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STATEMENT OF MEMBERS RESPONSIBILITY

The members are required by the Public Finance Management Act (Act 1 of 1999), to maintain adequate accounting records
and are responsible for the content and integrity of the financial statements and related financial information included in this
report. It is the responsibility of the members to ensure that the financial statements fairly present the state of affairs of the
entity as at the end of the financial year and the results of its operations and cash flows for the period then ended. The external
auditors are engaged to express an independent opinion on the financial statements and was given unrestricted access to all
financial records and related data.

The financial statements have been prepared in accordance with Standards of Generally Recognised Accounting Practice
(GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board.

The financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The members acknowledge that they are ultimately responsible for the system of internal financial control established by the
entity and place considerable importance on maintaining a strong control environment. To enable the members to meet these
responsibilities, the accounting authority sets standards for internal control aimed at reducing the risk of error or deficit in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the entity and all employees are required to maintain the highest ethical standards in ensuring the entity’s business
is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the entity is
on identifying, assessing, managing and monitoring all known forms of risk across the entity. While operating risk cannot be
fully eliminated, the entity endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The members are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or deficit.

The members have reviewed the entity’s cash flow forecast for the year to 31/03/2016 and, in the light of this review and the
current financial position, they are satisfied that the entity has or has access to adequate resources to continue in operational
existence for the foreseeable future.

The entity is wholly dependent on the Northern Cape Department of Economic Development and Tourism for continued funding
of operations. The financial statements are prepared on the basis that the entity is a going concern and that the Northern Cape
Department of Economic Development and Tourism has neither the intention nor the need to liquidate or curtail materially the
scale of the entity.

Although the accounting authority are primarily responsible for the financial affairs of the entity, they are supported by the
entity's external auditors.

The external auditors are responsible for independently reviewing and reporting on the entity's financial statements. The
financial statements have been examined by the entity's external auditors and their report is presented on page xx.

The financial statements set out on pages 4 to 44, which have been prepared on the going concern basis, were approved by
the accounting authority on 31 May 2015 and were signed on its behalf by:

KJ Phentela (Chairperson)

Kimberley
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MEMBERS REPORT

The members submit their report for the year ended 31/03/2015.

1. INCORPORATION

The entity was established on 1 April 2010 in terms of the Northern Cape Tourism Entity Act, No. 5 of 2008. The entity is listed
as a Schedule 3C Public Entity, in terms of the Public Finance Management Act, No.1 of 1999.

2. REVIEW OF ACTIVITIES

Main business and operations

Net surplus of the entity was R 15,328 (2014: surplus R 901,021). 

3. GOING CONCERN

We draw attention to the fact that at 31/03/2015, the entity had accumulated deficits of R (22,618) and that the entity's total
liabilities exceed its assets by R (22,618).

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The entity is wholly dependant on the Northern Cape Department of Economic Development and Tourism for continued funding
or operations. The Northern Cape Department of Economic Development and Tourism has neither the intention nor the need to
liquidate or curtail materially the scale of the entity.

4. SUBSEQUENT EVENTS

The current board, as reflected in this annual financial statements, term came to an end and new board members have been
appointed as from 1 April 2015, by the MEC of the Northern Cape Department of Economic Development and Tourism, in
terms of the Northern Cape Tourism Entity Act, No.5 of 2008. 

The board members appointed are as follows: C Fortune (Chairperson); RJ Williams; RM Loko; T Bopape; W Burger; T
Cogang; V Barbery

5. MEMBERS' INTEREST IN CONTRACTS

The accounting authority and key management of the entity did not have any interest in contracts entered into during the year
under review.

6. ACCOUNTING POLICIES

The following Standards on Generally Recognised Accounting Practice (GRAP) have been issued but is not yet effective, the
entity did not early adopt this Standards.

GRAP 18: Segment Reporting, issued February 2011;                    
GRAP 105: Transfer of functions between entities under common control, issued November 2010;
GRAP 106: Transfer of functions between entities not under common control, issued November 2010;
GRAP 107: Mergers, issued November 2010; 
GRAP 32: Service Concession Arrangements: Grantor, issued August 2013; 
GRAP 108: Statutory Receivables, issued September 2013; and
IGRAP 17: Service Concession Arrangements where a Grantor controls a Significant Residual Interest in an Asset.

All the standards as listed above will only be effective for financial years starting on or after 01 April 2015, as announced by the
Minister of Finance.
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MEMBERS REPORT

7. ACCOUNTING AUTHORITY

The members of the entity during the year and to the date of this report are as follows:

Name Nationality
KJ Phentela (Chairperson) South - African
B Bopape (Deputy Chairperson) South - African
A Vass South - African
RJ Williams South - African
RM Loko South - African

8. SECRETARY

The Chief Executive Officer (CEO) of the entity for the whole of the financial year under review was, Ms. S Lewis.

Business address
15 Villiers Road
CBD
Kimberley
8300

9. CONTROLLING ENTITY

The Executive Authority of the entity is the Northern Cape Department of Economic Development and Tourism, MEC J Block.

10. AUDITORS

Auditor General of South - Africa will continue in office for the next financial period.
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AUDIT COMMITTEE REPORT

We are pleased to present our report for the financial year ended 31/03/2015.

Audit committee members and attendance

The audit committee consists of the members listed hereunder and should meet 4 times per annum as per its approved terms
of reference. During the current year 4 meetings were held.
Name of member Number of meetings attended
R Williams (Chairperson) 4
KJ Phentela 3
A Motlekar 4

Audit committee responsibility

The audit committee reports that it has complied with its responsibilities arising from section 55(1)(a) of the PFMA and Treasury
Regulation 27.1.

The audit committee also reports that it has adopted appropriate formal terms of reference as its audit committee charter, has
regulated its affairs in compliance with this charter and has discharged all its responsibilities as contained therein.

The effectiveness of internal control

The system of internal controls applied by the entity over financial and risk management is effective, efficient and
transparent. In line with the PFMA and the King III Report on Corporate Governance requirements, Internal Audit provides
the audit committee and management with assurance that the internal controls are appropriate and effective. This is
achieved by means of the risk management process, as well as the identification of corrective actions and suggested
enhancements to the controls and processes. From the various reports of the Internal Auditors, the Audit Report on the
financial statements, and the management report of the Auditor-General South Africa, it was noted that no matters were
reported that indicate any material deficiencies in the system of internal control or any deviations therefrom. Accordingly, we
can report that the system of internal control over financial reporting for the period under review was efficient and effective.

The quality of in year management and monthly/quarterly reports submitted in terms of the PFMA and the Division of Revenue
Act.

The audit committee is satisfied with the content and quality of monthly and quarterly reports prepared and issued by the
Accounting Authority of the entity during the year under review. 

Evaluation of financial statements

The audit committee has:
 reviewed and discussed the audited financial statements to be included in the annual report, with the Auditor-

General and the Accounting Authority;
 reviewed the Auditor-General of South Africa's management report and management’s response thereto;
 reviewed changes in accounting policies and practices;
 reviewed the entities compliance with legal and regulatory provisions;
 reviewed significant adjustments resulting from the audit.

The audit committee concur with and accept the Auditor-General of South Africa's report the financial statements, and are of
the opinion that the audited financial statements should be accepted and read together with the report of the Auditor-General of
South Africa.

