 2020/21 2020/21
R’000 R’000 R’000
Other:
Net effect - -
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50.

51.

NORTH WEST PROVINCIAL TREASURY
VOTE 07

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2022

BROAD BASED BLACK ECONOMIC EMPOWERMENT PERFORMANCE

Information on compliance with the B-BBEE Act is included in the annual report under the
section titled B-BBEE Compliance Performance Information.
COVID 19 Response Expenditure
Note 2021/22 2020/21

Annexure 11 R’000 R’000
Compensation of employees 2083 1012
Goods and services 187 2283
Transfers and subsidies - -
Expenditure for capital assets - 46
Other - -
Total 2 240 3341
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