Internal audit

The audit committee is satisfied that the internal audit function is operating effectively and that it has addressed the risks
pertinent to the entity and its audits.
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AUDIT COMMITTEE REPORT

Auditor-General of South Africa

The audit committee has met with the Auditor-General of South Africa to ensure that there are no unresolved issues.

R Williams

Date:
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Statement of Financial Position as at 31/03/2015

2015 2014
Note(s) R R

ASSETS

Current Assets

Receivables from exchange transactions 3 194,089 231,232

Cash and cash equivalents 4 1,038,390 6,623,590

1,232,479 6,854,822

Non-Current Assets

Property, plant and equipment 5 562,730 581,827

Intangible assets 6 23,887 26,631

Other financial assets 19 43,889 43,889

630,506 652,347

Non-Current Assets 630,506 652,347

Current Assets 1,232,479 6,854,822
Total Assets 1,862,985 7,507,169

LIABILITIES

Current Liabilities

Finance lease obligation 21 9,367 4,016

Payables from exchange transactions 7 572,497 710,403

Trade and Other payables (non-exchange) 22 - 5,700,000

Unspent Conditional grants on projects 9 - 1

581,864 6,414,420

Non-Current Liabilities

Finance lease obligation 21 7,785 1,123

Operating lease liability 20 112,015 9,700

Provisions 8 1,183,939 1,119,872

1,303,739 1,130,695

Non-Current Liabilities 1,303,739 1,130,695

Current Liabilities 581,864 6,414,420
Total Liabilities 1,885,603 7,545,115

Assets 1,862,985 7,507,169

Liabilities (1,885,603) (7,545,115)
Net Assets (22,618) (37,946)

NET ASSETS

Accumulated surplus (22,618) (37,946)
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STATEMENT OF FINANCIAL PERFORMANCE

2015 2014
Note(s) R R

Revenue

Revenue from exchange transactions

Rendering of services 10.1 4,745,720 776,932

Recoveries - 7,850

Insurance claim received 13,450 4,400

Interest received - investment 11 128,208 84,052

Total revenue from exchange transactions 4,887,378 873,234

Revenue from non-exchange transactions

Transfer revenue

Government grants & subsidies 10 17,567,000 17,812,000
Total revenue from non-exchange transactions 17,567,000 17,812,000

Total revenue 22,454,378 18,685,234

Expenditure

Employee cost 13 (8,128,718) (7,491,398)

Depreciation and amortisation (101,525) (152,698)

Finance costs 12 (442) (4,724)

Repairs and maintenance (21,715) (34,406)

General Expenses 2 (14,186,650) (10,100,987)

Total expenditure (22,439,050) (17,784,213)

Surplus for the year 15,328 901,021
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STATEMENT OF CHANGES IN NET ASSETS

Accumulated
surplus

Total net
assets

R R

Balance at 01/04/2013 (938,967) (938,967)
Changes in net assets
Surplus (Deficit) for the year 901,021 901,021

Total changes 901,021 901,021

Balance at 01/04/2014 (37,946) (37,946)
Changes in net assets
Surplus for the year 15,328 15,328

Total changes 15,328 15,328

Balance at 31/03/2015 (22,618) (22,618)

Note(s)
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Cash Flow Statement

2015 2014
Note(s) R R

Cash flows from operating activities

Receipts

Cash receipts from customers 22,363,314 18,655,904

Interest income 128,208 84,052

22,491,522 18,739,956

Payments

Cash Paid to Suppliers & Employees (28,005,813) (11,822,581)

Finance Costs (442) (4,219)

(28,006,255) (11,826,800)

Total receipts 22,491,522 18,739,956

Total payments (28,006,255) (11,826,800)

Net cash flows from operating activities 9 (5,514,733) 6,913,156

Cash flows from investing activities

Purchase of property, plant and equipment 5 (69,080) (154,249)

Proceeds from sale of property, plant and equipment 5 (1,396) -

Purchase of other intangible assets 6 (12,003) (7,364)

Repayment of financial assets - 112,500

Purchase of other financial assets - (43,889)

Net cash flows from investing activities (82,479) (93,002)

Cash flows from financing activities

Finance lease payments 12,009 (45,718)

Net increase/(decrease) in cash and cash equivalents (5,585,203) 6,774,436

Cash and cash equivalents at the beginning of the year 6,623,590 (150,846)

Cash and cash equivalents at the end of the year 4 1,038,387 6,623,590

11



Northern Cape Tourism Authority
Financial Statements for the year ended 31/03/2015

Statement of Comparison of Budget and Actual Amounts
Budget on Cash Basis

Approved
budget

Adjustments Final Budget Actual amounts
on comparable

basis

Difference
between final
budget and

actual

Reference

R R R R R

Statement of Financial Performance

Revenue

Revenue from exchange
transactions

Rendering of services - 4,745,720 4,745,720 4,782,865 37,145 Note 28

Insurance claim received - 13,450 13,450 13,450 -

Interest received - investment 110,000 17,724 127,724 128,208 484 Note 28

Total revenue from exchange
transactions

110,000 4,776,894 4,886,894 4,924,523 37,629

Revenue from non-exchange
transactions

Taxation revenue

Government grants & subsidies 17,232,000 335,000 17,567,000 17,567,000 -

'Total revenue from exchange
transactions'

110,000 4,776,894 4,886,894 4,924,523 37,629

'Total revenue from non-
exchange transactions'

17,232,000 335,000 17,567,000 17,567,000 -

Total revenue 17,342,000 5,111,894 22,453,894 22,491,523 37,629

Expenditure

Personnel 8,193,910 (120,400) 8,073,510 8,045,966 (27,544) Note 28

Finance costs 1,260 - 1,260 442 (818) Note 28

Repairs and maintenance 51,000 (20,000) 31,000 21,715 (9,285) 14254880

General Expenses 13,822,763 379,053 14,201,816 14,247,882 46,066 Note 28

Total expenditure 22,068,933 238,653 22,307,586 22,316,005 8,419

Actual Amount on Comparable
Basis as Presented in the
Budget and Actual
Comparative Statement

(4,726,933) 4,873,241 146,308 175,518 29,210

Reconciliation

Basis difference

Movement in accrual related
provisions (Trade payables and
receivables)

126,402

Movement in employee related
provisions

(82,752)

Movement in operating Lease
Liability

(102,315)

Depreciation 2014/2015 (101,525)

Actual Amount in the
Statement of Financial
Performance

15,328
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Statement of Comparison of Budget and Actual Amounts
Budget on Cash Basis

Approved
budget

Adjustments Final Budget Actual amounts
on comparable

basis

Difference
between final
budget and

actual

Reference

R R R R R

Statement of Financial Position - Capital additions to Property, Plant and Equipment

Assets

Current Assets

Computer Equipment - 39,188 39,188 39,188 -

Office Equipment - 25,380 25,380 25,380 -

Computer Software - 12,003 12,003 12,003 -

Furniture and Fixtures - 4,512 4,512 4,512 -

- 81,083 81,083 81,083 -
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ACCOUNTING POLICIES

1. Presentation of Financial Statements

The financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice
(GRAP), issued by the Accounting Standards Board in accordance with Section 91(1) of the Public Finance Management Act
(Act 1 of 1999).

These financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost
convention as the basis of measurement, unless specified otherwise. They are presented in South African Rand.

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a Standard
of GRAP. 
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ACCOUNTING POLICIES

A summary of the significant accounting policies, which have been consistently applied in the preparation of these financial
statements, are disclosed below.

The following Standards of GRAP have been issued and are effective:

GRAP 1 Presentation of financial statements
GRAP 2 Cash flow statements
GRAP 3 Accounting policies, changes in accounting estimates and errors
GRAP 4 The effect of changes in foreign exchange rates
GRAP 5 Borrowing Cost
GRAP 6 Consolidated and separate financial statements 
GRAP 7 Investments in associates
GRAP 8 Interest in joint ventures
GRAP 9 Revenue from exchange transactions
GRAP 10 Financial reporting in a Hyperinflationary Economies
GRAP 11 Construction Contracts
GRAP 12 Inventories
GRAP 13 Leases
GRAP 14 Events after reporting date
GRAP 16 Investment property
GRAP 17 Property, Plant and Equipment
GRAP 19 Provisions, Contingent liabilities and assets
GRAP 21 Impairment of Non-cash-generating assets
GRAP 23 Revenue from Non-Exchange transactions
GRAP 24 Presentation of budget information in the financial statements                
GRAP 25 Employee benefits
GRAP 26 Impairment of Cash-generating assets
GRAP 27 Agriculture
GRAP 31 Intangible Assets
GRAP 103 Heritage assets 
GRAP 104 Financial Instruments
GRAP 100 Non – current assets held for sale and Discontinued operations
GRAP 20 Related parties

Standards, Amendments to Standards and interpretations issued but not yet effective         

The following GRAP standards and interpretations have been issued but are not yet effective and have not been early adopted
by the entity:           

GRAP 18 Segment Reporting - issued February 2011; 
GRAP 105 Transfer of Functions between Entities under Common Control - issued November 2010; 
GRAP 106 Transfer of Functions between Entities not under Common Control - issued November 2010; 
GRAP 107 Mergers - issued November 2010; 
GRAP 32: Service Concession Arrangements: Grantor - issued August 2013;
GRAP 108: Statutory Receivables - issued September 2013; and
IGRAP 17: Service Concession Arrangements where a Grantor controls a Significant Residual Interest in an Asset.

All other standards as listed above will be effective for financial year's beginning on or after 01 April 2015 as announced by the
Minister of Finance.    

Nature of impending changes in accounting policy:
GRAP 18, Segment Reporting; GRAP 105, Transfer of functions between entities under common control; GRAP 106, Transfer
of functions between entities not under common control; GRAP 107, Mergers; GRAP 32, Service Concession Arrangements:
Grantor; GRAP 108: Statutory Receivables and IGRAP 17: Service Concession Arrangements where a Grantor controls a
Significant Residual Interest in an Asset.  

The effectiveness of these Standards will not have an effect on the financial statements / accounting policies of the entity, as
the entity does not have any related transactions or activities that falls within the scope of these Standards.

Impact on the entity's financial statements once implimented:  
GRAP 18, Segment Reporting; GRAP 105, Transfer of functions between entities under common control; GRAP 106, Transfer
of functions between entities not under common control; GRAP 107, Mergers; GRAP 32, Service Concession Arrangements:
Grantor; GRAP 108: Statutory Receivables and IGRAP 17: Service Concession Arrangements where a Grantor controls a
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ACCOUNTING POLICIES

Significant Residual Interest in an Asset.  

The effectiveness of these Standards will not have impact financial statements of the entity, as the entity does not have any
related transactions or activities that falls within the scope of these Standards.

These accounting policies are consistent with the previous period, except for the changes set out in note  Changes in
accounting policy.

1.1 Presentation Currency

These annual financial statements are presented in South African Rand rounded off to the nearest Rand, which is the
functional currency of the entity.

1.2 Going concern assumption

These financial statements have been prepared based on the expectation that the entity will continue to operate as a going
concern for at least the next 12 months.

1.3 Significant judgements and sources of estimation uncertainty

In preparing the financial statements, management is required to make estimates and assumptions that affect the amounts
represented in the financial statements and related disclosures. Use of available information and the application of judgement
is inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be material to
the financial statements. Significant judgements include:

Trade receivables / Held to maturity investments and/or loans and receivables

The entity assesses its trade receivables and loans and receivables for impairment at the end of each reporting period. In
determining whether an impairment loss should be recorded in surplus or deficit, the surplus makes judgements as to whether
there is observable data indicating a measurable decrease in the estimated future cash flows from a financial asset.

The impairment for trade receivables and loans and receivables is calculated on a portfolio basis, based on historical loss
ratios, adjusted for national and industry-specific economic conditions and other indicators present at the reporting date that
correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the
estimated loss emergence period.

Fair value estimation

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values.
The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the entity for similar financial instruments.

Impairment testing

The entity reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are grouped at the
lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there are
indications that impairment may have occurred, estimates are prepared of expected future cash flows for each group of assets.
Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain and
could materially change over time. 

Provisions

Provisions were raised and management determined an estimate based on the information available. Additional disclosure of
these estimates of provisions are included in note 8 - Provisions.

Allowance for doubtful debts

On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence that it is impaired. The
impairment is measured as the difference between the debtors carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate, computed at initial recognition.
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ACCOUNTING POLICIES

1.4 Conditional grants and receipts

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the entity has
complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions
or obligations have not been met a liability is recognised.

1.5 Property, plant and equipment

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during
more than one period.

The cost of an item of property, plant and equipment is recognised as an asset when:
 it is probable that future economic benefits or service potential associated with the item will flow to the entity; and
 the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and
rebates are deducted in arriving at the cost.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition.

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location
and condition necessary for it to be capable of operating in the manner intended by management.

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property,
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of
property, plant and equipment are accounted for as property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining
inspection costs from the previous inspection are derecognised.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated
residual value.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Average useful life
Furniture and fixtures 12 Years
Office equipment 15 Years
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ACCOUNTING POLICIES

1.5 Property, plant and equipment (continued)
IT equipment 5 Years

The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless
expectations differ from the previous estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of
another asset.

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic
benefits or service potential expected from the use of the asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item.

1.6 Related parties

Individuals as well as their close family members, and / or entities are related parties if one party has the ability, directly or
indirectly, to control or jointly control the other party or exercise significant influence over the other party in making financial and
/ or operating decisions. Key management personnel is defined as the Chief Executive Officer, Chief Financial Officer and all
other managers reporting directly to the Chief Executive Officer or as designated by the Chief Executive Officer.

1.7 Intangible assets

An asset is identifiable if it either:
 is separable, i.e. is capable of being separated or divided from an entity and sold, transferred, licensed, rented or

exchanged, either individually or together with a related contract, identifiable assets or liability, regardless of
whether the entity intends to do so; or

 arises from binding arrangements (including rights from contracts), regardless of whether those rights are
transferable or separable from the entity or from other rights and obligations.

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in
the form of a contract.

An intangible asset is recognised when:
 it is probable that the expected future economic benefits or service potential that are attributable to the asset will

flow to the entity; and
 the cost or fair value of the asset can be measured reliably.

The entity assesses the probability of expected future economic benefits or service potential using reasonable and supportable
assumptions that represent management’s best estimate of the set of economic conditions that will exist over the useful life of
the asset.

Where an intangible asset is acquired through a non-exchange transaction, its initial cost at the date of acquisition is measured
at its fair value as at that date.

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows or service potential. Amortisation is not
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the
asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.
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Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over
its useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Internally generated goodwill is not recognised as an intangible asset.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Useful life
Computer software, other 5 Years

1.8 Changes in accounting policies, estimates and errors

Changes in accounting policies that are effected by management have been applied retrospectively in accordance with GRAP
3 requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of
the change in policy. In such cases the public entity shall restate the opening balances of assets, liabilities and net assets for
the earliest period for which retrospective restatement is practicable.

Changes in accounting estimates are applied retrospectively in accordance with GRAP 3 requirements. Details of changes in
accounting estimates are disclosed in the notes to the annual financial statements where applicable.

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with GRAP 3
requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the
error. In such cases the public entity shall restate the opening balances of assets, liabilities and net assets for the earliest
period for which retrospective restatement is practicable.

1.9 Comparative figures

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

1.10 Events after the reporting date

Recognised amounts in the financial statements are adjusted to reflect events arising after the balance sheet date that provide
evidence of conditions that existed at the balance sheet date. Events after the balance sheet date that are indicative of
conditions that arose after the balance sheet date are dealt with by way of a note to the financial statements. 

1.11 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual
interest of another entity.

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, and minus any reduction (directly or
through the use of an allowance account) for impairment or uncollectibility.

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge
an obligation.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates.

Derecognition is the removal of a previously recognised financial asset or financial liability from an entity’s statement of
financial position.

A derivative is a financial instrument or other contract with all three of the following characteristics:
 Its value changes in response to the change in a specified interest rate, financial instrument price, commodity price,

foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of
a non-financial variable that the variable is not specific to a party to the contract (sometimes called the ‘underlying’).
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 It requires no initial net investment or an initial net investment that is smaller than would be required for other types

of contracts that would be expected to have a similar response to changes in market factors.
 It is settled at a future date.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability (or group of
financial assets or financial liabilities) and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, an entity shall estimate cash flows considering all contractual terms of the
financial instrument (for example, prepayment, call and similar options) but shall not consider future credit losses. The
calculation includes all fees and points paid or received between parties to the contract that are an integral part of the effective
interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all other premiums
or discounts. There is a presumption that the cash flows and the expected life of a group of similar financial instruments can be
estimated reliably. However, in those rare cases when it is not possible to reliably estimate the cash flows or the expected life
of a financial instrument (or group of financial instruments), the entity shall use the contractual cash flows over the full
contractual term of the financial instrument (or group of financial instruments).

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in
an arm’s length transaction.

A financial asset is:
 cash;
 a residual interest of another entity; or
 a contractual right to:

- receive cash or another financial asset from another entity; or
- exchange financial assets or financial liabilities with another entity under conditions that are potentially
favourable to the entity.

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified terms of a
debt instrument.

A financial liability is any liability that is a contractual obligation to:
 deliver cash or another financial asset to another entity; or
 exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates.

Liquidity risk is the risk encountered by an entity in the event of difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset.

Loans payable are financial liabilities, other than short-term payables on normal credit terms.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk.

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market.

A financial asset is past due when a counterparty has failed to make a payment when contractually due.

A residual interest is any contract that manifests an interest in the assets of an entity after deducting all of its liabilities. A
residual interest includes contributions from owners, which may be shown as:

 equity instruments or similar forms of unitised capital;
 a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as

forming part of an entity’s net assets, either before the contribution occurs or at the time of the contribution; or
 a formal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the net

assets of an entity.
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Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or
financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, issued or
disposed of the financial instrument.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have fixed
or determinable payments, excluding those instruments that:

 the entity designates at fair value at initial recognition; or
 are held for trading.

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active market,
and whose fair value cannot be reliably measured.

Financial instruments at fair value comprise financial assets or financial liabilities that are:
 derivatives;
 combined instruments that are designated at fair value;
 instruments held for trading. A financial instrument is held for trading if:

- it is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term; or
- on initial recognition it is part of a portfolio of identified financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short term profit-taking;
- non-derivative financial assets or financial liabilities with fixed or determinable payments that are designated at
fair value at initial recognition; and
- financial instruments that do not meet the definition of financial instruments at amortised cost or financial
instruments at cost.

Classification

The entity has the following types of financial assets (classes and category) as reflected on the face of the statement of
financial position or in the notes thereto:

`

Class Category
Receivables from exchange transactions Financial asset measured at amortised cost
Cash and cash equivalents Financial asset measured at amortised cost
Other financial assets Financial asset measured at amortised cost

The entity has the following types of financial liabilities (classes and category) as reflected on the face of the statement of
financial position or in the notes thereto:

`

Class Category
Finance lease obligations Financial liability measured at amortised cost
Payables from exchange transactions Financial liability measured at amortised cost

Initial recognition

The entity recognises a financial asset or a financial liability in its statement of financial position when the entity becomes a
party to the contractual provisions of the instrument.

The entity recognises financial assets using trade date accounting.
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Initial measurement of financial assets and financial liabilities

The entity measures a financial asset and financial liability initially at its fair value plus transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability.

The entity first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the entity
analyses a concessionary loan into its component parts and accounts for each component separately. The entity accounts for
that part of a concessionary loan that is:

 a social benefit in accordance with the Framework for the Preparation and Presentation of Financial Statements,
where it is the issuer of the loan; or

 non-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions
(Taxes and Transfers), where it is the recipient of the loan.
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Subsequent measurement of financial assets and financial liabilities

The entity measures all financial assets and financial liabilities after initial recognition using the following categories:
 Financial instruments at fair value.
 Financial instruments at amortised cost.
 Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject to an impairment review.

Fair value measurement considerations

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the
entity establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish what the
transaction price would have been on the measurement date in an arm’s length exchange motivated by normal operating
considerations. Valuation techniques include using recent arm’s length market transactions between knowledgeable, willing
parties, if available, reference to the current fair value of another instrument that is substantially the same, discounted cash flow
analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the
instrument and that technique has been demonstrated to provide reliable estimates of prices obtained in actual market
transactions, the entity uses that technique. The chosen valuation technique makes maximum use of market inputs and relies
as little as possible on entity-specific inputs. It incorporates all factors that market participants would consider in setting a price
and is consistent with accepted economic methodologies for pricing financial instruments. Periodically, an entity calibrates the
valuation technique and tests it for validity using prices from any observable current market transactions in the same instrument
(i.e. without modification or repackaging) or based on any available observable market data.

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on
demand, discounted from the first date that the amount could be required to be paid.

Reclassification

The entity does not reclassify a financial instrument while it is issued or held unless it is:
 combined instrument that is required to be measured at fair value; or
 an investment in a residual interest that meets the requirements for reclassification.

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host
contract that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair value. This
requires a reclassification of the instrument from amortised cost or cost to fair value.

If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the entity
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer available
becomes the cost.

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument from
cost to fair value.

Gains and losses

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is
recognised in surplus or deficit.

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit
when the financial asset or financial liability is derecognised or impaired, or through the amortisation process.

Impairment and uncollectibility of financial assets

The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or group of
financial assets is impaired.

Financial assets measured at amortised cost:
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If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reduced directly OR through the use of an allowance account. The
amount of the loss is recognised in surplus or deficit.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the previously recognised impairment loss is reversed directly OR by
adjusting an allowance account. The reversal does not result in a carrying amount of the financial asset that exceeds what the
amortised cost would have been had the impairment not been recognised at the date the impairment is reversed. The amount
of the reversal is recognised in surplus or deficit.

Financial assets measured at cost:

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not
measured at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured as
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment losses are not reversed.
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Derecognition

Financial assets

The entity derecognises financial assets using trade date accounting.

The entity derecognises a financial asset only when:
 the contractual rights to the cash flows from the financial asset expire, are settled or waived;
 the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or
 the entity, despite having retained some significant risks and rewards of ownership of the financial asset, has

transferred control of the asset to another party and the other party has the practical ability to sell the asset in its
entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose
additional restrictions on the transfer. In this case, the entity :
- derecognise the asset; and
- recognise separately any rights and obligations created or retained in the transfer.

The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred on
the basis of their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair values
at that date. Any difference between the consideration received and the amounts recognised and derecognised is recognised
in surplus or deficit in the period of the transfer.

If the entity transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to service
the financial asset for a fee, it recognise either a servicing asset or a servicing liability for that servicing contract. If the fee to be
received is not expected to compensate the entity adequately for performing the servicing, a servicing liability for the servicing
obligation is recognised at its fair value. If the fee to be received is expected to be more than adequate compensation for the
servicing, a servicing asset is recognised for the servicing right at an amount determined on the basis of an allocation of the
carrying amount of the larger financial asset.

If, as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a new
financial asset or assuming a new financial liability, or a servicing liability, the entity recognise the new financial asset, financial
liability or servicing liability at fair value.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in surplus or deficit.

If the transferred asset is part of a larger financial asset and the part transferred qualifies for derecognition in its entirety, the
previous carrying amount of the larger financial asset is allocated between the part that continues to be recognised and the part
that is derecognised, based on the relative fair values of those parts, on the date of the transfer. For this purpose, a retained
servicing asset is treated as a part that continues to be recognised. The difference between the carrying amount allocated to
the part derecognised and the sum of the consideration received for the part derecognised is recognised in surplus or deficit.

If a transfer does not result in derecognition because the entity has retained substantially all the risks and rewards of ownership
of the transferred asset, the entity continue to recognise the transferred asset in its entirety and recognise a financial liability for
the consideration received. In subsequent periods, the entity recognises any revenue on the transferred asset and any expense
incurred on the financial liability. Neither the asset, and the associated liability nor the revenue, and the associated expenses
are offset.

Financial liabilities

The entity removes a financial liability (or a part of a financial liability) from its statement of financial position when it is
extinguished — i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived.

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted for as
having extinguished the original financial liability and a new financial liability is recognised. Similarly, a substantial modification
of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original financial liability
and having recognised a new financial liability.

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
surplus or deficit. Any liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange transaction
are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and
Transfers).
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Presentation

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue or expense in
surplus or deficit.

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or
expense in surplus or deficit.

A financial asset and a financial liability are only offset and the net amount presented in the statement of financial position
when the entity currently has a legally enforceable right to set off the recognised amounts and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

In accounting for a transfer of a financial asset that does not qualify for derecognition, the entity does not offset the transferred
asset and the associated liability.

1.12 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately.

Finance leases - lessee

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease.

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance
charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance
of the liability.

Any contingent rents are expensed in the period in which they are incurred.

Operating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability.

1.13 Employee benefits

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees.

Termination benefits are employee benefits payable as a result of either:
 an entity’s decision to terminate an employee’s employment before the normal retirement date; or
 an employee’s decision to accept voluntary redundancy in exchange for those benefits.

Vested employee benefits are employee benefits that are not conditional on future employment.

A constructive obligation is an obligation that derives from an entity’s actions where by an established pattern of past practice,
published policies or a sufficiently specific current statement, the entity has indicated to other parties that it will accept certain
responsibilities and as a result, the entity has created a valid expectation on the part of those other parties that it will discharge
those responsibilities.
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Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within twelve
months after the end of the period in which the employees render the related service.

Short-term employee benefits include items such as:
 wages, salaries and social security contributions;
 short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the

absences is due to be settled within twelve months after the end of the reporting period in which the employees
render the related employee service;

 bonus, incentive and performance related payments payable within twelve months after the end of the reporting
period in which the employees render the related service; and 

 non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars
and cellphones) for current employees.

When an employee has rendered service to the entity during a reporting period, the entity recognise the undiscounted amount
of short-term employee benefits expected to be paid in exchange for that service:

 as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the
undiscounted amount of the benefits, the entity recognise that excess as an asset (prepaid expense) to the extent
that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and

 as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.  The entity measure the expected
cost of accumulating compensated absences as the additional amount that the entity expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The entity recognise the expected cost of bonus, incentive and performance related payments when the entity has a present
legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the obligation can
be made. A present obligation exists when the entity has no realistic alternative but to make the payments.

1.14 Provisions and contingencies

Provisions are recognised when:
 the entity has a present obligation as a result of a past event;
 it is probable that an outflow of resources embodying economic benefits or service potential will be required to

settle the obligation; and
 a reliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the
reporting date.

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures
expected to be required to settle the obligation.

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the liability.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the entity settles
the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does not
exceed the amount of the provision.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the
obligation.

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This
increase is recognised as an interest expense.

A provision is used only for expenditures for which the provision was originally recognised.
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Provisions are not recognised for future operating deficits.

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and
measured as a provision.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 18.

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified terms of a
debt instrument.

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions.

The entity recognises a provision for financial guarantees and loan commitments when it is probable that an outflow of
resources embodying economic benefits and service potential will be required to settle the obligation and a reliable estimate of
the obligation can be made.

Determining whether an outflow of resources is probable in relation to financial guarantees requires judgement. Indications that
an outflow of resources may be probable are:

 financial difficulty of the debtor;
 defaults or delinquencies in interest and capital repayments by the debtor;
 breaches of the terms of the debt instrument that result in it being payable earlier than the agreed term and the

ability of the debtor to settle its obligation on the amended terms; and
 a decline in prevailing economic circumstances (e.g. high interest rates, inflation and unemployment) that impact on

the ability of entities to repay their obligations.

Where a fee is received by the entity for issuing a financial guarantee and/or where a fee is charged on loan commitments, it is
considered in determining the best estimate of the amount required to settle the obligation at reporting date. Where a fee is
charged and the entity considers that an outflow of economic resources is probable, an entity recognises the obligation at the
higher of:

 the amount determined using in the Standard of GRAP on Provisions, Contingent Liabilities and Contingent Assets;
and

 the amount of the fee initially recognised less, where appropriate, cumulative amortisation recognised in accordance
with the Standard of GRAP on Revenue from Exchange Transactions.

1.15 Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an
increase in net assets, other than increases relating to contributions from owners.

An exchange transaction is one in which the entity receives assets or services, or has liabilities extinguished, and directly gives
approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in
an arm’s length transaction.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates.
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Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome
of a transaction can be estimated reliably when all the following conditions are satisfied:

 the amount of revenue can be measured reliably;
 it is probable that the economic benefits or service potential associated with the transaction will flow to the entity;
 the stage of completion of the transaction at the reporting date can be measured reliably; and
 the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a
straight line basis over the specified time frame unless there is evidence that some other method better represents the stage of
completion. When a specific act is much more significant than any other acts, the recognition of revenue is postponed until the
significant act is executed.

When the outcome of the tran€saction involving the rendering of services cannot be estimated reliably, revenue is recognised
only to the extent of the expenses recognised that are recoverable.

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of
completion is determined by the proportion that costs incurred to date bear to the total estimated costs of the transaction.

Interest, royalties and dividends

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when:
 It is probable that the economic benefits or service potential associated with the transaction will flow to the entity,

and
 The amount of the revenue can be measured reliably.

Interest is recognised, in surplus or deficit, using the effective interest rate method.

Service fees included in the price of the product are recognised as revenue over the period during which the service is
performed.

1.16 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an entity, which
represents an increase in net assets, other than increases relating to contributions from owners.

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in
the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be
returned to the transferor.

Control of an asset arise when the entity can use or otherwise benefit from the asset in pursuit of its objectives and can exclude
or otherwise regulate the access of others to that benefit.

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in
exchange.

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an entity either
receives value from another entity without directly giving approximately equal value in exchange, or gives value to another
entity without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be used,
but do not specify that future economic benefits or service potential is required to be returned to the transferor if not deployed
as specified.

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a
transferred asset by entities external to the reporting entity.

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes.
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1.16 Revenue from non-exchange transactions (continued)

Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent
that a liability is also recognised in respect of the same inflow.

As the entity satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange
transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an amount of
revenue equal to that reduction.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the entity.

When, as a result of a non-exchange transaction, the entity recognises an asset, it also recognises revenue equivalent to the
amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a liability.
Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the
obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue. When a liability is
subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the liability is
recognised as revenue.

Transfers

Apart from Services in kind, which are not recognised, the entity recognises an asset in respect of transfers when the
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset.

The entity recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and satisfy
the criteria for recognition as an asset.

Transferred assets are measured at their fair value as at the date of acquisition.

Gifts and donations, including goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future
economic benefits or service potential will flow to the entity and the fair value of the assets can be measured reliably.

1.17 Investment income

Investment income is recognised on a time-proportion basis using the effective interest method.

1.18 Comparative information

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year.

1.19 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been
exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.
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1.20 Irregular expenditure

Irregular expenditure as defined in section 1 of the PFMA is expenditure other than unauthorised expenditure, incurred in
contravention of or that is not in accordance with a requirement of any applicable legislation, including - 

(a) this Act; or
(b) the State Tender Board Act, 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act; or
(c) any provincial legislation providing for procurement procedures in that provincial government.

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the PFMA requires
the following (effective from 1 April 2008):

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In
such an instance, no further action is also required with the exception of updating the note to the financial statements.

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of
updating the note to the financial statements.

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the
register and the disclosure note to the financial statements must be updated with the amount condoned.

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the
National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for the
irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable in law. Immediate
steps must thereafter be taken to recover the amount from the person concerned. If recovery is not possible, the accounting
officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the
financial statements. The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not
been condoned and no person is liable in law, the expenditure related thereto must remain against the relevant
programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the
irregular expenditure register.

1.21 Budget information

Entity are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), which is
given effect through authorising legislation, appropriation or similar.

General purpose financial reporting by entity shall provide information on whether resources were obtained and used in
accordance with the legally adopted budget.

The approved budget is prepared on a cash basis and presented by economic classification linked to performance outcome
objectives.

The approved budget covers the fiscal period from 01/04/2014 to 31/03/2015.

The budget for the economic entity includes all the entities approved budgets under its control.

The financial statements and the budget are not on the same basis of accounting therefore a reconciliation between the
statement of financial performance and the budget have been included in the financial statements. Refer to note 2.

Comparative information is not required.

The only items that is not included in the budget is non-cash items.
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2. General expenses

Marketing and advertising 11,767,248 7,908,977

Assessment rates & municipal charges -Third party 37,946 29,263
Audit and other fees 598,607 502,170
Bank charges 15,197 13,923
Cleaning 190 10,321
Damages and Losses 1,399 1,238
Insurance - Related party 47,386 43,485
Community development and training 6,891 -
IT expenses 46,859 21,028
Lease rentals on operating lease 638,504 587,902
Subscriptions - 3,020
Postage and courier 8,081 12,476
Printing and stationery 48,448 65,936
Security costs 2,820 6,664
HR and organizational development 135,395 70,867
Subscriptions and membership fees 14,081 123,249
Telephone and fax 216,318 205,950
Travel and accomodation 62,447 84,808
Annual report 73,067 72,003
Board and sub-committe expenses 431,351 324,566
General expenses 34,415 13,141

14,186,650 10,100,987

3. Receivables from exchange transactions

Deposits - Rent 3 1
Trade receivables 133,153 148,958
Other receivables 60,933 82,273

194,089 231,232

Trade and other receivables pledged as security

No Trade and other receivables were pledged as security during the financial year.

The carrying amount reported in the statement of financial position for trade and other receivables approximate fair value due
to the short time period between initiation and settlement thereof. The effect of discounting is not material. 

Trade and other receivables’ carrying value equal its fair values.

The entity’s trade receivables are stated after allowances for doubtful debts. An analysis of the trade and receivables are as
follows:

Opening Balance 227,752 242,065
Movement (37,146) (14,313)

- -

190,606 227,752
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3. Receivables from exchange transactions (continued)

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 4 months past due are not considered to be impaired. At 31/03/2015, R
91,372 (2014: R 271,640) were past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

4 months past due 91,372 271,640

Trade and other receivables impaired

As of 31/03/2015, trade and other receivables of R - (2014: R 193,161) were impaired and provided for.

The amount of the provision was R (369) as of 31/03/2015 (2014: R (193,161)).

The ageing of these loans is as follows:

Over 6 months - 193,161

The carrying amount of trade and other receivables are denominated in the following currencies:

Rand 190,606 227,752

Reconciliation of provision for impairment of trade and other receivables

Opening balance 193,161 193,161
Amounts written off as uncollectible (192,792) -

369 193,161

4. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 183 586
Bank balances 1,038,207 6,623,004

1,038,390 6,623,590

Cash and cash equivalents held by the entity that are not available for use by
the economic entity

- 5,700,000

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to external credit ratings (if available) or historical information about counterparty default rates:

Credit rating
AAA 1,038,390 6,623,590
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5. Property, plant and equipment

2015 2014

Cost /
Valuation

Accumulated
depreciation

and
accumulated
impairment

Carrying value Cost /
Valuation

Accumulated
depreciation

and
accumulated
impairment

Carrying value

Furniture and fixtures 437,851 (137,713) 300,138 433,559 (110,256) 323,303
Office equipment 190,539 (50,803) 139,736 347,061 (200,758) 146,303
IT equipment 227,102 (104,246) 122,856 191,848 (79,627) 112,221

Total 855,492 (292,762) 562,730 972,468 (390,641) 581,827

Included in property plant and equipment are computers and office equipment  that are fully depreciated assets which are still
in use.

Reconciliation of property, plant and equipment - 2015

Opening
balance

Additions Disposals Depreciation Total

Furniture and fixtures 323,303 4,512 - (27,677) 300,138
Office equipment 146,303 25,380 (430) (31,517) 139,736
IT equipment 112,221 39,188 (966) (27,587) 122,856

581,827 69,080 (1,396) (86,781) 562,730

Reconciliation of property, plant and equipment - 2014

Opening
balance

Additions Disposals Depreciation Total

Furniture and fixtures 350,759 - - (27,456) 323,303
Office equipment 103,128 96,984 - (53,809) 146,303
IT equipment 78,993 57,265 (1,238) (22,799) 112,221

532,880 154,249 (1,238) (104,064) 581,827

Pledged as security

Finance lease assets with a carrying value of R17 184 (2013/14: R5 375) have been pledged for security for the finance lease
obligation as disclosed in note 21.

Assets subject to finance lease (Net carrying amount)

Office equipment 17,184 5,375

A register containing the information required by the Public Finance Management Act is available for inspection at the
registered office of the entity.
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6. Intangible assets

2015 2014

Cost /
Valuation

Accumulated
amortisation

and
accumulated
impairment

Carrying value Cost /
Valuation

Accumulated
amortisation

and
accumulated
impairment

Carrying value

Computer software 156,536 (132,649) 23,887 144,533 (117,902) 26,631

I

Reconciliation of intangible assets - 2015

Opening
balance

Additions Amortisation Total

Computer software 26,631 12,003 (14,747) 23,887

Reconciliation of intangible assets - 2014

Opening
balance

Additions Amortisation Total

Computer software 67,901 7,364 (48,634) 26,631

Pledged as security

No intangible assets were pledged as security during the year under review.

7. Payables from exchange transactions

Trade payables 18,298 302,106
Other payables 259,762 132,545
Short term Employee Benefit: Thirteen Cheque 116,445 111,207
Short term Employee Benefit: Leave 177,992 164,545

572,497 710,403

The carrying amount reported in the balance sheet for trade and other payables approximate fair value due to the short time
period between initiation and settlement thereof. The effect of discounting is not material.

The carrying amount of trade and other payables are denominated in the following currencies:

Rand 569,017 706,923
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8. Provisions

Reconciliation of provisions - 2015

Opening
Balance

Additions Total

Employee Benefit Cost 1,119,872 64,067 1,183,939

Reconciliation of provisions - 2014

Opening
Balance

Additions Total

Employee Benefit Cost 1,064,013 55,859 1,119,872

9. Cash (used in) generated from operations

Surplus 15,328 901,021
Adjustments for:
Depreciation and amortisation 101,525 152,698
Finance costs - Finance leases 442 435
Movements in provisions 64,067 88,639
Other non-cash items 102,315 13,569
Movement in short term employee benefits 21,036 (29,674)
Changes in working capital:
Receivables from exchange transactions 37,145 25,421
Trade and other payables from Non-Exchange transactions - -
Payables from exchange transactions (156,591) 61,047
Taxes and transfers payable (non exchange) (5,700,000) 5,700,000

(5,514,733) 6,913,156

10. Revenue: Non - Exchange and Exchange Revenue

Northern Cape Department of Economic Development and Tourism 17,232,000 17,127,000
Northern Cape District Municipality Contributions 335,000 685,000

17,567,000 17,812,000

10.1 Advertising Campaing Contributions

Income - Namibia 60,000 46,902
Income - Indaba 227,380 351,301
Contribution Advertising Campaign 60,000 60,000
Income - Skateboarding - 49,320
Income Ticket Sales - 238
Income Tourism Month 3,050,000 26,000
Income Beeld Holiday Show 60,000 51,771
Income N12 60,000 60,000
Income - Getaway 110,840 120,000
Income - Trade awareness - 11,400
Income - Meetings Africa 5,000 -
Income NDT 1,112,500 -

Total Exchange Revenue from Advertising and campaing contributions 4,745,720 776,932
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11. Investment revenue

Interest revenue
Bank 128,208 84,052

- -
128,208 84,052

12. Finance costs

Finance leases 442 4,724

13. Employee related costs

Basic Salary 6,020,221 5,580,820
Medical aid - company contributions 155,342 90,639
UIF 29,504 28,839
Leave pay provision charge 77,514 29,220
Provident fund 968,531 886,248
Bonusses 354,573 336,688
Travel, motor car, accommodation, subsistence and other allowances 8,065 39,288
Car allowance 74,286 99,436
Housing benefits and allowances 95,400 87,300
Honorarium Boardmembers 146,736 152,352
Performance Bonus 198,546 160,568

8,128,718 7,491,398

Remuneration of Chief Executive Officer

Annual Remuneration 776,994 736,964
Bonus 64,719 61,229
Travel Allowance 11,173 14,148
Cash Allowance 55,473 51,786
Provident Fund 216,167 204,703

1,124,526 1,068,830

Remuneration of Chief Finance Officer

Annual Remuneration 443,338 413,392
Annual and Performance Bonus 64,417 54,910
Travel Allownace 5,659 19,422
Cash Allowance 163,201 152,834
Provident Fund 122,944 114,229

799,559 754,787
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14. Remuneration of other key management

General Manager - Office
Basic Salary 316,118 287,736
Annual and Performance Bonus 45,790 39,255
Travel Allownace 1,142 3,993
Cash Allowance 115,061 106,413
Provident Fund 86,963 79,531

565,074 516,928

General Manager - Marketing
Basic Salary 589,425 554,948
Annual and Performance Bonus 31,313 40,931
Travel Allowance 15,497 39,217
Cash Allowance 88,358 56,852
Provident Fund 164,007 152,096

888,600 844,044

General Manager - Mice
Basic Salary 444,243 414,665
Annual and Performance Bonus 64,417 54,910
Travel Allowance 89,764 113,636
Cash Allowance 91,201 80,834
Provident Fund 122,944 114,229

812,569 778,274

General Manager - Human Resources
Basic Salary 312,893 286,325
Annual and Performance Bonus 45,790 31,678
Travel Allowance 3,469 3,459
Cash Allowance 115,060 106,413
Provident Fund 86,963 79,534

564,175 507,409
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15. Risk management

Interest rate risk

As the entity has no significant interest-bearing assets, the entity’s income and operating cash flows are substantially
independent of changes in market interest rates.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The entity
only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk
control assesses the credit quality of the customer, taking into account its financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. 

Financial assets exposed to credit risk at year end were as follows:

`

Financial instrument 2015 2014
Receivables from exchange transactions 190,606 227,752
Other financial assets 43,889 43,889

Liquidity risk

The entity’s risk to liquidity is a result of the funds available to cover future commitments. The entity manages liquidity risk
through an ongoing review of future commitments and credit facilities.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.

The table below analyses the entity’s financial liabilities and net-settled derivative financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial position to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant.

At 31/03/2015 Less than 1
year

Between 1
and 2 years

Between 2
and 5 years

Over 5 years

Payables from exchange transactions 569,017 - - -
Finance lease obligations 9,355 7,785 - -

At 31/03/2014 Less than 1
year

Between 1
and 2 years

Between 2
and 5 years

Over 5 years

Payables from exchange transactions 706,923 - - -
Payables from non - exchange transactions 5,700,000 - - -
Finance lease obligations 4,016 1,123 - -

Financial risk management

The entity’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity risk.

16. Commitments

The following contracts and orders were approved before year end and are payable after year end :

Commitments - approved and contracted
7,269,336 1,053,950

39



Northern Cape Tourism Authority
Financial Statements for the year ended 31/03/2015

Notes to the Financial Statements

2015 2014
R R

17. Related parties

`

Relationships
Board Members with significant influence Refer to members' report note
Executive Authority with significant control Northern Cape Department of Economic

Development and Tourism
Members of Key Management Refer to note 14
Entities under common control of Executive Authority Northen Cape Economic, Trade and Investment

Promotion Agency

Related party balances

Amounts included in Trade receivable regarding related parties
Department of Economic Development and Tourism 72,902 72,902
Northen Cape Economic, Trade& Investment Promotion Agency - 46,600
Northern Cape Liquor Board 10,000 10,000
Northern Cape Gambling Board 10,000 10,000

Related party transactions

Revenue received from related parties
Grants - Department of Economic Development and Toursm 17,232,000 17,127,000
Partnership Projects 335,000 685,000

Transactions with Board of Directors
Remuneration 163,336 159,177
Travel and Subsistence 171,724 120,684
Goods and Services 14,006 19,449

Compensation of Key Management
Salary and Employee benefits (refer to Note 14) 4,754,503 4,470,272

18. Contingencies

The entity do not have any contingent assets or liabilities on 31 March 2015, that will require disclosure in terms of GRAP 19,
Provisions, Contingent Liabilities and Contingent Assets.

19. Other financial assets

At amortised cost
Rental deposit - Office Building
The deposit was paid in February 2014 for the lease agreement entered into for
the lease of the office building. The lease period is 60 months, after which the
deposit will be repaid to the entity.

43,889 43,889

- -
- -

43,889 43,889

Non-current assets
At amortised cost 43,889 43,889

Non-current assets 43,889 43,889
Current assets - -
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20. Operating lease asset (accrual)

Non-current liabilities (112,015) (9,700)

The operating lease was entered into during February 2014, for the lease of the office building of the entity.

The lease period is 60 months with an annual increase of 8%.

The minimum lease payments due under the lease contract are as follows:

Within 1 year: R584 163 (2013/14: R531 058)
Within 2 - 5 year: R2 640 420 (2013/14: R3 171 478)

Reconciliation of operating lease liability:

Payments made R531 058 (2013/14: R43 889), straightline lease payments recognised R643 073 (2013/14: R53 589),
adjustmet due to straigtline recognition R102 315 (2013/14: R9 700)

21. Finance lease obligation

Minimum lease payments due
 - within one year 10,501 4,304
 - in second to fifth year inclusive 8,126 1,161

18,627 5,465
less: future finance charges (1,487) (326)

Present value of minimum lease payments 17,140 5,139

Non-current liabilities 7,785 1,123
Current liabilities 9,367 4,016

17,152 5,139

It is entity policy to lease certain office equipment under finance leases. 

The average lease term was 2 to 5 years and the average effective borrowing rate was -% (2014: 10%). 

The entity's obligations under finance leases are secured by the lessor's charge over the leased assets.

22. Trade and other payables (non-exchange)

Funds to be surrendered: Provincial Revenue Fund - 5,700,000

The carrying amount reported in the balance sheet for trade and other payables approximate fair value due to the short time
period between initiation and settlement thereof. The effect of discounting is not material.

Fair value of trade and other payables (non-exchange)

Taxes and transfers payable (non-exchange) - 5,700,000

The carrying amount of trade and other payables (non-exchange) are denominated in the following currencies:

Rand - 5,700,000
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23. Financial instruments disclosure

Categories of financial instruments

2015

Financial assets

At amortised
cost

Total

Receivables from exchange transactions 190,606 190,606
Other financial assets 43,889 43,889
Cash and cash equivalents 1,038,390 1,038,390

1,272,885 1,272,885

Financial liabilities

At amortised
cost

Total

Trade and other payables from exchange transactions (569,017) (569,017)
Finance lease obligations (17,140) (17,140)
Provisions (1,183,939) (1,183,939)

(1,770,096) (1,770,096)

2014

Financial assets

At amortised
cost

Total

Receivables from exchange transactions 227,752 227,752
Other financial assets 43,889 43,889
Cash and cash equivalents 6,623,590 6,623,590

6,895,231 6,895,231

Financial liabilities

At amortised
cost

Total

Trade and other payables from exchange transactions (706,923) (706,923)
Taxes and transfers payable (non-exchange) (5,700,000) (5,700,000)
Finance lease obligation (5,139) (5,139)
Provisions (1,119,872) (1,119,872)

(7,531,934) (7,531,934)

24. Auditors' remuneration

Audit fees 390,676 350,859
Accounting and other services 207,931 151,311

598,607 502,170
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25. Comparative amounts

Certain comparative amounts have been reclassified during the year:

Other financial assets relates to a rental deposit due to the entity, the deposit will only be repaid at the end of the lease term,
the lease term is 60 months, with 47 months remaining at the end of 31 March 2015.

Operating lease liability have been classified from current to non - current liabilities, as the liability will only be realised after a
12 month period.

Details are as follows:

Statement of financial position
Other financial assets 43,889
Receivables from exchange transactions (43,889)
Operating lease liability - Non Current - (112,015)
Operating lease liability - Current - 112,015

26. Going concern

We draw attention to the fact that at 31/03/2015, the entity had accumulated deficits of R (22,618) and that the entity's total
liabilities exceed its assets by R (22,618).

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

The entity is wholly dependant on the Northern Cape Department of Economic Development and Tourism for continued funding
or operations. The Northern Cape Department of Economic Development and Tourism has neither the intention nor the need to
liquidate or curtail materially the scale of the entity.

27. Events after the reporting date

The current board, as reflected in this annual financial statements, term came to an end and new board members have been
appointed as from 1 April 2015, by the MEC of the Northern Cape Department of Economic Development and Tourism, in
terms of the Northern Cape Tourism Entity Act, No.5 of 2008. 

The board members appointed are as follows:C Fortune (Chairperson); RJ Williams; RM Loko; T Bopape; W Burger; T
Cogang; V Barbery

28. Budget differences

Material differences between budget and actual amounts

The differences in the budget is deemed to be immaterial in relation to the total revenue and total expenditure recognised, no
further explanations will be provided for the immaterial deviations.

Differences between budget and actual amounts basis of preparation and presentation

The budget and the accounting bases differ. The financial statements are prepared on the accrual basis using a classification
based on the nature of expenses in the statement of financial performance. The financial statements differ from the budget,
which is approved on the cash basis.

The amounts in the financial statements were recast from the accrual basis to the cash basis and reclassified by functional
classification to be on the same basis as the final approved budget. In addition, adjustments to amounts in the financial
statements for timing differences associated with the continuing appropriation and differences in the entities covered
(government business enterprises) were made to express the actual amounts on a comparable basis to the final approved
budget. The amounts of these adjustments are identified in the following table. 
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28. Budget differences (continued)

Changes from the approved budget to the final budget

The changes between the approved and final budget are a consequence of changes in the overall budget parameters. For
details on these changes please refer to pages xx to xx in the annual report
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